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STATE OF MINNESOTA

EIGHTY-NINTH SESSION— 2016

ONE HUNDRED SIXTH DAY

SAINT PAUL, MINNESOTA, SUNDAY, MAY 22,2016

The House of Representatives convened at 10:00 a.m. and was called to drderrby O 6 D $peakepm | |
tempore

Prayer was offered by Representative Mary Murphy, District 3B, Hermantown, Minnesota.
The members of the House gave the pledgdlefiance to the flag of the United States of America.

The roll was called and the following members were present:

Albright Dean, M. Hausman Lohmer O'Driscoll Slocum
Anderson, C. Dehn, R. Heintzeman Loon O'Neill Smith
Anderson, M. Dettmer Hertaus Loonan Pelowski Sundin
Anderson, P. Drazkowski Hilstrom Lucero Peppin Swedzinski
Anderson, S. Ecklund Hoppe Lueck Persell Theis
Anzelc Erhardt Hornstein Mahoney Petersburg Thissen
Applebaum Erickson Hortman Marquart Peterson Torkelson
Atkins Fabian Howe Masin Pierson Uglem
Backer Fenton Isaacson McDonald Pinto Urdahl
Baker Fischer Johnson, B. McNamara Poppe Vogel
Barrett Flanagan Johnson, C. Melin Pugh Wagenius
Bennett Franson Johnson, S. Metsa Quam Ward
Bernardy Freiberg Kahn Miller Rarick Whelan
Bly Garofalo Kiel Moran Rosenthal Wills
Carlson Green Knoblach Murphy, E. Runbeck Yarusso
Christensen Gruenhagen Koznick Murphy, M. Sanders Youakim
Clark Gunther Laine Nash Schoen Zerwas
Considine Hackbarth Lesch Nelson Schomacker Spk. Daudt
Cornish Halverson Liebling Newberger Schultz

Daniels Hamilton Lien Newton Scott

Davids Hancock Lillie Nornes Selcer

Davnie Hansen Loeffler Norton Simonson

A quorum was present.

Mullery was excused until 11:35 a.m. Mack was excused until 11:40 a.m. Allen and Mariani were excused until

11:45 a.m. Kelly was excused until 12:35 p.Kdresha was excused until28: p.m.

The Chief Clerk proceeded to read the Journal of the prexddiyn There being no objection, further reading of

the Journal was dispensed with and the Journal was approved as corrected by the Chief Clerk.
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Peppin moved that the House recess subject to the call of the Chair. The motion prevailed.

RECESS

RECONMVENED

The House reconvened and was called to order by Speaker pro tempore Sanders.

INTRODUCTION AND FIRST READING OF HOUSE BILLS

The following House Files were introduced:

Peterson; Baker; Lohmer; Fenton; Anderson, C.; Theis; Uglem; Pugh; DaBieistensen; Wills; Knoblach;
Davids; Urdahl; Bennett; Smith and McNamara introduced:

H. F. No. 4027, A bill for an act relating to employment; authorizing family and medical leave savings accounts;
providing tax deductions for amounts deposited in famitg medical leave savings accounts; exempting amounts
deposited from state withholding taxes; providing a family and medical leave savings account tax credit; authorizing
grants to small business development centers; appropriating money; amending MirStataes 2014, sections
290.01, subdivision 19b; 290.06, subdivision 2¢; 290.091, subdivision 2; 290.92, subdivision 1; proposing coding
for new law in Minnesota Statutes, chapters 181; 290.

The bill was read for the first time and referred to the Cabtemion Job Growth and Energy Affordability
Policy and Finance.
Loeffler introduced:

H. F. No. 4028, A bill for an act relating to human services; authorizing the commissioner of human services to
develop a plan to increase the minimum hourly pay fagadiservice staff; requiring a report.

The bill was read for the first time and referred to the Committee on Health and Human Services Reform.

Hortman and Simonson introduced:

H. F. No. 4029, A bill for an act relating to energy; establishing the \Rasles First Initiative; requiring
electric utilities to replace retiring nonrenewable electric generation with renewable energy and other clean energy
resources if reliable and cesffective; amending Minnesota Statutes 2014, section 216B.2422, sulmli¢isby
adding a subdivision; Minnesota Statutes 2015 Supplement, section 216B.2425, by adding a subdivision.

The bill was read for the first time and referred to the Committee on Job Growth and Energy Affordability
Policy and Finance.
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Pugh, Whelan, Luege, Hertaus and Scott introduced:

H. F. No. 4030, A bill for an act relating to transportation; requiring certain acknowledgment on driver's license
and Minnesota identification card applications; amending Minnesota Statutes 2014, section 171.06osubdivis

The bill was read for the first time and referred to the Committee on Transportation Policy and Finance.

CALENDAR FOR THE DAY

S.F.No. 877 was reported to the House.

Kiel moved to amend %.. No. 877, the fourth engrossment, as follows:

Delete everything after the enacting clause and insert the following languageFoN®1.963, the third
engrossment:

"Section 1 Minnesota Statutes 2014, section 216B.62, is amended by adding a subdivision to read:

Subd.5b. Assessments for certain ight-of-way proceedings The commission and department may charge a
railroad, as defined in section 237.045, subdivision 1, paragraph (e), and a utility as defined in section 237.045,
subdivision 1, paragraph (f), for the railroad and utilitpioportionate share of expenses incurred by the
commission and department in the review and disposition of disputes contained in petitions filed under section
237.045 A railroad or utility that objects to an assessment of the commission or departmentundst this
subdivision has the same right to appeal the assessment under subdivision 4 as does a public utility.

Sec.2. [237.045] RAILROAD RIGHTS -OF-WAY; CROSSING OR PARALLELING BY UTILITIES.

Subdivision 1.Definitions. (a) For the purposes of theection, the following terms have the meanings given them.

(b) "Crossing" means a utility facility constructed over, under, or across a railroatfright. The term does
not include longitudinal occupancy of railroad rigiftway.

(c) "Facility" or "utility facility" means any item of personal property placed over, across, or underground for
use in connection with the storage or conveyance of:

(1) water;
(2) sewage;

(3) electronic, telephone, or telegraphic communications;

(4) fiber optics;

(5) cable television;

(6) electric energy;

(7) oil;
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(8) natural gas; or

(9) hazardous liquids.

Facility includes, but is not limited to, pipes, sewers, conduits, cables, valves, lines, wires, manholes, and
attachments.

(d) "Parallel" or "paralleling" meana utility facility that runs adjacent to and alongside the lines of a railroad for
no _more than one mile, or another distance agreed to by the parties, after which the utility facility crosses the
railroad lines, terminates, or exits the railroad rightvay.

(e) "Railroad" means any association, corporation, or other entity engaged in operating a common carrier by rail,
or its agents or assigns, including any entity responsible for the management of crossings or collection of crossing fees.

(f) "Utility" means cooperative electric association, electric utility, public utility, transmission company, gas
utility, municipal utility, municipal power agency, municipality, joint action agency, pipeline company, rural water
system, or telephone, telegta telecommunications, cable, or fiber optic carriéltility includes contractors or
agents.

Subd.2. Application. (a) This section applies to:

(1) any crossing in existence before the effective date of this section if an agreement conceonossiting has
expired or has been terminatedn such instance, if the collective amount that equals or exceeds the standard
crossing fee under subdivision 6 has been paid to the railroad during the existence of the crossing, no additional fee

is requiredand

(2) any crossing commenced on or after the effective date of this section.

(b) This section does not apply to a crossing or paralleling of a large energy facility, as defined in section
216B.2421, subdivision 2, regardless of length.

Subd.3. Right-of-way crossing; application for permission (a) Any utility that intends to place a facility
across or upon a railroad rigbt-way shall request prior permission from the railroad.

(b) The request must be in the form of a completed crossing apmlicaticluding an engineering design
showing the location of the proposed crossing and the railroad's property, tracks, and wires that the utility.will cross
The engineering design must conform with guidelines published in the most recent edition Hf Netignal
Electric Safety Code, or (2) Manual for Railway Engineering of the American Railway Engineering and
Maintenancenf-Way Association The utility must submit the crossing application on a form provided or approved
by the railroad, if available.

(c) The application must be accompanied by the standard crossing fee specified in subdivision 6 and evidence of
insurance as required in subdivision The utility must send the application to the railroad by certified mail, with
return receipt requested

(d) Within 15 calendar days of receipt of an application that is not complete, the railroad must inform the
applicant regarding any additional necessary information and submittals.

Subd.4. Inductive interference study. (a) A railroad may require aglectric utility to conduct an inductive
interference study if:
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(1) the facility is for an electric energy transmission line of at least 125 kilovolts; and

(2) in accordance with guidelines in the National Electric Safety Code and the Manual for Railgiwageting
of the American Railway Engineering and Maintenaat&Vay Association, the railroad reasonably determines that
the proposed facility poses a material possibility of creating induction issues or interference with railroad property.

(b) The utilty must arrange and pay for the study, perform and pay for any costs of modifications to the
proposed facility, and pay for any costs of modifications to railroad property that are necessary to ensure safe and
reliable railroad operationsThe study mushe performed by a qualified engineer approved by the railroad.

(c) A utility facility for which an inductive interference study has been performed under this subdivision may not
be energized until at least 30 calendar days after the railroad repeti@sfrom the utility that the facility is ready
to be energized Within 30 days of receiving notice that the facility is ready to be energized, the railroad shall
conduct any appropriate tests to ensure that there will not be any interference witpesateon of the railroad
following energization.

Subd.5. Right-of-way crossing; construction Beginning 35 calendar days after the receipt by the railroad of
a completed crossing application, crossing fee, and certificate of insurance, the utilitgomanence the
construction of the crossing unless the railroad notifies the utility in writing that the proposed crossing or paralleling
is a serious threat to the safe operations of the railroad or to the current use of the railradevaght

Subd.6. Standard crossing fee (a) Unless otherwise agreed by the parties or determined under section 237.04,
a utility that crosses a railroad rigbt-way, other than a crossing within a public rigiftway, must pay the railroad
a onetime standard crossifee of $1,250, adjusted as provided in paragraph (e), for each crodSkugpt as
otherwise provided in this subdivision, the standard crossing fee is paid in lieu of any license, permit, application,
processing fee, or any other fee or charge to reisabthe railroad for direct expenses incurred by the railroad as a
result of the crossingNo other fee or charge may be assessed to the utility by the railroad.

(b) In addition to the standard crossing fee, the utility shall also reimburse the rédrcauy reasonable and
necessary flagging expense associated with a crossing, based on the railroad traffic at the crossing.

(c) No crossing fee is required if the crossing is located within a publicafelay.

(d) The placement of a single conduitadts content is a single facilityNo additional fees are payable based on
the individual fibers, wires, lines, or other items contained within the conduit.

(e) Annually each May 1, the standard crossing fee under paragraph (a) must be adjusted lihged on
percentage change in the annual average producer price index for the preceding year compared to the year prior to
the preceding yearEach adjustment is effective for applications submitted on or after Jum€l producer price
index is final demaah, finished consumer energy goods, as prepared by the Bureau of Labor Statistics of the United
States Department of Labor.

Subd.7. Cetrtificate of insurance; coverage (a) The certificate of insurance or coverage submitted by:

(1) a municipal utilityor municipality must include commercial general liability insurance or an equivalent form
with a limit of at least $1,000,000 for each occurrence and an aggregate of at least $2,000,000;

(2) a utility providing natural gas service must include commeggakral liability insurance with a combined
single limit of at least $5,000,000 for each occurrence and an aggregate limit of at least $10,000,000; or
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(3)_a utility not specified in clauses (1) and (2) must include commercial general liability insurdahca wi
combined single limit of at least $2,000,000 for each occurrence and an aggregate limit of at least $6,000,000.

(b) The railroad may require protective liability insurance with a combined single limit of $2,000,000 for each
occurrence and $6,000,0@@gregate The coverage may be provided by a blanket railroad protective liability
insurance policy if the coverage, including the coverage limits, applies separately to each individual. cidgssing
coverage is required only during the period of comsimn, repair, or replacement of the facility.

(c) The certificate of insurance shall be from an insurer of the utility's choosing.

Subd.8. Objection to crossing; petition to Public Utilities Commission (a) If a railroad objects to the
proposed cro$sg or paralleling due to the proposal being a serious threat to the safe operations of the railroad or to
the current use of the railroad rightway, the railroad must notify the utility of the objection and the specific basis
for the objection The ralroad shall send the notice of objection to the utility by certified mail, with return receipt

requested.

(b) If the parties are unable to resolve the objection, either party may petition the Public Utilities Commission for
assistance via mediation orbdtration of the disputed crossing application. The petition must be filed within
60 days of receipt of the objectiorBefore filing a petition, the parties shall make good faith efforts to resolve the

objection.

(c) If a petition is filed, the Publititilities Commission must issue an order within 120 days of filing of the
petition The order may be appealed under chapter 14 and section 216B1@ Public Utilities Commission must
assess the costs associated with a petition equitably among tlks.parti

Subd.9. Additional requirements; objection and petition to Public Utilities Commission (a) If a railroad
imposes additional requirements on a utility for crossing its lines, other than the proposed crossing being a serious
threat to the safe opdians of the railroad or to the current use of the railroad Hadiway, the utility may object to
one or more of the requirementt it objects, the utility shall provide notice of the objection and the specific basis
for the objection to the railrodaly certified mail, with return receipt requested.

(b) If the parties are unable to resolve the objection, either party may petition the Public Utilities Commission for
resolution or modification of the additional requirementfe petition must be filedithin 60 days of receipt of the
objection Before filing a petition, the parties shall make good faith efforts to resolve the objection.

(c) If a petition is filed, the Public Utilities Commission shall determine, after notice and opportunity foghearin
whether special circumstances exist that necessitate additional requirements for the placement of theTnessing
Public Utilities Commission must issue an order within 120 days of filing of the petitidie order may be
appealed under chapter 1ddasection 216B.27 The Public Utilities Commission shall assess the costs associated
with a petition equitably among the parties.

Subd.10. Operational relocation. (a) A railroad may require a utility to relocate a facility when the railroad
determine that relocation is essential to accommodate railroad operations, and the relocation is not arbitrary or
unreasonable Before agreeing to the relocation, a utility may require a railroad to provide a statement and
supporting documentation identifying tbperational necessity for requesting the relocatidnutility must perform
the relocation within a reasonable period of time following the agreement.

(b) Relocation is at the expense of the small utildystandard fee under subdivision 6 may noirbposed for
relocation.
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Subd.11. Existing agreements Nothing in this section prevents a railroad and a utility from continuing under
an existing agreement, or from otherwise negotiating the terms and conditions applicable to a crossing or the
resolution of any disputes relating to the crossindy utility may elect to undertake a crossing or paralleling under
this section or section 237.04Nothing in this section impairs the authority of a utility to secure crossing rights by
easement through exerciskthe power of eminent domain.

Sec.3. APPROPRIATION.

$80,000 in fiscal year 2017 is appropriated from the general fund to the Public Utilities Commission for the
purposes of section 2. This appropriation is added to the appropriation in Laws i2§t1Spé&cial Session chapter 1
article 1, section 9The base for this appropriation in fiscal year 2018 and after is $21,000.

Delete the title and insert:
"A bill for an act relating to utilities; establishing requirements relating to crossingagihightsof-way by

utilities; appropriating money; amending Minnesota Statutes 2014, section 216B.62, by adding a subdivision;
proposing coding for new law in Minnesota Statutes, chapter 237."

The motion prevailed and the amendment was adopted.

Kiel movel to amendS. F. No. 877, thefourth engrossmentis amendeds follows:
Page 4, after line 34, insert:

"(c) The insurance coverage under paragraphs (a) to (b) must not contain an exclusion or limitation related to
railroads or to activities withib0 feet of railroad property.

Page 4, line 35, deletéc)" and insert (d)" and deleteshall' and insert thust'

The motion prevailed and the amendment was adopted.

Swedzinskimoved to amendS. F. No. 877, the fourth engrossment, as amendethlsvs:

Page 2, line 18, after the period, ins€Rdilroad" does not include a regional rail authority as defined in section
398A.01, subdivision 2, that is owned by at least five countigse exclusion for a regional rail authority sunsets

July 1, D21

The motion did not prevail and the amendment was not adopted.

S.F.No.877, A bill for an act relating to utilities; providing assessment authority; establishing requirements
relating to crossing railroad rightd-way by utilities; amending Mnesota Statutes 2014, section 216B.62, by
adding a subdivision; proposing coding for new law in Minnesota Statutes, chapter 237.

The bill was read for the third time, as amended, and placed upon its final passage.
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The question was taken on thassage of the bill and the roll was called. There were 125 yeas and 1 nay as

follows:

Those who voted in the affirmative were:

Anderson, C. Dean, M. Hansen Lohmer Norton Selcer
Anderson, M. Dehn, R. Hausman Loon O'Driscoll Simonson
Anderson, P. Dettmer Heintzeman Loonan O'Neill Slocum
Anderson, S. Drazkowski Hertaus Lucero Pelowski Smith
Anzelc Ecklund Hilstrom Lueck Peppin Sundin
Applebaum Erhardt Hoppe Mahoney Persell Swedzinski
Atkins Erickson Hortman Marquart Petersburg Theis
Backer Fabian Howe Masin Peterson Thissen
Baker Fenton Isaacson McDonald Pierson Torkelson
Barrett Fischer Johnson, B. McNamara Pinto Uglem
Bennett Flanagan Johnson, C. Melin Poppe Urdahl
Bernardy Franson Johnson, S. Metsa Pugh Vogel

Bly Freiberg Kiel Miller Quam Wagenius
Carlson Garofalo Knoblach Moran Rarick Ward
Christensen Green Koznick Murphy, E. Rosenthal Whelan
Clark Gruenhagen Laine Murphy, M. Runbeck Wills
Considine Gunther Lesch Nash Sanders Yarusso
Cornish Hackbarth Liebling Nelson Schoen Youakim
Daniels Halverson Lien Newberger Schomacker Zerwas
Davids Hamilton Lillie Newton Schultz Spk. Daudt
Davnie Hancock Loeffler Nornes Scott

Those who voted in the negative were:

Albright

The bill was passed, as amended, and its title agreed to.

The following Conferenc€ommittee Repostwerereceived:

CONFERENCE COMMITTEE REPORT ON. F. No. 848

A bill for an act relating to financing and operation of state and local government; making changes to individual
income, corporate franchise, property, sales and use, egstste, mineral, tobacco, gambling, special, local, and
other taxes and tavelated provisions; providing for loAgrm care savings plans; modifying business income tax
credits; modifying income tax subtractions and additions; modifying the definitioresidient for income tax

purposes; modifying the dependent care credit, education credit, and research credit; providing credits for MNsure
premium payments, attaining a master's degree, student loan payments, college savings plans, and job training
centes; modifying reciprocity provisions; providing an additional personal and dependent exemption; allowing a
reverse referendum for property tax levies under certain circumstances; modifying dates for local referenda related
to spending; changing proposed yesertification dates for special taxing districts; modifying general property tax
provisions; providing for joint county and township assessment agreements; modifying the definition of agricultural
homestead; modifying property classification definitiopsrmanently extending the market value exclusion for
surviving spouses of deceased service members and permanently disabled veterans; modifying provisions for
appeals and equalizations courses; providing a tax credit for overvalued property; modifyipigaaimd) out the

state general levy; modifying proposed levy provisions; modifying due dates for property taxes; changing
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withdrawal procedures for the Sustainable Forest Incentive Program; authorizing valuation exclusion for certain
improvements to homestad and commercidhdustrial property; providing an increased estate tax exemption
amount and other estate tax provisions; providing for certain economic development projects; providing for the
Minnesota New Markets Jobs Act; restricting expenditures athdr powers related to certain rail projects;
providing for additional border city zone allocations; modifying general tax increment financing provisions;
modifying provisions for the Destination Medical Center; modifying general and local sales aad psavtsions;
modifying sales tax definitions and refunds related to petroleum and special fuel, durable medical equipment,
instructional materials, propane tanks, bullion, capital equipment, and nonprofit groups; providing for a vendor
allowance; providig exemptions for animal shelters, city celebrations, BMX tracks, and certain building and
construction materials; repealing the tax on digital products; providing a separate rate for certain modular housing;
modifying gambling taxes; providing a definitioand rate of tax for vapor products under the tobacco tax;
modifying cigarette stamp provisions; modifying rates for pull tabs sold at bingo halls; modifying miscellaneous tax
provisions; modifying sales tax deposits, accounts, and provisions for tretgpompurposes; modifying local
government aids and credits; providing for a school building bond agricultural credit; modifying assessor
accreditation; accelerating the repeal of MinnesotaCare provider taxes; creating a county program aid working
group; establishing trust fund accounts; providing trust fund payments to counties; modifying provisions related to
payments in lieu of taxes for natural resources land; repealing the political contribution refund; making various
conforming and technical changagquiring reports; appropriating money; amending Minnesota Statutes 2014,
sections 16A.726; 40A.18, subdivision 2; 62V.05, subdivision 5; 97A.055, subdivision 2; 97A.056, subdivision 1a,
by adding subdivisions; 116J.8737, subdivisions 5, 12; 116P.02ivgiba 1, by adding a subdivision; 123B.63,
subdivision 3; 126C.17, subdivision 9; 205.10, subdivision 1; 205A.05, subdivision 1; 216B.46; 237.19; 270A.03,
subdivision 7; 270B.14, subdivision 17; 270C.13, subdivision 1; 270C.9901; 273.061, subdivigith 0% 2, by

adding a subdivision; 273.124, subdivision 14; 273.13, subdivisions 23, 25, 34; 274.014, subdivision 2; 275.025;
275.065, subdivisions 1, 3; 275.07, subdivisions 1, 2; 275.08, subdivision 1b; 275.60; 276.04, subdivisions 1, 2;
278.12; 279.01,uhdivisions 1, 3; 279.37, subdivision 2; 282.01, subdivision 4; 282.261, subdivision 2; 289A.02,
subdivision 7, as amended; 289A.10, subdivision 1; 289A.12, by adding a subdivision; 289A.20, subdivision 4;
289A.50, subdivision 1; 290.01, subdivisions 619, as amended, 19a, 19b, 19d, 29, 31, as amended; 290.06, by
adding subdivisions; 290.067, subdivision 1; 290.0671, subdivisions 1, 6a; 290.0672, subdivision 2; 290.0674,
subdivisions 1, 2, by adding a subdivision; 290.0677, subdivision 2; 290.068yisidrdi 1, 3, 6a, by adding a
subdivision; 290.081; 290.091, subdivision 2; 290.191, subdivision 5; 290A.03, subdivision 15, as amended;
290C.10; 291.005, subdivision 1, as amended; 291.016, subdivision 3; 291.03, subdivisions 1, 1d; 296A.01,
subdivision P; 296A.08, subdivision 2; 296A.16, subdivision 2; 297A.61, subdivisions 3, 4, 38; 297A.62,
subdivision 3; 297A.668, subdivisions 1, 2, 6a, 7; 297A.669, subdivision 14a; 297A.67, subdivisions 7a, 13a, by
adding subdivisions; 297A.68, subdivisions 5, 197290, subdivisions 4, 10, 14, by adding subdivisions;
297A.71, by adding subdivisions; 297A.75, subdivisions 1, 2, 3; 297A.77, subdivision 3; 297A.815, subdivision 3;
297A.94; 297A.992, subdivisions 1, 6, 6a, by adding a subdivision; 297A.994, subdiigi®nE.02, subdivisions

1, 6; 297F.01, subdivision 19, by adding subdivisions; 297F.05, subdivisions 1, 3, by adding subdivisions; 297F.06,
subdivisions 1, 4; 297F.08, subdivisions 5, 7, 8; 297F.09, subdivision 1; 2971.20, by adding a subdivision; 298.24
subdivision 1; 309.53, subdivision 3; 345.42, by adding a subdivision; 349.12, by adding a subdivision; 412.221,
subdivision 2; 412.301; 426.19, subdivision 2; 447.045, subdivisions 2, 3, 4, 6, 7; 452.11; 455.24; 455.29; 459.06,
subdivision 1; 469.053ubdivision 5; 469.0724; 469.107, subdivision 2; 469.169, by adding a subdivision; 469.174,
subdivisions 12, 14; 469.175, subdivision 3; 469.176, subdivisions 4, 4c; 469.1761, by adding a subdivision;
469.1763, subdivisions 1, 2, 3; 469.178, subdivisiom§9.190, subdivisions 1, 5; 469.40, subdivision 11, as
amended; 469.43, by adding a subdivision; 469.45, subdivisions 1, 2; 469.47, subdivision 4, as amended; 471.57,
subdivision 3; 471.571, subdivision 3; 471.572, subdivisions 2, 4; 473.13, by addingligisson; 473.39, by

adding a subdivision; 473.446, subdivision 1; 473H.09; 473H.17, subdivision la; 475.59; 477A.013, subdivision 10,
by adding a subdivision; 477A.017, subdivision 2, by adding a subdivision; 477A.03, subdivisions 2a, 2b; 477A.10;
477A.11, by adding subdivisions; 609.5316, subdivision 3; 611.27, subdivisions 13, 15; Laws 1980, chapter 511,
sections 1, subdivision 2, as amended; 2, as amended; Laws 1991, chapter 291, article 8, section 27, subdivisions 3,
as amended, 4, as amended, 5,#y4 1996, chapter 471, article 3, section 51; Laws 1999, chapter 243, article 4,



8696 JOURNAL OF THEHOUSE [106TH DAY

section 18, subdivision 1, as amended; Laws 2008, chapter 366, article 7, section 20; Laws 2009, chapter 88, article
5, section 17, as amended; Laws 2011, First Special Sedsapter 9, article 6, section 97, subdivision 6; Laws
2014, chapter 308, article 6, section 7; proposing coding for new law in Minnesota Statutes, chapters 11A; 16A;
16B; 116J; 116P; 117; 273; 274; 275; 290; 297A; 416; 459; 473; 477A; 609; proposing fodinew law as
Minnesota Statutes, chapter 116X; repealing Minnesota Statutes 2014, sections 10A.322, subdivision 4; 13.4967,
subdivision 2; 205.10, subdivision 3; 290.06, subdivision 23; 290.067, subdivisions 2, 2a, 2b; 297A.61, subdivisions
50, 51, 5253, 54, 55, 56; 297A.992, subdivision 12; 297F.05, subdivision 1a; 477A.017, subdivision 3; 477A.085;
477A.19; Minnesota Rules, part 4503.1400, subpart 4.

May 22, 2016
The Honorable Kurt LDaudt
Speaker of the House of Representatives

The Honorable&Sandra L. Pappas
President of the Senate

We, the undersigned conferees férF. No. 848 report that we have agreed upon the items in dispute and
recommend as follows:

That the Senate recede from its amendments an#itfatNo. 848 be further amended fadlows:
Delete everything after the enacting clause and insert:

"ARTICLE 1
PROPERTY TAX

Section 1 [103C.333] COUNTY LEVY AUTHORITY.

Notwithstanding any other law to the contrary, a county levying a tax under section 103C.331 shall not include
any taxes levied under those authorities in the levy certified under section 275.07, subdivision 1, paragrAph (a)
county levying under section 103C.331 shall separately certify that amount, and the auditor shall extend that levy as
a special taxing distridevy under sections 275.066 and 275.07, subdivision 1, paragraph (b).

EFFECTIVE DATE . This section is effective for certifications made in 2016 and thereafter.

Sec.2. Minnesota Statutes 2014, section 138.053, is amended to read:
138.053 COUNTY HISTORCAL SOCIETY; TAX LEVY; CITIES OR TOWNS.

The governing body of any home rule charter or statutory city or town may annually appropriate from its general
fund an amount not to exceed 0.02418 percent of estimated market value, derived from ad valo@mmptaxesty
or other revenues, to be paid to the historical society of its respeiyvetown, orcounty to be used for the
promotion of historical work and to aid in defraying the expenses of carrying on the historical work in the county
No city or bwn may appropriate any funds for the benefit of any historical society unless the society is affiliated
with and approved by the Minnesota Historical Society.

EFFECTIVE DATE . This section is effective the day following final enactment.




106TH DAY] SUNDAY, MAY 22,2016 8697

Sec.3. [216B.1647] PROPERTY TAX ADJUSTMENT; COOPERATIVE ASSOCIATION.

A cooperative electric association that has elected to be subject to rate regulation under section 216B.026 is
eligible to file with the commission for approval of an adjustment for real argbpa property taxes, fees, and

permits.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.4. Minnesota Statutes 2014, section 272.02, is amended by adding a subdivision to read:

Subd.100 Electric generation facility; personal property. (a) Notwithstanding subdivision 9, clause (a),
attached machinery, transformers, and other personal property that (1) is part of a nafinred gasmbined heat
and power facility, (2) generates electricity and steam for at |e@salpconsumption as part of an industrial use,
including corn processing, (3) is less than 80,000 kilowatts of installed capacity, and (4) meets the requirements of
this subdivision, are exempt.

(b) At the time of construction, the facility must:

(1) be designed to utilize natural gas as a primary fuel;

(2) not be owned by a public utility as defined in section 216B.02, subdivision 4;

(3) be located within 15 miles of an existing natural gas pipeline and within one mile of an existing electrical
transmission substation; and

(4) be located outside the metropolitan area as defined in section 473.121, subdivision 2.

(c) Construction of the facility must commence after January 1, 2015, and before January. 1P&ijdty
eligible for this exemptio does not include electric transmission lines and interconnections, or gas pipelines and
interconnections, appurtenant to the property or the facility.

(d) In lieu of personal property taxes each year, the owner of the combined heat and power fakifiyysh
base payment of 0.14 cents per kilowadur of electricity produced by the facility during the previous calendar
year In addition to the base payment and in lieu of personal property taxes each year, the owner of the combined
heat and power &lity shall pay an additional payment of 0.08 cents per kiloWwatir of electricity produced by the
facility during the previous calendar year if, during the previous calendar year, the host township or city had an
agreement with a municipal utilities monission to share the cost of acquiring, developing, and marketing land for
industrial purposes, and under such agreement both the host township or city and the municipal utilities commission
provided funds during the previous calendar year as part oftsltaring agreemenflhe additional payment to be
paid by the owner of the combined heat and power facility shall be the lesser of 0.08 cents perHalawait
electricity produced by the facility or 57 percent of the amount funded by the host tpvamstity during the
previous calendar year pursuant to the aforementioneesbhasng agreementThe payments imposed under this
section shall be paid to the county treasurer for the benefit of the host township or city, at the time and in the manner
provided for payment of property taxes under section 277.01, subdivisitfruBpaid, the payments are subject to
the same enforcement, collection, and interest and penalties as delinguent personal properBxtemso the
extent inconsistent with ih section, sections 277.01 to 277.24 and 278.01 to 278.13 apply to the payments imposed
under this section, and for purposes of those sections the payments imposed under this section are considered
personal property taxes.

(e) The owner of the combineddt and power facility shall file a report with the commissioner of revenue
annually on or before February 1, detailing the amount of electricity in kildwaits that was produced by the
facility and the amount funded by the host township or city inraecee with the costharing agreement described




8698 JOURNAL OF THEHOUSE [106TH DAY

in paragraph (d) during the previous calendar .ygdre commissioner shall prescribe the form of the repdhe

report must contain the information required by the commissioner to determine the paymeemtsier this section
payable in the current yealf an owner of the facility subject to taxation under this section fails to file the report by
the due date, the commissioner of revenue shall determine the payments based upon the nameplate ¢epacity of t
system multiplied by a capacity factor of 85 percent.

EFFECTIVE DATE . This section is effective for taxes payable beginning in 2017 and thereafter.

Sec.5. Minnesota Statutes 2014, section 272.02, is amended by adding a subdivision to read:

Subd.101 Electric generation facility; personal property. (a) Notwithstanding subdivision 9, clause (a),
attached machinery and other personal property that is part of an electric generation facility with more than 35
megawatts and less than 40 megawattssthlled capacity and that meets the requirements of this subdivision is
exempt from taxes and payments in lieu of taxBse facility must:

(1) be designed to utilize natural gas as a primary fuel;

(2) be owned and operated by a municipal power agasnclefined in section 453.52, subdivision 8;

(3) be located within 800 feet of an existing natural gas pipeline;

(4) satisfy a resource deficiency identified in an approved integrated resource plan filed under section
216B.2422;

(5) be located outsidthe metropolitan area as defined under section 473.121, subdivision 2; and

(6) have received, by resolution, the approval of the governing bodies of the city and county in which it is
located for the exemption of personal property provided by this ssbmtivi

(b) Construction of the facility must have been commenced after January 1, 2015, and before January 1, 2016
Property eligible for this exemption does not include electric transmission lines and interconnections or gas pipelines
and interconnectiaappurtenant to the property or the facility.

EFFECTIVE DATE . This section is effective for taxes payable in 2017 and thereafter.

Sec.6. Minnesota Statutes 2014, section 272.162, is amended to read:

272.162 RESTRICTIONS ON TRANSFERS OF SPECIFIC PARTS.

Subdivision 1 Conditions restricting transfer. When a deed or other instrument conveying a parcel of land is
presented to the county auditor for transfer or division under sections 272.12, 272.16, and 272.161, the auditor shall
not transfer odivide the land or its net tax capacity in the official records and shall not certify the instrument as
provided in section 272.12, if:

(a) The land conveyed is less than a whole parcel of land as charged in the tax lists;

(b) The part conveyed appear#thin the area of application of municipat_countysubdivision regulations
adopted and filed undeection 394.35 osection 462.36, subdivision 1; and

(c) The part conveyed is part of or constitutes a subdivision as defined in section 462.352 iesnlddlvis
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Subd.2. Conditions allowing transfer. (a) Notwithstanding the provisions of subdivision 1, the county auditor
may transfer or divide the land and its net tax capacity and may certify the instrument if the instrument contains a
certification by he clerk of the municipalitgr designated county planning official

) (1) that the municipality'sr county'ssubdivision regulations do not apply;
{b) (2) that the subdivision has been approved by the governing body of the muni@palitynty or

{e) (3) that the restrictions on the division of taxes and filing and recording have been waived by resolution of
the governing body of the municipalitgr_countyin the particular case because compliance would create an
unnecessary hardship and failuwecomply would not interfere with the purpose of the regulations.

(b) If any of the conditions for certification by the municipaldy countyas provided in this subdivision exist
and the municipalityr countydoes not certify that they exist within 2%urs after the instrument of conveyance
has been presented to the clerk of the municipaitydesignated county planning offigiahe provisions of
subdivision 1 do not apply.

(c) If an unexecuted instrument is presented to the municipalitgounty and any of the conditions for
certification by the municipalitgr countyas provided in this subdivision exist, the unexecuted instrument must be
certified by the clerk of the municipality the designated county planning official

Subd.3. Applicability of restrictions. (a) This section does not apply to the exceptions set forth in section
272.12.

(b) This section applies only to land within municipalities countieswhich choose to be governed by its
provisions A municipality or countymay choose to have this section apply to the property within its boundaries by
filing a certified copy of a resolution of its governing body making that choice with the auditor and recorder of the
county in which it is located.

EFFECTIVE DATE . Thissection is effective the day following final enactment.

Sec.7. Minnesota Statutes 2014, section 273.13, subdivision 34, is amended to read:

Subd.34. Homestead of disabled veteran or family caregiver (a) All or a portion of the market value of
propaty owned by a veteran and serving as the veteran's homestead under this section is excluded in determining
the property's taxable market value if the veteran has a seofiteected disability of 70 percent or more as
certified by the United States Depadnt of Veterans Affairs To qualify for exclusion under this subdivision, the
veteran must have been honorably discharged from the United States armed forces, as indicated by United States
Government Form DD214 or other official military discharge papers

(b)(1) For a disability rating of 70 percent or more, $150,000 of market value is excluded, except as provided in
clause (2); and

(2) for a total (100 percent) and permanent disability, $300,000 of market value is excluded.

(c) If a disabled veteranugqlifying for a valuation exclusion under paragraph (b), clause (2), predeceases the
veteran's spouse, and if upon the death of the veteran the spouse holds the legal or beneficial title to the homestead
and permanently resides there, the exclusion shall ®ver to the benefit of the veteran's spdiesehe—current
taxes-payable-year-and-foreight-additional- taxespayable-yeargilosuch time as the spouse remarries, or sells,
transfers, or otherwise disposes of the propevhichever-comes-firstQualification under this paragraph requires
an annual application under paragraph (h).
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(d) If the spouse of a member of any branch or unit of the United States asmed fvho dies due to a
serviceconnected cause while serving honorably in active seras indicated on United States Government Form
DD1300 or DD2064, holds the legal or beneficial title to a homestead and permanently resides there, the spouse is

entitled to the benefit described in paragraph (b), clausdof2gighttaxes-payable-years until such time as the
spouse remarries or sells, transfers, or otherwise disposes of the prapahever-comes-first

(e) If a veteran meets the disability criteria of paragraph (a) but does not own property classified as homestead in
the stateof Minnesota, then the homestead of the veteran's primary family caregiver, if any, is eligible for the
exclusion that the veteran would otherwise qualify for under paragraph (b).

(f In the case of an agricultural homestead, only the portion of the nhyaqmnsisting of the house and garage
and immediately surrounding one acre of land qualifies for the valuation exclusion under this subdivision.

(9) A property qualifying for a valuation exclusion under this subdivision is not eligible for the mariet val
exclusion under subdivision 35, or classification under subdivision 22, paragraph (b).

(h) To qualify for a valuation exclusion under this subdivision a property owner must apply to the assessor by
July 1 of each assessment year, except that an amaygilication is not required once a property has been accepted
for a valuation exclusion under paragraph (a) and qualifies for the benefit described in paragraph (b), clause (2), and
the property continues to qualify until there is a change in owner§laipan application received after July 1 of any
calendar year, the exclusion shall become effective for the following assessment year.

(i) A first-time application by a qualifying spouse for the market value exclusion under paragraph (d) must be
made anyime within two years of the death of the service member.

() For purposes of this subdivision:

(1) "active service" has the meaning given in section 190.05;

(2) "own" means that the person's hame is present as an owner on the property deed;

(3) "primary family caregiver" means a person who is approved by the secretary of the United States Department
of Veterans Affairs for assistance as the primary provider of personal care services for an eligible veteran under the
Program of Comprehensive Adsisce for Family Caregivers, codified as United States Code, title 38, section
1720G; and

(4) "veteran" has the meaning given the term in section 197.447.

(k) The purpose of this provision of law providing a level of homestead property tax relief Vetygdésabled
veterans, their primary family caregivers, and their surviving spouses is to help ease the burdens of war for those

among our state's citizens who bear those burdens most heavily.

EFFECTIVE DATE . This section is effective beginning with g&xpayable in 2017.

Sec.8. Minnesota Statutes 2014, section 275.025, subdivision 1, is amended to read:

Subdivision 1 Levy amount. The state general levy is levied against commeia@lstrial property and
seasonal residential recreatiom@abperty, as defined in this sectionThe state general levy base amotfoit
commercialindustrial propertyis $592,000,0006762,664,000or taxes payable 20022017 The state general
levy base amount for seasomatreational property is $43,111,0f20 taxes payable in 2017 or taxes payable in
subsequent yearthe eachlevy base amount is increased each year by multiplying the levy base amount for the
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prior year by the sum of one plus the rate of increase, if any, in the implicit price defiatgovernment
consumption expenditures and gross investment for state and local governments prepared by the Bureau of
Economic Analysts of the United States Department of Commerce for tinoith period ending March 31 of the

year prior to the year thexas are payableThe tax under this section is not treated as a local tax rate under section
469.177 and is not the levy of a governmental unit under chapters 276A and 473F.

The commissioner shall increase or decrease the preliminary orsfiaghtesfor a year as necessary to account
for errors and tax base changes that affected a preliminary or final rate for either of the two preceding years
Adjustments are allowed to the extent that the necessary information is available to the commissiernienattie
rates for a year must be certified, and for the following reasons:

(1) an erroneous report of taxable value by a local official;

(2) an erroneous calculation by the commissioner; and

(8) an increase or decrease in taxable value for commardiadtrial or seasonal residential recreational
property reported on the abstracts of tax lists submitted under section 275.29 that was not reported on the abstracts
of assessment submitted under section 270C.89 for the same year.

The commissioner maput need not, make adjustments if the total difference in the tax levied for the year would be
less than $100,000.

EFFECTIVE DATE . This section is effective beginning with taxes payable in 2017.

Sec.9. Minnesota Statutes 2014, section 275.025, sudidivi2, is amended to read:

Subd.2. Commercial-industrial tax capacity. For the purposes of this section, "commeraidustrial tax
capacity" means the tax capacity of all taxable property classified as class 3 or class 5(1) under section 273.13,
exegptfor excluding: (1) the first $100,000 of market value of each parcel of commengiaktrial net tax capacity
as defined under section 273.13, subdivision 24, clauses (1) and (Zle¢Rjc generation attached machinery
under class ;3and (3) propety described in section 473.62%ounty commerciaindustrial tax capacity amounts
are not adjusted for the captured net tax capacity of a tax increment financing district under section 469.177,
subdivision 2, the net tax capacity of transmission liredudted from a local government's total net tax capacity
under section 273.425, or fiscal disparities contribution and distribution net tax capacities under chapter 276A or
473F For purposes of this subdivision, the procedures for determining eligifailitier 1 under section 273.13,
subdivision 24, clause(1) and (2) shall apply in determining the portion of a property eligible to be considered
within the first $100,000 of market value.

EFFECTIVE DATE . This section is effective beginning withixes payable in 2017.

Sec.10. Minnesota Statutes 2014, section 275.025, subdivision 4, is amended to read:

Subd.4. Apportionment and levy of state general tax Ninetyfivepercent-ofThe state general tax must be
levied by applying a uniform rat® tall commerciaindustrial tax capacity aniie-percent-of the-state-general tax
must-be-levied-by-applying uniform rate to all seasonal residential recreational tax capacity. On or before October 1
each year, the commissioner of revenue shall cah#ypreliminary state general levy rates to each county auditor
that must be used to prepare the notices of proposed property taxes for taxes payable in the followiByg year
January 1 of each year, the commissioner shall certify the final state dengnateratesto each county auditor
that shall be used in spreading taxes.

EFFECTIVE DATE . This section is effective beginning with taxes payable in 2017.
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Sec.11. Minnesota Statutes 2014, section 275.065, subdivision 1, is amended to read:

Subdivsion 1. Proposed levy. (a) Notwithstanding any law or charter to the contrary, on or before September 30
each countyand-eachhome rule charter or statutory citgnd special taxing district, excluding the Metropolitan
Council and the Metropolitan Mosgijo Control District,shall certify to the county auditor the proposed property tax
levy for taxes payable in the following yeafhe proposed levy certification date for the Metropolitan Council shall
be as prescribed in sections 473.249 and 473.4%Be proposed levy certification date for the Metropolitan
Mosquito Control District shall be as prescribed in section 473.711.

(b) Notwithstanding any law or charter to the contrary, on or before September 15, eacntbaach-special
taxing-district the Metropolitan Council, and the Metropolitan Mosquito Control Dissfiell adopt and certify to
the county auditor a proposed property tax levy for taxes payable in the following Feartowns, the final
certified levy shall also be considered thegosed levy.

(c) On or before September 30, each school district that has not mutually agreed with its home county to extend
this date shall certify to the county auditor the proposed property tax levy for taxes payable in the following year
Eachschool district that has agreed with its home county to delay the certification of its proposed property tax levy
must certify its proposed property tax levy for the following year no later than Octolire7school district shall
certify the proposed & as:

(1) a specific dollar amount by school district fund, broken down between -appeoved ad
nonvoterapproved levies and between referendum market value and tax capacity levies; or

(2) the maximum levy limitation certified by the commissioneredfication according to section 126C.48,
subdivision 1.

(d) If the board of estimate and taxation or any similar board that establishes maximum tax levies for taxing
jurisdictions within a first class city certifies the maximum property tax levies fatsfumder its jurisdiction by
charter to the county auditor by the date specified in paragraph (a), the city shall be deemed to have certified its
levies for those taxing jurisdictions.

(e) For purposes of this section, "special taxing district" mean®a@aspaxing district as defined in section
275.066 Intermediate school districts that levy a tax under chapter 124 or 136D, joint powers boards established
under sections 123A.44 to 123A.446, and Common School Dishizt823, Franconia, anio. 815, Prinsburg,
are also special taxing districts for purposes of this section.

(f) At the meeting at which a taxing authority, other than a town, adopts its proposed tax levy under this
subdivision, the taxing authority shall announce the time and place afisequent regularly scheduled meetings at
which the budget and levy will be discussed and at which the public will be allowed to §pwatime and place of
those meetings must be included in the proceedings or summary of proceedings publisheffigieitheewspaper
of the taxing authority under section 123B.09, 375.12, or 412.191.

EFFECTIVE DATE. This section is effective beginning with proposed levy certifications for taxes payable in 2017.

Sec.12. Minnesota Statutes 2014, section 275.06&niended to read:
275.066 SPECIAL TAXING DISTRICTS; DEFINITION.

For the purposes of property taxation and property tax state aids, the term "special taxing districts" includes the
following entities:

(1) watershed districts under chapter 103D;
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(2) saniary districts under sections 442A.01 to 442A.29;

(3) regional sanitary sewer districts under sections 115.61 to 115.67;

(4) regional public library districts under section 134.201;

(5) park districts under chapter 398;

(6) regional railroad authoritiasder chapter 398A;

(7) hospital districts under sections 447.31 to 447.38;

(8) St. Cloud Metropolitan Transit Commission under sections 458A.01 to 458A.15;

(9) Duluth Transit Authority under sections 458A.21 to 458A.37;

(10) regional developmerbmmissions under sections 462.381 to 462.398;

(11) housing and redevelopment authorities under sections 469.001 to 469.047;

(12) port authorities under sections 469.048 to 469.068;

(13) economic development authorities under sections 469.090 to 4569.108

(14) Metropolitan Council under sections 473.123 to 473.549;

(15) Metropolitan Airports Commission under sections 473.601 to 473.679;

(16) Metropolitan Mosquito Control Commission under sections 473.701 to 473.716;

(17) Morrison County Rural Develagent Financing Authority under Laws 1982, chapter 437, section 1;
(18) Croft Historical Park District under Laws 1984, chapter 502, article 13, section 6;

(19) East Lake County Medical Clinic District under Laws 1989, chapter 211, sections 1 to 6;
(20) Floodwood Area Ambulance District under Laws 1993, chapter 375, article 5, section 39;
(21) Middle Mississippi River Watershed Management Organization under sections 103B.211 and 103B.241;
(22) emergency medical services special taxing districts undéorsd44F.01;

(23) a county levying under the authority of section 103B.241, 103Ba2493B.251 or 103C.331

(24) SoutherrSt. Louis County Special Taxing District; Chris Jensen Nursing Home under Laws 2003, First
Special Session chapter 21, artid|esection 12;

(25) an airport authority created under section 360.0426; and
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(26) any other political subdivision of the state of Minnesota, excluding counties, school districts, cities, and
towns, that has the power to adopt and certify a propertyetax to the county auditor, as determined by the
commissioner of revenue.

EFFECTIVE DATE . This section is effective for taxes payable in 2017 and thereafter.

Sec.13. Minnesota Statutes 2014, section 275.07, subdivision 1, is amended to read:

Subdivisbn 1 Certification of levy. (@) Except as provided under paragraph (b), the taxes voted by cities,
counties, school districts, and special districts shall be certified by the proper authorities to the county auditor on or
before five working days aftdbecember 20 in each yea# town must certify the levy adopted by the town board
to the county auditor by September 15 each.yd#ahe town board modifies the levy at a special town meeting after
September 15, the town board must recertify its leviheocounty auditor on or before five working days after
December 20 If a city, town, county, school district, or special district fails to certify its levy by that date, its levy
shall be the amount levied by it for the preceding year.

(b)(i) The taxes voted by counties under sections 103B.241, 103Bx84303B.251 and 103C.33khall be
separately certified by the county to the county auditor on or before five working days after December 20 in each
year The taxes certified shall ndie reduced by the county auditor by the aid received under section 273.1398,
subdivision 3 If a county fails to certify its levy by that date, its levy shall be the amount levied by it for the
preceding year.

(i) For purposes of the proposed propeety notice under section 275.065 and the property tax statement under
section 276.04, for the first year in which the county implements the provisions of this paragraph, the county auditor
shall reduce the county's levy for the preceding year to reflgcamount levied for water management purposes
under clause (i) included in the county's levy.

EFFECTIVE DATE . This section is effective for taxes payable in 2017 and thereafter.

Sec.14. Minnesota Statutes 2014, section 276.11, subdivisionamé&nded to read:

Subdivision 1 Generally. As soon as practical after the settlement day determined in section 276.09, the
county treasurer shall pay to the treasurer of a town, city, school district, or special district, on the warrant of the
county adglitor, all receipts of taxes levied by the taxing district and deliver up all orders and other evidences of
indebtedness of the taxing district, taking triplicate receipts for.thigme treasurer shall file one of the receipts with
the county auditor, anshall return one by mail on the day of its receipt to the clerk of the town, city, school district,
or special district to which payment was madée clerk shall keep the receipt in the clerk's offitipon written
request of the taxing district, toglextent practicable, the county treasurer shall make partial payments of amounts
collected periodically in advance of the next settlement and distributlorstatement prepared by the county
treasurer must accompany each paymedhtmust state the yearfsr which taxes included in the payment were
collected and, for each year, the amount of the taxes and any penalties on tipdaxvritten request of a taxing
district, except school districts, the county treasurer shall pay at least 70 percenesifrttaed collection within
30 days after the settlement date determined in section 278/@Bin seveneightbusiness days after the due date,
or 28 calendar days after the postmark date on the envelopes containing real or personal property tatsstateme
whichever is latest, the county treasurer shall pay to the treasurer of the school districts 50 percent of the estimated
collections arising from taxes levied by and belonging to the school district, unless the school district elects to
receive 50 pearent of the estimated collections arising from taxes levied by and belonging to the school district after
making a proportionate reduction to reflect any loss in collections as the result of any delay in mailing tax
statements In that case, 50 percent thfose adjusted, estimated collections shall be paid by the county treasurer to
the treasurer of the school district within seven business days of the dueTtategemaining 50 percent of the
estimated collections must be paid to the treasurer of tlwokdistrict within the next seven business days of the
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later of the dates in the preceding sentence, unless the school district elects to receive the remainder of its estimated
collections after a proportionate reduction has been made to reflect amy ¢adiections as the result of any delay

in mailing tax statementsin that case, the remaining 50 percent of those adjusted, estimated collections shall be
paid by the county treasurer to the treasurer of the school district within 14 days of théedughdareasurer shall

pay the balance of the amounts collected to a municipal corporation or other body within 60 days after the settlement
date determined in section 276.08fter 45 days interest at an annual rate of eight percent accrues and mpakgt be

to the taxing district Interest must be paid upon appropriation from the general revenue fund of the déunaty

paid, it may be recovered by the taxing district, in a civil action.

EFFECTIVE DATE . This section is effective for property taxgsyable in 2017 and thereafter.

Sec.15. Minnesota Statutes 2014, section 276.111, is amended to read:
276.111 DISTRIBUTIONS AND FINAL YEAR -END SETTLEMENT.

Within seveneight business days after October 15, the county treasurer shall pay to the school districts
50 percent of the estimated collections arising from taxes levied by and belonging to the school district from the
settlement day determined in section 276.09 to Oct@®e The remaining 50 percent of the estimated tax
collections must be paid to the school district within the next seven business/diftyie ten 11 business days after
November 15, the county treasurer shall pay to the school district 100 perckatestitnated collections arising
from taxes levied by and belonging to the school districts from October 20 to November 20.

Within ten 11 business days after November 15, the county treasurer shall pay to each taxing district, except any
school district, 100 percent of the estimated collections arising from taxes levied by and belonging to each taxing
district from the settlement day determined in section 276.09 to November 20.

On or before January 5, the county treasurer shall make full settlementitiounty auditor of all receipts
collected from the settlement day determined in section 276.09 to DecembeAf8r subtracting any tax
distributions that have been made to the taxing districts in October and November, the treasurer shall pay to each o
the taxing districts on or before January 25, the balance of the tax amounts collected on behalf of each taxing
district Interest accrues at an annual rate of eight percent and must be paid to the taxing district if this final
settlement amount is ngiaid by January 25Interest must be paid upon appropriation from the general revenue
fund of the county If not paid, it may be recovered by the taxing district in a civil action.

EFFECTIVE DATE . This section is effective for property taxes payabldh7 and thereafter.

Sec.16. Minnesota Statutes 2014, section 278.12, is amended to read:
278.12 REFUNDS OF OVERPAYMENT.

If upon final determination the petitioner has paid more than the amount so determined to be due, judgment shall
be entered in favor of the petitioner for such excess, and upon filing a copy thereof with the county auditor the
auditor shall forthwith drava warrant upon the county treasurer for the payment thereof; provided that, with the
consent of the petitioner, the county auditor may, in lieu of drawing such warrant, issue to the petitioner a certificate
stating the amount of such judgment, which amaoay be used to apply upon any taxes due or to becomavdue
a prescribed period of yeafsr the taxing district or districts whose taxes or assessments are reduced, or their
successors in the event of a reorganization or reincorporation of any sinthdastrict In the event the auditor
shall issue a warrant for refund or certificates, the amount thereof shall be charged to the state and other taxing
districts in proportion to the amount of their respective taxes included in the levy and dedsatthen the
subsequent distribution of any tax proceeds to the state or such taxing districts, and upon receiving any such
certificate in payment of other taxes, the amount thereof shall be distributed to the state and other taxing districts in
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proportionto the amount of their respective taxes included in the levy; provided that if in the judgment the levy of
one or more of the districts be found to be illegal, to the extent that the tax so levied is reduced on account of the
illegal levies, the amount toe charged back shall be charged to the districts and the amount thereof deducted from
any distributions thereafter made to them.

EFFECTIVE DATE . This section is effective for refunds for overpayment of taxes payable in 2016 and
thereafter.

Sec.17. Minnesota Statutes 2014, section 278.14, subdivision 1, is amended to read:

Subdivision 1 Applicability . A county must pay a refund of a mistakenly billed tax as provided in this section
As used in this section, "mistakenly billed tax" means an amofuptoperty tax that was billed, to the extent the
amount billed exceeds the accurate tax amount duenbdsaassification—of-the-owners—property—under-section
27313-eramathematical error in the calculation of the tax on the owner's property, together with any penalty or
interest paid on that amounThis section applies only to taxes payable in the current year and the two prior years
As used in this section, "mathatical error” is limited to an error in:

(1) converting the market value of a property to tax capacity or to a referendum market value;
(2) application of the tax rate as computed by the auditor under sections 275.08, subdivisions 1b, 1c, and 1d;
276A.06 subdivisions 4 and 5; and 473F.07, subdivisions 4 and 5, to the property's tax capacity or referendum

market value; or

(3) calculation of or eligibility for a credit.

EFFECTIVE DATE . This section is effective based on property taxes payable in 2017 and thereafter.

Sec.18. Minnesota Statutes 201dection 279.01, subdivision 1, is amended to read:

Subd|V|S|on 1 Due dates; penaltles Exeeppas—ptewded—m—subdnﬂ&ens%%é—en—wwy—kée#ﬂ—day&aﬁer the

(@ When the taxes aqalnst any tract or Iot exceed $10(hadfnef the amount of tax due must be pald pmlt/lav 16

and the remaining onrlealf must be paid prior to the following October. 16 either tax amount is unpaid as of its
due date, genalty isimposedat a rate of two percent on homestead propenti-May-31 and fourpercent on
nonhomestead progg. If complete payment has not been made by the first day of the month following either due

date, an additional penalty of twwercent ordune-1—Thepenalty-en-nonhomestead-property-is—at-arate—of four
peteent—untH—May—:%homestead proper@nde@h four percent onlene—l—'Fhls—penaltyLmqeteaee&eentH—June 1

prevastenef—thts—subdt%tenonhomestead propertv is |mpose‘ﬂ1ereafter for both homestea and nonhomestead

property, on the first day of eh subsequenmonth beginning—July-1,—up-to-and-including-October1-following

through Decemberan additional penalty of one percent for each month accrues and is charged on all such unpaid
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Qetebeple—fe#emmhe penaltv must not exceed elqht percent in the case of homestead propertv, or 12 percent in

the case of nonhomestead property

(b) If the property tax statement was not postmarked prior to April 25, the firspagathent due date in
paragraph (a) shall be 21 days from the postmark date of the property tax statement, and all penalties referenced in
paragraph (a) shall be determined with regard to the later due date.

(c) In the case of a tract or lot with taxes @D$ or less, the due date and penalties as specified in paragraph (a)
or (b) for the first half payment shall apply to the entire amount of the tax due.

(d) For commercial use real property used for seasonal residential recreational purposes and ataskifie 1¢
or 4c, and on other commercial use real property classified as class 3a, provided that over 60 percent of the gross
income earned by the enterprise on the class 3a property is earned during the months of May, June, July, and
August, penalty des not accrue until June 1 of each yeor a class 3a property to qualify for the later due date,
the owner of the property must attach an affidavit to the payment attesting to compliance with the income
requirements of this paragraph

(e) This sedbn applies to payment of personal property taxes assessed against improvements to leased property,
except as provided by section 277.01, subdivision 3.

(f) A county may provide by resolution that in the case of a property owner that has multiple ntizatsets
with aggregate taxes exceeding $100, payments may be made in installments as provided in this subdivision.

(g) The county treasurer may accept payments of more or less than the exact amount of a tax installment due
Payments must be appliedstito the oldest installment that is due but which has not been fully iaiee accepted
payment is less than the amount due, payments must be applied first to the penalty accrued for the year or the
installment being paidAcceptance of partial paymeof tax does not constitute a waiver of the minimum payment
required as a condition for filing an appeal under section 278.03 or any other law, nor does it affect the order of
payment of delinquent taxes under section 280.39.

EFFECTIVE DATE . This secibn is effective beginning with taxes payable in 2017.

Sec.19. Minnesota Statutes 2014, section 279.01, subdivision 2, is amended to read:

Subd.2. Abatement of penalty. (a) The county board may, with the concurrence of the county treasurer,
delegateo the county treasurer the power to abate the penalty provided for late payment of taxes in the current year
Notwithstanding section 270C.86, if any county board so elects, the county treasurer may abate the penalty on
finding that the imposition of theenalty would be unjust and unreasonable.
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(b) The county treasurer shall abate the penalty provided for late payment of taxes in the current year if the
property tax payment is delivered by mail to the county treasurer and the envelope containing @ jEym
postmarked by the United States Postal Service within one business day of the due date prescribed under this
section, but only if the property owner requesting the abatement has not previously received an abatement of penalty
for late payment of tamnder this paragraph.

EFFECTIVE DATE . This section is effective for property taxes payable in 2017 and thereafter.

Sec.20. Minnesota Statutes 2014, section 279.01, subdivision 3, is amended to read:

Subd.3. Agricultural property . {&) In the caseof class 1b agricultural homestead, class 2a agricultural
homestead property, and class 2a agricultural nonhomestead property, no penalties shall attachctmdhe s
onehalf property tax payment as prowded in this section if pald by Novembeﬂlﬁareater for—class—1b
3 . ; ix—percent shall
ent shall be

subd|V|S|on 1

If the owner of class 1b agricultural homestead or class 2a agricultural property receives a consolidated property
tax statement that shows only an aggregate of the taxkspecial assessments due on that property and on other
property not classified as class 1b agricultural homestead or class 2a agricultural property, the aggregate tax and
special assessments shown due on the property by the consolidated statemeniueithioélovember 15.

EFFECTIVE DATE . This section is effective beginning with taxes payable in 2017.

Sec.21. Minnesota Statutes 2014, section 279.03, subdivisionaménded to read:

Subd.2. Rate for composite judgment rate for homestead composite judgment, repurchase of forfeited
homestead property, and sale of forfeited property (a) Except as provided in paragraph (b), amounts included in
composite judgmentsughorized by section 279.37, subdivision 1, are subject to interest at the rate calculated under
subdivision 1a During each calendar year, interest shall accrue on the unpaid balance of the composite judgment
from the time it is confessed until it is paiThe interest rate established at the time the judgment is confessed is
fixed for the duration of that judgment.

(b) The following amounts are subject to interest as provided in paragraph (c):

(1) amounts included in composite judgments on parcedsified as 1a or 1b and used as the homestead of the
owner;

(2) amounts in contracts for repurchase of property classified as 1a or 1b at the time of forfeiture or at the time
that the repurchase application is approved; and

(3) sales of forfeited propsrpursuant to section 282.01, subdivision 4.
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estead of

(c) By October 15 each year the commissioner shall set the interest rate under this subdivision at the greater of
five percent or two perceabove the prime rate charged by banks during theeixth period ending on September 30
of that year, rounded to the nearest full percent, provided that the rate must not exceed the maximum annum rate
specified under section 279.03, subdivision By November 1 of each year the commissioner must certify the rate
to the county auditorThe rate of interest becomes effective on January 1 of the immediately succeedinfhgear
commissioner's determination under this subdivision is not a rule subjdw #dministrative Procedure Act in
chapter 14, including section 14.386.

(d) For the purposes of this subdivision, "prime rate charged by banks" means the average predominant prime
rate quoted by commercial banks to large businesses, as determined Byatbdeof Governors of the Federal

Reserve System.

EFFECTIVE DATE . This section is effective for composite judgments, repurchase contracts, and sales of
forfeited property occurring after January 1, 2017.

Sec.22. Minnesota Statutes 2014, section 279 Subdivision 2, is amended to read:

Subd.2. Installment payments (a) The owner of any such parcel, or any person to whom the right to pay
taxes has been given by statute, mortgage, or other agreement, may make and file with the county auditor of the
county in which the parcel is located a written offer to pay the current taxes each year before they become
delinquent, or to contest the taxes under chapter 278 and agree to confess judgment for the amount provided, as
determined by the county auditoBy filing the offer, the owner waives all irregularities in connection with the tax
proceedings affecting the parcel and any defense or objection which the owner may have to the proceedings, and
also waives the requirements of any notice of default imp#yenent of any installment or interest to become due
pursuant to the composite judgment to be so entddedess the property is subject to subdivision 1a, with the offer,
the owner shall (i) tender osienth of the amount of the delinquent taxes, cg&salty, and interest, and (ii) tender
all current year taxes and penalty due at the time the confession of judgment is. dnténedffer, the owner shall
agree to pay the balance in nine equal installments, with interest as provided in sectiondzg@tlgd annually on
installments remaining unpaid from time to time, on or before December 31 of each year following the year in
which judgment was confessed.

3 of fiv ent above the
ptembe y d-to the
s i jon 279.03,

Amounts entered in judgment bear interest at the rate provided in section 279.03, subdivision 1a, unless the parcel is
classified as l1a or 1b, and is used as the homestead of the owner, in which case thedatkipreettion 279.03,
subdivision 2, shall apply A parcel that is classified as relative homestead under section 273.124, subdivision 1,
paragraph (c), is subject to interest at the rate provided in section 279.03, subdivision la.

(c) Interest shall anmence with the date the judgment is enter@liring each calendar year, interest shall
accrue on the unpaid balance of the composite judgment from the time it is confessed until it Ehpaitterest
rate established at the time the judgment is cw&# is fixed for the duration of that judgment.
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(d) If a default occurs in the payments under any confessed judgment, the taxes and penalties due are subject to
the interest rate specified in section 279.03, subdivision 1a, regardless of the clagsifit#ti® parcel For the

purposes of this subdivision

2) "default” means the cancellation of the confession of judgment due to nonpayment of the current year tax or
failure to make any installment payment required by this confessed judgment within 60 days from the date on which
payment was due.

) (e) A qualified property owner eligible to enter into a second confession of judgment may do so at the
interest rate provided in paragraph (b).

(f) The offer must be substantially as follows:

"To the court administrator of the district court of ......county,l, ..........ccceee. , am the owner of the following
described parcel of real estate located in ............ caunty, Minnesota:
............................ Upon that real estate there are delinquent taxes for the year ........., angeprigras follows:

(here insert year of delinquency and the total amount of delinquent taxes, costs, interest, and Bgnsidyling

this document | offer to confess judgment in the sum of.$and waive all irregularities in the tax proceedings
affecting these taxes and any defense or objection which | may have to them, and direct judgment to be entered for
the amount stated above, minus the sum of $............ , to be paid with this document, whieterthooe ondifth

of the amount of the x&s, costs, penalty, and interest stated abd\agree to pay the balance of the judgment in

nine or four equal, annual installments, with interest as provided in section 279.03, payable annually, on the
installments remaining unpaid agree to pay thestallments and interest on or before December 31 of each year
following the year in which this judgment is confessed and current taxes each year before they become delinquent,
or within 30 days after the entry of final judgment in proceedings to cahtetixes under chapter 278.

EFFECTIVE DATE . This section is effective for sales and repurchases occurring after January 1, 2017.

Sec.23. Minnesota Statutes 2014, section 282.01, subdivision 4, is amended to read:

Suld. 4. Sale: method, requirements, effects The sale authorized under subdivision 3 must be conducted by
the county auditor at the county seat of the county in which the parcels lie, exceptShabiris and Koochiching
Counties, the sale may be caieted in any county facility within the countyrhe sale must not be for less than the
appraised value except as provided in subdivisian Tlae parcels must be sold for cash only, unless the county
board of the county has adopted a resolution proviftingheir sale on terms, in which event the resolution controls
with respect to the saleWhen the sale is made on terms other than for cash only (1) a payment of at least ten
percent of the purchase price must be made at the time of purchase, andribe balst be paid in no more than
ten equal annual installments, or (2) the payments must be made in accordance with county board policy, but in no
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event may the board require more than 12 installments annually, and the contract term must not betianneore t

years Standing timber or timber products must not be removed from these lands until an amount equal to the
appraised value of all standing timber or timber products on the lands at the time of purchase has been paid by the
purchaser If a parcelof land bearing standing timber or timber products is sold at public auction for more than the
appraised value, the amount bid in excess of the appraised value must be allocated between the land and the timber
in proportion to their respective appraiseslues In that case, standing timber or timber products must not be
removed from the land until the amount of the excess bid allocated to timber or timber products has been paid in
addition to the appraised value of the lan@ihe purchaser is entitled immmediate possession, subject to the
provisions of any existing valid lease made in behalf of the state.

interest at the

rate—deten%ned—persuant—te—seet—t‘»éLSLOQ The unpard balance of the purchase prfm;esales—eeeurnng—aﬁter
DeeemberJA—ng(]s subject to mterest at the ran!etermmedgrovrded in sectron 279.03, subdlvrsrolaa 2,

paragraph (c)

EFFECTIVE DATE . This section is effective for sales occurring after January 1, 2017.

Sec.24. Minnesota Statutes 2014, section 282.261, subdivision 2, is amended to read:

Subd.2. Interest rate. The unpaid bance on any repurchase contract approved by the county favard
property classified as 1a or 1b and used as the homestead of the owner at the time of forfeiture or at the time that the
repurchase applrcatron |s approvrsdsubject to interest at the rajetermrned |n section 279.03, subdrvrsﬂmZ
e changes in
seetren—%?—@%@%—subdrwrsren—la' he unpard balance on any other repurchase contract apmw\thd countv board
is subject to interest at the rate determined in section 279.03, subdivision 1a, which is subject to change each year in
the manner provided for in section 279.03, subdivision 1a.

EFFECTIVE DATE . This section is effective for repurabes occurring after January 1, 2017.

Sec.25. Minnesota Statutes 2014, section 473H.09, is amended to read:
473H.09 EARLY TERMINATION.

Subdivision 1 Public emergency Termination of an agricultural preserve earlier than a date derived through
application of section 473H.08 may be permitiady in the event of a public emergency upon petition from the
owner or authority to the governofThe determination of a public ergency shall be by the governor through
executive order pursuant to sections 4.035 and 12.01 to.1ZH executive order shall identify the preserve, the
reasons requiring the action and the date of termination.

Subd.2. Death of owner (a) Within 180 days of the death of an owner, an owner's spouse, or other qualifying
person, the surviving owner may elect to terminate the agricultural preserve and the covenant allowing the land to be
enrolled as an agricultural preserve by notifying the authasitya form provided by the commissioner of
agriculture Termination of a covenant under this subdivision must be executed and acknowledged in the manner
required by law to execute and acknowledge a deed.

(b) For purposes of this subdivision, the followniefinitions apply:
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(1) "qualifying person” includes a partner, shareholder, trustee for a trust that the decedent was the settlor or a
beneficiary of, or member of an entity permitted to own agricultural land and engage in farming under section
500.24 thaowned the agricultural preserve; and

(2) "surviving owner" includes the executor of the estate of the decedent, the trustee for a trust that the decedent
was the settlor or a beneficiary of, or an entity permitted to own farm land under section 80@QBith the
decedent was a partner, shareholder, or member.

(c) When an agricultural preserve is terminated under this subdivision, the property is subject to additional taxes
in an amount equal to 50 percent of the taxes actually levied against tleetypfop the current taxes payable year
The additional taxes are extended against the property on the tax list for taxes payable in the curréiiteyear
additional taxes must be distributed among the jurisdictions levying taxes on the property irigrdjothe
current year's taxes.

EFFECTIVE DATE . This section is effective July 1, 2016.

Sec.26. Laws 1988, chapter 645, section 3, as amended by Laws 1999, chapter 243, article 6, section 9, Laws
2000, chapter 490, article 6, section 15, Laws 2@88pter 154, article 2, section 30, and Laws 2013, chapter 143,
article 4, section 33, is amended to read:

Sec.3. TAX; PAYMENT OF EXPENSES.

(a) The tax levied by the hospital district under Minnesota Statutes, section 447.34, must not be letd at a r
that exceeds the amount authorized to be levied under that seGtienproceeds of the tax may be used for all
purposes of the hospital district, except as provided in paragraph (b).

(b) 0.015 percent of taxable market value of the tax in paragedphay be used by the Cook ambulance service
and the Orr ambulance service for the purpose of:

(1) ambulance acquisitions for the Cook ambulance service and the Orr ambulance service;
(2) attached and portable equipment for use in and farttulances; and

(3) parts and replacement parts for maintenance and repair of the amhudantcadministrative, operation, or
salary expenses for the Cook ambulance service and the Orr ambulance service

(c) The part of the levy referred to in paragraph (b) must be administered by the Cook Hospital and passed on in
equal amounts directly to the Cook area ambulance service board and the city of Orr to be used for therpurposes i
paragraph (b).

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.27. Laws 1996, chapter 471, article 3, section 51, is amended to read:
Sec.51. RECREATION LEVY FOR SAWYER BY CARLTON COUNTY.
Subdivision—1 Lewy-authorized: Notwithstanding other law to the contrary, the Carlton county board of

commissioners may levy in and for the unorganlzed townshlp of Sawyer an amourﬁ%@ﬁ$2 000annually
for recreational purposgbeginning-w , §
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Subd-2. Effective-date This-section-is-effective-June-1,-1996,withoutlocal-approval.

EFFECTIVE DATE . This section is effective the day after the Carlton County Board of Commissioners and its
chief clerical offcer comply with section 645.021, subdivisions 2 and 3, and applies to taxes payable in 2017.

Sec.28. Laws 2009, chapter 88, article 2, section 46, subdivision 1, as amended by Laws 2013, chapter 143,
article 4, section 36, is amended to read:

Subdivision 1 Agreement The city of Cloquet and Perch Lake Township, by resolution of each of their
governing bodies, may establish the Cloquet Area Fire and Ambu&pmsalTaxing District for the purpose of
providing fire or ambulance services, looth, throughout the districtin this section, "municipality" means home
rule charter and statutory cities, towns, and Indian tribEse district may exercise all the powers relating to fire
and ambulance services of the municipalities that receieeofirambulance services, or both, from the district
Upon application, any other municipality may join the district with the agreement of the municipalities that comprise
the district at the time of its application to join.

EFFECTIVE DATE . This sections effective in Cloquet and Perch Lake Township the day after compliance
with Minnesota Statutes, section 645.021, subdivision 3, by the governing body of each.

Sec.29. Laws 2009, chapter 88, article 2, section 46, subdivision 2, is amended to read:

Subd.2. Board. The Cloquet Area Fire and AmbulanSeecialTaxing District Board is governed by a board
made up initially of one or more elected officials of the governing body of each participating municipality in the
proportions set out in the establisty resolution, subject to change as provided in the district's charter, if any, or in
the district's bylawsEach municipality's representatives serve at the pleasure of that municipality's governing body.

EFFECTIVE DATE . This section is effective inl@quet and Perch Lake Township the day after compliance
with Minnesota Statutes, section 645.021, subdivision 3, by the governing body of each.

Sec.30. Laws 2009, chapter 88, article 2, section 46, subdivision 3, as amended by Laws 2013, chapter 143,
article 4, section 37, is amended to read:

Subd.3. Tax. (@) The district board may impose a property tax on taxable property as provided in this
subdivisionto pay the costs of providing fire or ambulance services, or both, throughout the. digtgttoard shall
annually determine the total amount of the levy that is attributable to the cost of providing fire services and the cost
of providing ambulance services within the primary service.arBar those municipalities that only receive
ambulance seiwes, the costs for the provision of ambulance services shall be levied against taxable property within
those municipalities at a rate necessary not to exceed 0.019 percent of the estimated markdtovatese
municipalities that receive both fire aathbulance services, the tax shall be imposed at a rate that does not exceed
0.2835 percent of estimated market value.

(b) When a member municipality opts to receive fire service from the district or an additional municipality
becomes a member of the dist, the cost of providing fire services to that community shall be determined by the
board and added to the maximum levy amount.

(c) Each county auditor of a county that contains a municipality subject to the tax under this section must collect
the taxand pay it to the Fire and Ambulance Special Taxing Distridie district may also impose other fees or
charges as allowed by law for the provision of fire and ambulance services.

EFFECTIVE DATE . This section is effective in Cloguet and Perch Lake Tshwmthe day after compliance
with Minnesota Statutes, section 645.021, subdivision 3, by the governing body of each.
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Sec.31. Laws 2009, chapter 88, article 2, section 46, subdivision 4, is amended to read:

Subd.4. Public indebtedness (a) The distrct may incur debt in the manner provided for a municipality by
Minnesota Statutes, chapter 4@5d may issue certificates of indebtedness or capital notes in the manner provided
for a city by Minnesota Statutes, section 412.3@en necessary to accongtliits dutiesexcept that the district
may not incur debt or issue obligations until first obtaining the approval of a majority of the electors voting on the
question of issuing the obligatioThe debt service for debt used to finance capital costnfibulance service shall
be levied against taxable property within the municipalities in the primary service Hneadebt service for debt
used to finance capital costs for fire service shall be levied against taxable property within municipalitiggyjrecei
fire services The district board shall pledge its full faith and credit and taxing power without limitation as to rate or
amount for the payment of the district's debt

(b) For purposes of this subdivision, "municipality” has the definition gimeMinnesota Statutes, sections
475.51, subdivision 2, and 475.521, subdivision 1, paragraph (c).

EFFECTIVE DATE . This section is effective in Cloquet and Perch Lake Township the day after compliance
with Minnesota Statutes, section 645.021, subdivi8idny the governing body of each.

Sec.32. Laws 2009, chapter 88, article 2, section 46, subdivision 5, is amended to read:

Subd.5. Withdrawal . Notice of intent to withdraw from participation in the district may be given only in the
month of Januarywith a minimum of twelve months notice of intent to withdrawithdrawal becomes effective
for taxes leviedoursuant to subdivision i® the year when the notice is giveA property tax on taxable property
located in a withdrawing municipality that hiagen levied by the district pursuant to subdivision 4 remains in effect
until the obligations outstanding on the date of withdrawal are satisfied, including any property tax levied in
connection with refunding such obligation¥he district and its membe mayalsodevelop and agree upather
continuing obligations after withdrawal of a municipality.

EFFECTIVE DATE . This section is effective in Cloquet and Perch Lake Township the day after compliance
with Minnesota Statutes, section 645.021, subdimi§igby the governing body of each.

Sec.33. 2016 TOWNSHIP BOARD APPEALS AND EQUALIZATION COURSE WAIVER.

If a city or town that conducts local board of appeal and equalization meetings certified by February 1, 2016, that
it was in compliance with the gairements of Minnesota Statutes, section 274.014, subdivision 2, but no member of
the local board who has attended an appeal and equalization course training within the preceding four years attended
the local board's meeting for 2016, that local boardl $fzeve its powers reinstated for the 2017 assessment by
resolution of the governing body of the city or town, and by certifying it is in compliance with the requirements of
Minnesota Statutes, section 274.014, subdivisioiif2e resolution and certificah must be provided to the county
assessor by February 1, 2017.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.34. TOWN OF TOFTE; MUNICIPAL HOUSING.

(a) Notwithstanding the provisions of Laws 1988, chapter 516l.awd 1988, chapter 719, article 19, section 27
the town of Tofte may own and operate within its boundary up to 12 units of housing for individuals over 55 years
of age or families with one member of the household that is over 55 years of age, or fhajgutsvide housing
for individuals or families with incomes not greater than 120 percent of the median family income, as estimated by
the United States Department of Housing and Urban Development for the nonmetropolitan county in which the town
of Tofteis located.
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(b) The town of Tofte shall have the powers of a city under Minnesota Statutes, chapter 462C, and the powers of
an authority under Minnesota Statutes, sections 469.001 to 469.047, with respect to this Ygctinothe approval
of the town bosd, the town of Tofte may levy the tax described in Minnesota Statutes, section 469.033, subdivision 6.

(c) Nothing in this section shall limit the power of the Cook County/Grand Marais Joint Economic Development
Authority to exercise jurisdiction withithe town of Tofte The authority to undertake new projects under this
section shall expire on June 30, 2017.

EFFECTIVE DATE . This section is effective the day after compliance by the governing body of the town of
Tofte with Minnesota Statutes, sectiof56021, subdivisions 2 and 3.

Sec.35. SOCCER STADIUM PROPERTY TAX EXEMPTION; SPECIAL ASSESSMENT.

Any real or personal property acquired, owned, leased, controlled, used, or occupied by th&tcPaoif for
the primary purpose of providing a stadidor a Major League Soccer team is declared to be acquired, owned,
leased, controlled, used, and occupied for public, governmental, and municipal purposes, and is exempt from ad
valorem taxation by the state or any political subdivision of the state,dgebvthat the properties are subject to
special assessments levied by a political subdivision for a local improvement in amounts proportionate to and not
exceeding the special benefit received by the properties from the improvemetdtermining the spé@ benefit
received by the properties, no possible use of any of the properties in any manner different from their intended use
for providing a Major League Soccer stadium at the time may be considdmgithstanding Minnesota Statutes,
section 272.01subdivision 2, or 273.19, real or personal property subject to a lease or use agreement between the
city and another person for uses related to the purposes of the operation of the stadium and related parking facilities
is exempt from taxation regardlesfsthe length of the lease or use agreem@iiis section, insofar as it provides an
exemption or special treatment, does not apply to any real property that is leased for residential, business, or
commercial development or other purposes different froose necessary to the provision and operation of the
stadium.

EFFECTIVE DATE . This section is effective upon approval by itiePaul City Council and compliance with
Minnesota Statutes, section 645.021.

Sec.36. OPTIONAL CANCELLATION OF TAX FORFEITURE FOR CERTAIN BUILDINGS;
ST.LOUIS COUNTY.

Subdivision 1 Definitions. (a) For purposes of this section, the following terms have the meanings given.

(b) "Building PIN" means a parcel identification number that is assigned to a building and doesudet tine
land upon which the building is located; and

(c) "Land PIN" means a parcel identification number that is assigned to land upon which a building associated
with a building PIN is located.

Subd.2. Optional cancellation of tax forfeiture for buildings with building PINs. Notwithstanding any law
to the contrary, if any building associated with a building PIN and locatest. iouis County forfeits or has
forfeited to the state of Minnesota before, on, or after the date of enactment of this Isectinse of nonpayment of
delinquent property taxes, special assessments, penalties, interest, or costs, the county Siditmri®iCounty
may, with approval from the county board and the commissioner of revenue:

(1) cancel the certificate of forfeire and set aside the forfeiture without reinstating the unpaid property taxes,
special assessments, penalties, interest, or costs; and
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(2) combine the building PIN with its associated land .P¥When this occurs, the land PIN is the only surviving
parcelidentification number, and includes both the building and the land upon which the building is located.

Subd.3. Cancellation of tax forfeiture; taxation through date of cancellation Notwithstanding any law to
the contrary, if the county auditor 8t. Louis County cancels a certificate of forfeiture and sets aside a forfeiture in
accordance with subdivision 2, the affected building is not subject to taxation from the date of forfeiture through the
date of cancellation.

Subd.4. Appropriation. $1,000,000 in fiscal year 2017 only is appropriated from the general fund to the
commissioner of revenue for a grant3b Louis County that shall be paid on July 1, 20The county may only
use the grant to remove any building, upon the request of thevieaer, after the county has complied with the
provisions of subdivision 2.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.37. LAKE MILLE LACS AREA PROPERTY TAX ABATEMENT.

Subdivision 1 Abatements authorized (a) Notwithstanding Minnesota Statutes, section 375.192, the county
boards of Aitkin, Crow Wing, and Mille Lacs Counties may grant an abatement of local property taxes for taxes
payable in 2016 provided that:

(1) the property is classified as 1c, 3a (exclgditility real and personal property), 4c(1), 4c(10), or 4c(11);

(2) on or before February 1, 2017, the taxpayer submits a written application to the county assessor in the county
in which abatement is sought; and

(3) the taxpayer meets gualification ma@ments established in subdivision 3.

Subd.2. Appeals An appeal may not be taken to the Tax Court from any order of the county board made
pursuant to the exercise of the discretionary authority granted in this section.

Subd.3. Qualification requirements. To qualify for abatements under this section, a taxpayer must:

(1) be located within one of the following municipalities surrounding Lake Mille Lacs:

(i) in Crow Wing County, the city of Garrison, township of Garrison, or township of Roosevelt;

(ii) in Aitkin County, the township of Hazelton, township of Wealthwood, township of Malmo, or township of
Lakeside; or

(i) in Mille Lacs County, the city of Isle, city of Wahkon, city of Onamia, township of East Side, township of
Isle Harbor, townslpi of South Harbor, or township of Kathio;

(2) document a reduction in gross receipts of five percent or greater between two successive calendar years
beginning in 2010 or later; and

(3) be a business in one of the following industries, as defined wht@iNorth American Industry Classification
System: accommodation, restaurants, bars, amusement and recreation, food and beverages retail, sporting goods,
miscellaneous retail, general retail, museums, historical sites, health and personal care, gasgetetial
merchandise, business and professional membership, movies, or nonstore retailer, as determined by the county in
consultation with the commissioner of employment and economic development.
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Subd.4. State general levy in relief area The countie®f Aitkin, Crow Wing, and Mille Lacs must refund the
state general levy levied upon a property classified as 1c, 3a (excluding utility real and personal property), or 4c(1)
that is located in the area described by subdivision 3, clause (1), for taxbtepay2016 No refund may be issued
to a taxpayer whose property taxes are delinquent.

Subd.5. Certification and transfer of funds. (a) By April 1, 2017, a county granting a refund as required
under subdivision 4 must certify the total amount ofestgéneral tax refunded to Mille Lacs County and the
commissioner of revenueBy May 1, 2017, Mille Lacs County must transfer an amount equal to the amount
certified under this paragraph to the county making the certification.

(b) By April 1, 2017, a couw that has received an application for an abatement authorized under subdivision 1
must certify to Mille Lacs County the total amount of abatements for which applications have been received and
approved By May 1, 2017, Mille Lacs County must transfer @amount equal to the amount certified under this
paragraph to the county making the certificatibithe amount appropriated under subdivision 6, minus the amount
transferred under paragraph (a), is not sufficient to make the transfer required ungerabmph, Mille Lacs
County must reduce the amount transferred to each county by a uniform perc@yahee 30, 2017, the county
must issue refunds of local property tax amounts to qualified properties, in proportion to the amount received from
Mille Lacs County No refund may be issued to a taxpayer whose property taxes are delinquent.

(c) By August 1, 2017, Mille Lacs County must calculate the amount transferred under paragraphs (a) and (b),
and subtract that amount from $1,400,000 to obtain tigwiag economic relief distribution amount, if anyhis
amount must be transferred to the counties of Aitkin, Crow Wing, and Mille Lacs in proportion to the amounts
certified by each county under paragraphs (a) and Abdounty receiving a transfer uedthis paragraph must use
the funds received to provide abatements to business properties under economic hardship for taxes payable in 2017,
and each year thereafter until a county's share of the ongoing economic relief distribution amount is exhausted.

Subd.6. Commissioner of revenue; appropriation $1,400,000 in fiscal year 2017 is appropriated from the
general fund to the commissioner of revenue for transfer to Mille Lacs County to make the transfers required under
subdivision 5 This is a onetim@ppropriation.

Subd.7. Report to leqgislature The commissioner of revenue must make a written report to the chairs and
ranking minority members of the legislative committees with jurisdiction over taxes stating the amount of
abatements and refunds givender this section by taxing jurisdictions by February 1, 20M8e counties must
provide the commissioner with the information necessary to make the report.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.38. REPEALER.

Minnesota Statutes 2014, section 272.02, subdivisiors28pealed.

EFFECTIVE DATE . This section is effective for taxes payable in 2017 and thereafter.

ARTICLE 2
AIDS AND CREDITS

Section 1 [273.1387] SCHOOL BUILDING BOND AGRICULTURAL CREDIT.

Subdivision 1 Eligibility . All class 2a, 2b, and 2c property under section 273.13, subdivision 23, other than
property consisting of the house, garage, and immediately surrounding one acre of land of an agricultural
homestead, is eligible to receiveetbredit under this section.
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Subd.2. Credit amount. For each qualifying property, the school building bond agricultural credit is equal to
40 percent of the property's eligible net tax capacity multiplied by the school debt tax rate determined tioder sec
275.08, subdivision 1b.

Subd.3. Credit reimbursements. The county auditor shall determine the tax reductions allowed under this
section within the county for each taxes payable year and shall certify that amount to the commissioner of revenue
as apart of the abstracts of tax lists submitted under section 27502§ prior year adjustments shall also be
certified on the abstracts of tax listfhe commissioner shall review the certifications for accuracy, and may make
such changes as are deemedeassary, or return the certification to the county auditor for correclitwe credit
under this section must be used to reduce the school district net tax chpaeitly property tax as provided in
section 273.1393.

Subd.4. Payment The commissioneof revenue shall certify the total of the tax reductions granted under this
section for each taxes payable year within each school district to the commissioner of education, who shall pay the
reimbursement amounts to each school district as providedtinrs@73.1392.

Subd.5. Appropriation . An amount sufficient to make the payments required by this section is annually
appropriated from the general fund to the commissioner of education.

EFFECTIVE DATE . This section is effective beginning with taxssyable in 2017.

Sec.2. Minnesota Statutes 2014, section 273.1392, is amended to read:
273.1392 PAYMENT; SCHOOL DISTRICTS.

The amounts of bovine tuberculosis credit reimbursements under section 273.113; conservation tax credits under
section 273.119disaster or emergency reimbursement under sections 273.1231 to 27hbR8Estead—and
agricultural credits undeseetion sections 273.1384and 273.1387 aids and credits under section 273.1398;
enterprise zone property credit payments under sedt®il71; and metropolitan agricultural preserve reduction
under section 473H.10 for school districts, shall be certified to the Department of Education by the Department of
Revenue The amounts so certified shall be paid according to section 127A.45yisidyts 9 and 13.

EFFECTIVE DATE . This section is effective beginning with taxes payable in 2017.

Sec.3. Minnesota Statutes 2014, section 273.1393, is amended to read:
273.1393 COMPUTATION OF NET PROPERTY TAXES.

Notwithstanding any other provisions the contrary, "net" property taxes are determined by subtracting the
credits in the order listed from the gross tax:

(1) disaster credit as provided in sections 273.1231 to 273.1235;
(2) powerline credit as provided in section 273.42;

(3) agricultual preserves credit as provided in section 473H.10;
(4) enterprise zone credit as provided in section 469.171;

(5) disparity reduction credit;
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(6) conservation tax credit as provided in section 273.119;

(7) the school bond credit, as provided in seci@B.1387;

(8) agricultural credit as provided in section 273.1384;

{8) (9) taconite homestead credit as provided in section 273.135;

{9) (10) supplemental homestead credit as provided in section 273.1391; and
{20) (11) the bovine tuberculosis zone dig as provided in section 273.113.

The combination of all property tax credits must not exceed the gross tax amount.

EFFECTIVE DATE . This section is effective beginning with taxes payable in 2017.

Sec.4. Minnesota Statutes 2014, section 275.G&bdivision 3, is amended to read:

Subd.3. Notice of proposed property taxes (a) The county auditor shall prepare and the county treasurer
shall deliver after November 10 and on or before November 24 each year, by first class mail to each takgayer at
address listed on the county's current year's assessment roll, a notice of proposed propertyp@xesritten
request by the taxpayer, the treasurer may send the notice in electronic form or by electronic mail instead of on
paper or by ordinary miai

(b) The commissioner of revenue shall prescribe the form of the notice.

(c) The notice must inform taxpayers that it contains the amount of property taxes each taxing authority proposes
to collect for taxes payable the following yedn the case o& town, or in the case of the state general tax, the final
tax amount will be its proposed taxThe notice must clearly state for each city that has a population over 500,
county, school district, regional library authority established under section0ll34u2d metropolitan taxing districts
as defined in paragraph (i), the time and place of a meeting for each taxing authority in which the budget and levy
will be discussed and public input allowed, prior to the final budget and levy determin@tiertaxng authorities
must provide the county auditor with the information to be included in the notice on or before the time it certifies its
proposed levy under subdivision The public must be allowed to speak at that meeting, which must occur after
Novembe 24 and must not be held before 6:00 pltrmust provide a telephone number for the taxing authority that
taxpayers may call if they have questions related to the notice and an address where comments will be received by
mail, except that no notice regedl under this section shall be interpreted as requiring the printing of a personal
telephone number or address as the contact information for a taxing authibrtytaxing authority does not
maintain public offices where telephone calls can be recdiydtle authority, the authority may inform the county
of the lack of a public telephone number and the county shall not list a telephone number for that taxing authority.

(d) The notice must state for each parcel:

(1) the market value of the propertydetermined under section 273.11, and used for computing property taxes
payable in the following year and for taxes payable in the current year as each appears in the records of the county
assessor on November 1 of the current year; and, in the caseideintie property, whether the property is
classified as homestead or nonhomested@tie notice must clearly inform taxpayers of the years to which the
market values apply and that the values are final values;

(2) the items listed below, shown separatbly county, city or town, and state general tax, agricultural
homestead credit under section 273.138hool building bond agricultural credit under section 273.188%r
approved school levy, other local school levy, and the sum of the special tastiicigliand as a total of all taxing
authorities:
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(i) the actual tax for taxes payable in the current year; and
(ii) the proposed tax amount.

If the county levy under clause (2) includes an amount for a lake improvement district as defined under section
103B.501 to 103B.581, the amount attributable for that purpose must be separately stated from the remaining county
levy amount.

In the case of a town or the state general tax, the final tax shall also be its proposed tax unless the town changes
its levy at a special town meeting under section 365.62a school district has certified under section 126C.17,
subdivision 9, that a referendum will be held in the school district at the November general election, the county
auditor must note next to the schdlistrict's proposed amount that a referendum is pending and that, if approved by
the voters, the tax amount may be higher than shown on the.nbtitlee case of the city of Minneapolis, the levy
for Minneapolis Park and Recreation shall be listecassply from the remaining amount of the city's levy the
case of the city oft. Paul, the levy for thé&t. Paul Library Agency must be listed separately from the remaining
amount of the city's levy In the case of Ramsey County, any amount leviedeusection 134.07 may be listed
separately from the remaining amount of the county's. léwythe case of a parcel where tax increment or the fiscal
disparities areawide tax under chapter 276A or 473F applies, the proposed tax levy on the captuadthalue
proposed tax levy on the tax capacity subject to the areawide tax must each be stated separately and not included in
the sum of the special taxing districts; and

(3) the increase or decrease between the total taxes payable in the current yteartatad proposed taxes,
expressed as a percentage.

For purposes of this section, the amount of the tax on homesteads qualifying under the senior citizens' property
tax deferral program under chapter 290B is the total amount of property tax beforetsmmbiod the deferred
property tax amount.

(e) The notice must clearly state that the proposed or final taxes do not include the following:

(1) special assessments;

(2) levies approved by the voters after the date the proposed taxes are certifieliignisbnd referenda and
school district levy referenda;

(3) a levy limit increase approved by the voters by the first Tuesday after the first Monday in November of the
levy year as provided under section 275.73,;

(4) amounts necessary to pay cleanup beiotosts due to a natural disaster occurring after the date the proposed
taxes are certified,;

(5) amounts necessary to pay tort judgments against the taxing authority that become final after the date the
proposed taxes are certified; and

(6) the contanmation tax imposed on properties which received market value reductions for contamination.
(f) Except as provided in subdivision 7, failure of the county auditor to prepare or the county treasurer to deliver

the notice as required in this section doesimedlidate the proposed or final tax levy or the taxes payable pursuant
to the tax levy.
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(g) If the notice the taxpayer receives under this section lists the property as nonhomestead, and satisfactory
documentation is provided to the county assessor éyapiplicable deadline, and the property qualifies for the
homestead classification in that assessment year, the assessor shall reclassify the property to homestead for taxes
payable in the following year.

(h) In the case of class 4 residential propetgd as a residence for lease or rental periods of 30 days or more,
the taxpayer must either:

(1) mail or deliver a copy of the notice of proposed property taxes to each tenant, renter, or lessee; or

(2) post a copy of the notice in a conspicuous ptacthe premises of the property.

The notice must be mailed or posted by the taxpayer by November 27 or within three days of receipt of the
notice, whichever is later A taxpayer may notify the county treasurer of the address of the taxpayer, agent,
caretker, or manager of the premises to which the notice must be mailed in order to fulfill the requirements of this
paragraph.

() For purposes of this subdivision and subdivision 6, "metropolitan special taxing districts" means the
following taxing districs in the seveiwounty metropolitan area that levy a property tax for any of the specified
purposes listed below:

(1) Metropolitan Council under section 473.132, 473.167, 473.249, 473.325, 473.446, 473.521, 473.547, or
473.834;

(2) Metropolitan Airports @mmission under section 473.667, 473.671, or 473.672; and

(3) Metropolitan Mosquito Control Commission under section 473.711.

For purposes of this section, any levies made by the regional rail authorities in the county of Anoka, Carver,
Dakota, HennepinRamsey, Scott, or Washington under chapter 398A shall be included with the appropriate
county's levy.

() The governing body of a county, city, or school district may, with the consent of the county board, include
supplemental information with the statem of proposed property taxes about the impact of state aid increases or
decreases on property tax increases or decreases and on the level of services provided in the affected. jurisdiction
This supplemental information may include information for théofdang year, the current year, and for as many
consecutive preceding years as deemed appropriate by the governing body of the county, city, or schodt district
may include only information regarding:

(2) the impact of inflation as measured by thelinifpprice deflator for state and local government purchases;

(2) population growth and decline;

(3) state or federal government action; and

(4) other financial factors that affect the level of property taxation and local services that the govedygiog bo
the county, city, or school district may deem appropriate to include.

The information may be presented using tables, written narrative, and graphic representations and may contain
instruction toward further sources of information or opportunitictomment.

EFFECTIVE DATE . This section is effective beginning with taxes payable in 2017.
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Sec.5. Minnesota Statutes 2014, section 275.07, subdivision 2, is amended to read:

Subd.2. School district in-mere-than-one-countylevies; special requirements (a) In school districts lying in
more than one county, the clerk shall certify the tax levied to the auditor of the county in which the administrative
offices of the school district are located.

(b) The district must identify the portion of the schdtrict levy that is levied for debt service at the time the
levy is certified under this sectionFor the purposes of this paragraph, "levied for debt service" means levies
authorized under sections 123B.53, 123B.535, and 123B.55, as adjusted byssE25iGmM6 and 126C.48, net of
any debt excess levy reductions under section 475.61, subdivision 4, excluding debt service amounts necessary for
repayment of other postemployment benefits under section 475.52, subdivision 6.

EFFECTIVE DATE . This sections effective beginning with taxes payable in 2017.

Sec.6. Minnesota Statutes 2014, section 275.08, subdivision 1b, is amended to read:

Subd.1b. Computation of tax rates (a) The amounts certified to be levied against net tax capacity under
section 275.07 by an individual local government unit shall be divided by the total net tax capacity of all taxable
properties within the local government unit's taxing jurisdicti®he resulting ratio, the local government's local tax
rate, multiplied by each property's net tax capacity shall be each property's net tax capacity tax for that local
government unit before reduction by any credits.

(b) The auditor must also determine theahdebt tax rate for each school district equal to (1) the school debt
service levy certified under section 275.07, subdivision 2, divided by (2) the total net tax capacity of all taxable
property within the district.

(c) Any amount certified to the cotynauditor to be levied against market value shall be divided by the total
referendum market value of all taxable properties within the taxing disfrled resulting ratio, the taxing district's
new referendum tax rate, multiplied by each property'sreeflum market value shall be each property's new
referendum tax before reduction by any credior the purposes of this subdivision, "referendum market value"
means the market value as defined in section 126C.01, subdivision 3.

EFFECTIVE DATE . This setion is effective beginning with taxes payable in 2017.

Sec.7. Minnesota Statutes 2014, section 276.04, subdivision 2, is amended to read:

Subd.2. Contents of tax statements (a) The treasurer shall provide for the printing of the tax statemeéhts
commissioner of revenue shall prescribe the form of the property tax statement and its.cditeritx statement
must not state or imply that property tax credits are paid by the state of Minn@$atastatement must contain a
tabulated statemenf the dollar amount due to each taxing authority and the amount of the state tax from the parcel
of real property for which a particular tax statement is prepafé dollar amounts attributable to the county, the
state tax, the voter approved schoal thie other local school tax, the township or municipality, and the total of the
metropolitan special taxing districts as defined in section 275.065, subdivision 3, paragraph (i), must be separately
stated The amounts due all other special taxing didriif any, may be aggregated except that any levies made by
the regional rail authorities in the county of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, or Washington under
chapter 398A shall be listed on a separate line directly under the approptiatg's levy If the county levy under
this paragraph includes an amount for a lake improvement district as defined under sections 103B.501 to 103B.581,
the amount attributable for that purpose must be separately stated from the remaining county lexy kurbe
case of Ramsey County, if the county levy under this paragraph includes an amount for public library service under
section 134.07, the amount attributable for that purpose may be separated from the remaining county levy amount
The amount ofthe tax on homesteads qualifying under the senior citizens' property tax deferral program under
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chapter 290B is the total amount of property tax before subtraction of the deferred property tax dim®anbount

of the tax on contamination value imposeler sections 270.91 to 270.98, if any, must also be separately stated

The dollar amounts, including the dollar amount of any special assessments, may be rounded to the nearest even
whole dollar For purposes of this section whole engmbered dollars ay be ajusted to the next higher
everrnumbered dollar The amount of market value excluded under section 273.11, subdivision 16, if any, must
also be listed on the tax statement.

(b) The property tax statements for manufactured homes and sectiontalresiaxed as personal property shall
contain the same information that is required on the tax statements for real property.

(c) Real and personal property tax statements must contain the following information in the order given in this
paragraph The nformation must contain the current year tax information in the right column with the
corresponding information for the previous year in a column on the left:

(1) the property's estimated market value under section 273.11, subdivision 1;

(2) theproperty's homestead market value exclusion under section 273.13, subdivision 35;

(3) the property's taxable market value under section 272.03, subdivision 15;

(4) the property's gross tax, before credits;

(5) for hemesteadgricultural properties, thereditcreditsundersectionsections?73.1384and 273.1387

(6) any credits received under sections 273.119; 273.1234 or 273.1235; 273.135; 273.1391; 273.1398,
subdivision 4; 469.171; and 473H.10, except that the amount of credit received under SEEU®@% Znust be
separately stated and identified as "taconite tax relief"; and

(7) the net tax payable in the manner required in paragraph (a).

(d) If the county uses envelopes for mailing property tax statements and if the county agrees, a taxing distric
may include a notice with the property tax statement notifying taxpayers when the taxing district will begin its
budget deliberations for the current year, and encouraging taxpayers to attend the .héfatirgsounty allows
notices to be included ithe envelope containing the property tax statement, and if more than one taxing district
relative to a given property decides to include a notice with the tax statement, the county treasurer or auditor must

coordinate the process and may combine the irdtiom on a single announcement.

EFFECTIVE DATE . This section is effective beginning with taxes payable in 2017.

Sec.8. [477A.0126] REIMBURSEMENT OF COUNTY AND TRIBES FOR CERTAIN OUT -OF-HOME
PLACEMENT.

Subdivision 1 Definition. When used in this s&on, "outof-home placement” means-Bdur substitute care
for an Indian child as defined by section 260C.007, subdivision 21, placed under the Indian Child Welfare Act
(ICWA) and chapter 260C, away from the child's parent or guardian and for whonutitg social services agency
or _county correctional agency has been assigned responsibility for the child's placement and care, which includes
placement in foster care under section 260C.007, subdivision 18, and a correctional facility pursuant todecourt o

Subd.2. Determination of nonfederal share of costs (a) By January 1, 2017, each county shall report the
following information to the commissioners of human services and correctibhthe separate amounts paid out of
its social service agencynd its corrections budget for enf-thome placement of children under the ICWA in
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calendar years 2013, 2014, and 2015; and (2) the nhumber of case days associated with the expenditures from each
budget By March 15, 2017, the commissioner of human sesjidn consultation with the commissioner of
corrections, shall certify to the commissioner of revenue and to the legislative committees responsible for local
government aids and cof-home placement funding, whether the data reported under this suliligisiurately

reflects total expenditures by counties for-offthome placement costs of children under the ICWA.

(b) By January 1, 2019, and each January 1 thereafter, each county shall report to the commissioners of human
services and corrections tseparate amounts paid out of its social service agencytsadrrections budget for
out-of-home placement of children under the ICWA in the calendar years two years before the current calendar year
along with the number of case days associated withxiienglitures from each budget.

(c) Until the commissioner of human services develops another mechanism for collecting and verifying data on
outof-home placements of children under the ICWA, and the legislature authorizes the use of that data, the data
collected under this subdivision must be used to calculate payments under subdivisitwe 8ommissioner of
human services shall certify the nonfederalofidhome placement costs for the three prior calendar years for each
county to the commissioner of mwe by June 1 of the year prior to the aid payment.

Subd.3. Aid payments to counties For aids payable in calendar year 2018 and thereafter, the commissioner of
revenue shall reimburse each county for 100 percent of the nonfederal share of theuesf-bbdme placement of
children under the ICWA provided the commissioner of human services, in consultation with the commissioner of
corrections, certifies to the commissioner of revenue that accurate data is available to make the aid determination
unde this section The amount of reimbursement is the county's average nonfederal share of the cosbfor out
home placement of children under the ICWA for the most recent three calendar years for which data is. available
The commissioner shall pay the aidder the schedule used for local government aid payments under section
477A.015.

Subd.4. Aid payments to tribes (a) By January 1, 2017, and each year thereafter, each tribe must certify to
the commissioner of revenue the amount of fed@iatbursement received by the tribe for-ofthome placement
of children under the ICWA for the immediately preceding three calendar. yElagscommissioner of revenue shall
prescribe the format of the certificatiofror purposes of this section, "tribkas the meaning provided in section
260.755, subdivision 12.

(b) The amount of reimbursement to the tribe shall be the greater(Df:five percent of the average
reimbursement amount received from the federal government faf-dwtime placement cosfsr the most recent
three calendar years; or (2) $200,000he commissioner shall pay the aid under this section under the schedule
used for local government aid payments under section 477A.015.

Subd.5. Appropriation. An amount sufficient to pay aidnder this section is annually appropriated to the
commissioner of revenue from the general fund.

EFFECTIVE DATE . This section is effective beginning with aids payable in 2018.

Sec.9. Minnesota Statutes 2015 Supplement, section 477A.015, is amendedito
477A.015 PAYMENT DATES.

(a) The commissioner of revenue shall make the payments of local government aid to affected taxing authorities
in two installments on July 20 and December 26 annually.

(b) Notwithstanding paragraph (a), for aids payabl€@i7 only, the commissioner of revenue shall make
payments of the aid payable under section 477A.013, subdivision 9, in three installments as {G)d&ASs percent
of the aid shall be paid on June 15, 2017; (2) 43.5 percent of the aid shall be Faig 80, 2017; and (3) 50
percent of the aid shall be paid on December 26,.2017
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(c) When the commissioner of public safety determines that a local government has suffered financial hardship
due to a natural disaster, the commissioner of public saffietly sotify the commissioner of revenue, who shall
make payments of aids under sections 477A.011 to 477A.014, which are otherwise due on December 26, as soon as
is practical after the determination is made but not before July 20.

(d) The commissioner mayay all or part of the payments of aids under sections 477A.011 to 477A.014, which
are due on December 26 at any time after August 15 if a local government requests such payment as being necessary
for meeting its cash flow needs.

EFFECTIVE DATE . Thissection is effective beginning with aids payable in 2017.

Sec.10. Minnesota Statutes 2014, section 477A.017, subdivision 2, is amended to read:

Subd.2. State auditor's duties The state auditor shall prescribe uniform financial accounting and irgport
standards in conformity with national standards to be applicable to cities and towns of more than 2,500 population
and uniform reporting standards to be applicable to @tgstownsof less than 2,500 population.

EFFECTIVE DATE . This section appli to reporting of financial information for calendar year 2016 and
thereatfter.

Sec.11. Minnesota Statutes 2014, section 477A.017, subdivision 3, is amended to read:

Subd.3. Conformity. Other law to the contrary notwithstanding, in order to receive distributions under
sections 477A.011 to 477A.03, countas cities_and townsnust conform to the standards set in subdivision 2 in
making all financial reports required to be made to thtesauditoafter June-30-1984

EFFECTIVE DATE . This section applies to reporting of financial information for aids payable in 2017 and
thereatfter.

Sec.12. Minnesota Statutes 2015 Supplement, section 477A.03, subdivision 2a, is amended to read:

Suld. 2a Cities. The total aid paid under section 477A.013, subdivision 9, is $516,898,012 for aids payable in
2015 For aids payable in 201énd-thereafterthe total aid paid under section 477A.013, subdivision 9, is
$519,398,012 For aids payable in@®7 and thereafter, the total aid paid under section 477A.013, subdivision 9, is
$539,398,012.

EFFECTIVE DATE . This section is effective for aids payable in calendar year 2017 and thereafter.

Sec.13. Minnesota Statutes 2014, section 477A.03, subdini8b, is amended to read:

Subd.2b. Counties (a) For aids payable in 20lhd-thereaftethrough 2016 the total aid payable under
section 477A.0124, subdivision 3, is $100,795,06®r aids payable in 2017 through 2024, the total aid payable
under gction 477A.0124, subdivision 3, is $108,795,000, of which $3,000,000 shall be allocated as required under
Laws 2014, chapter 150, article 4, sectionFr aids payable in 2025 and thereafter, the total aid payable under
section 477A.0124, subdivision & $105,795,000 Each calendar year, $500,000 of this appropriation shall be
retained by the commissioner of revenue to make reimbursements to the commissioner of management and budget
for payments made under section 611.Zfe reimbursements shall tiedefray the additional costs associated with
courtordered counsel under section 611.2%y retained amounts not used for reimbursement in a year shall be
included in the next distribution of county need aid that is certified to the county auditthe fmrpose of property
tax reduction for the next taxes payable year.
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(b) For aids payable i2014-and-thereafte2016 the total aid under section 477A.0124, subdivision 4, is
$104,909,575 For aids payable in 2017 and thereafter, the total aid pavabier section 477A.0124, subdivision
4, is $109,909,575 The commissioner of revenue shall transfer to the commissioner of management and budget
$207,000 annually for the cost of preparation of local impact notes as required by section 3.987, andabther |
government activities The commissioner of revenue shall transfer to the commissioner of education $7,000
annually for the cost of preparation of local impact notes for school districts as required by sectionTh&87
commissioner of revenue shaléduct the amounts transferred under this paragraph from the appropriation under
this paragraph The amounts transferred are appropriated to the commissioner of management and budget and the
commissioner of education respectively.

EFFECTIVE DATE . Thissection is effective for aids payable in 2017 and thereafter.

Sec.14. [477A.09] MAXIMUM EFFORT LOAN AID.

For fiscal years 2018 through 2022, each school district with a maximum effort loan under sections 126C.61 to
126C.72 outstanding as of June 301&0is eligible for an aid payment equal to difih of the amount of interest
that was paid on the loan between December 1, 1997, and June 30 A20p&yments under this section must be
used to reduce property taxes levied on net tax capacity viftbidistrict Aid under this section must be paid in
fiscal years 2018 through 2022, in the manner provided under section 127A.45, subdivisions 9 Andid®unt
sufficient to make aid payments under this section is annually appropriated from thal denedr to the
commissioner of education.

EFFECTIVE DATE . This section is effective for fiscal years 2018 and thereafter.

Sec.15. [477A.21] RIPARIAN PROTECTION AID.

Subdivision 1 Definitions. (a) When used in this section, the following terms htheemeanings given them in
this subdivision.

(b) "Public water basins" has the meaning provided in section 103G.005, subdivision 15, clauses (1) to (8) and (11).

(c) "Public watercourses" has the meaning provided in section 103G.005, subdivisiondés ¢ and (10).

Subd.2. Certification. The Board of Water and Soil Resources must certify to the commissioner of revenue by
July 1 of each year which counties and watershed districts have affirmed their jurisdiction under section 103F.48,
subdivision 7, paragraph (b), and the proportion of each county's land area that is contained in each watershed
district within the county On or before July 1 of each year, the commissioner of natural resources shall certify to
the commissioner of revenue the stgide and countywide total of miles of shoreline of public waters basins, the
number of centerline miles of public watercourses, and the miles of public drainage system ditches

Subd.3. Distribution. (a) A county that is certified under subdivisiomi2that portion of a county containing a
watershed district certified under subdivision 2 is eligible to receive aid under this section to enforce and implement
the riparian protection and water quality practices under section 103H.A8 commissionerhsll calculate a
preliminary aid for all counties that shall equdlt) each county's share of the total number of acres in the state
classified as class 2a under section 273.13, subdivision 23, divided by two; plus (2) each county's share of the
number & miles of shoreline of public water basins, each county's share of the number of centerline miles of public
watercourses, and each county's share of the number of miles of public drainage system ditches established under
chapter 103E, divided by two; miglied by (3) $10,000,000.

(b) Aid to a county shall not be greater than $200,000 or less than $43f@h6 sum of the preliminary aids
payable to counties under paragraph (a) is greater or less than the appropriation under subdivision 5, the
commissoner of revenue shall calculate the percentage adjustment necessary so that the total of the aid under
paragraph (a) equals the total amount available for aid under subdivision 5.
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(c) If only a portion of a county is certified as eligible to receive aideursubdivision 2, the aid otherwise
payable to that county under this section shall be multiplied by a fraction, the numerator of which is the area of the
certified watershed district contained within the county and the denominator of which is thee@i the county

(d) Any aid that would otherwise be paid to a county or portion of a county that is not certified under subdivision
2 shall be paid to the Board of Water and Soil Resources for the purpose of enforcing and implementing the riparian
protection and water quality practices under section 103F.48.

Subd.4. Payments The commissioner of revenue must compute the amount of riparian protection aid payable
to each eligible county and to the Board of Water and Soil Resources under tbis sBatior before August 1 of
each year, the commissioner shall certify the amount to be paid to each county in the followindTllear
commissioner shall pay riparian protection aid to counties and the Board of Water and Soil Resources in the same
mannerand at the same time as aid payments under section 477A.015.

Subd.5. Appropriation . $10,000,000 for aids payable in 2017 and each year thereafter is appropriated from
the general fund to the commissioner of revenue to make the payments requiretiiarsgetion.

EFFECTIVE DATE . This section is effective beginning with aids payable in 2017 and thereafter.

Sec.16. Laws 2001, First Special Session chapter 5, article 3, section 86, is amended to read:
Sec.86. RED RIVER WATERSHED MANAGEMENT BOARD; PAYMENT IN LIEU OF TAXES.

(a) The Red River watershed management board may spend money from its general fund to compensate counties
and townships for lost tax revenue from land that becomes tax exempt after it is acquired by the board or a member
watersted district for flood damage reduction projethe amount that may be paid under this section to a county or
township must not exceed the tax that was payable to that taxing jurisdiction on the land in the last taxes payable
year before the land becamesenpt due to the acquisition, not to exc&ddb5.133per acre, multiplied by 20This
total amount may be paid in one payment, or in equal annual installments over a period that does not exceed 20
years A member watershed district of the Red River nggmaent board may spend money from its construction
fund for the purposes described in this section.

(b) For the purposes of this section, "Red River watershed management board" refers to the board established by
Laws 1976, chapter 162, section 1, as aradnidy Laws 1982, chapter 474, section 1, Laws 1983, chapter 338,
section 1, Laws 1989 First Special Session chapter 1, article 5, section 45, Laws 1991, chapter 167, section 1, and
Laws 1998, chapter 389, article 3, section 29.

EFFECTIVE DATE . Thissection is effective for aids payable in calendar year 2016 and thereafter.

Sec.17. 2013 CITY AID PENALTY FORGIVENESS; CITY OF OSLO.

Notwithstanding Minnesota Statutes, section 477A.017, subdivision 3, the city of Oslo shall receive the portion
of its aid payment for calendar year 2013 under Minnesota Statutes, section 477A.013, that was withheld under
Minnesota Statutes, section 477A.017, subdivision 3, provided that the state auditor certifies to the commissioner of
revenue that it received auditedhdncial statements from the city for calendar year 2012 by December 31, 2013
The commissioner of revenue shall make a payment of $37,473.50 with the first payment of aids under Minnesota
Statutes, section 477A.01537,473.50 is appropriated from thengeal fund to the commissioner of revenue in
fiscal year 2017 to make this payment.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.18. 2014 AID PENALTY FORGIVENESS.

(a) Notwithstanding Minnesota Statutes, secddtYA.017, subdivision 3, the cities of Dundee, Jeffers, and
Woodstock shall receive all of its calendar year 2014 aid payment that was withheld under Minnesota Statutes,
section 477A.017, subdivision 3, provided that the state auditor certifies to théssiomer of revenue that the city
complied with all reporting requirements under Minnesota Statutes, section 477A.017, subdivision 3, for calendar
years 2013 and 2014 by June 1, 2015.

(b) The commissioner of revenue shall make payment to each city nthiateJune 30, 20168JUp to $101,570
is appropriated from the general fund to the commissioner of revenue in fiscal year 2017 to make the payments
under this section.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.19. BASE YEAR FORMULA AID FOR NEWLY INCORPORATED CITY.

In the first aid payable year in which a city that incorporated on October 13, 2015, qualifies for aid under
Minnesota Statutes, section 477A.013, subdivision 8, the city's formula aid in the presdéoshall be deemed to
equal $115 multiplied by its population.

EFFECTIVE DATE . This section is effective for aids payable in 2017 and thereafter.

Sec.20. REPEALER.

Minnesota Statutes 2014, section 477Ai80epealed.

EFFECTIVE DATE . This sectioris effective the day following final enactment.

ARTICLE 3
INDIVIDUAL INCOME, CORPORATE FRANCHISE, AND ESTATE TAXES

Section 1 Minnesota Statutes 2014, section 136A.129, subdivision 3, is amended to read:

Subd.3. Program components (a) An internmust be an eligible student who has been admitted to a major
program that is related to the intern experience as determined by the eligible institution.

(b) To participate in the program, an eligible institution must:

(1) enter into written agreememntéth eligible employers to provide internships that are at least eight weeks long
and located in greater Minnesota; and

(2) provide academic credit for the successful completion of the internship or ensure that it fulfills requirements
necessary to comgkea vocational technical education program.

(c) To participate in the program, an eligible employer must enter into a written agreement with an eligible
institution specifying that the intern:

{2 did not work for the employer in the same or a similar job prior to entering the agreement;
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£3) (2) does not replace an existing employee;
{4 (3) has not previously participated in the program;
£5) (4) will be employed at a lation in greater Minnesota;

) (5) will be paid at least minimum wage for a minimum of 16 hours per week for a period of at least eight
weeks; and

A (6) will be supervised and evaluated by the employer.
(d) The written agreement between the eligibkitution and the eligible employer must certify a credit amount
to the employer, not to exceed $2,000 per intefie total dollar amount of credits that an eligible institution

certifies to eligible employers in a calendar year may not exceed thentaiaots allocation under subdivision 4.

(e) Participating eligible institutions and eligible employers must report annually to the dfffieereport must
include at least the following:

(1) the number of interns hired;

(2) the number of hours angeeks worked by interns; and

(3) the compensation paid to interns.

Minnesota

EFFECTIVE DATE . This section is effectivéor taxable years beginning after December 31, 2015.

Sec.2. Minnesota Statutes 2015 Supplement, section 289A.02, subdivision 7, is amended to read:

Subd.?7. Internal Revenue Code Unless specifically defined otherwise, "Internal Revenue Code" mhbans t
Internal Revenue Code of 1986, as amended through Decem2813P015

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.3. Minnesota Statutes 2014, section 290.01, subdivision 7, is amended to read:

Subd.7. Reddent. (a) The term "resident” means any individual domiciled in Minnesota, except that an
individual is not a "resident" for the period of time that the individual is a "qualified individual" as defined in section
911(d)(1) of the Internal Revenue Codkthe qualified individual notifies the county within three months of
moving out of the country that homestead status be revoked for the Minnesota residence of the qualified individual,
and the property is not classified as a homestead while the indivéanains a qualified individual.

(b) "Resident" also means any individual domiciled outside the state who maintains a place of abode in the state
and spends in the aggregate more thanhatieof the tax year in Minnesota, unless:

(1) the individual othe spouse of the individual is in the armed forces of the United States; or

(2) the individual is covered under the reciprocity provisions in section 290.081.
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For purposes of this subdivision, presence within the state for any part of a calendar dayeasday spent
in the state A day does not qualify as a Minnesota day if the taxpayer traveled from a place outside of Minnesota
primarily for and essential to obtaining medical care, as defined in Internal Revenue Code, section 213(d)(1)(A), in
Minnesota for the taxpayer, spouse, or a dependent of the taxpayer and the travel expense is allowed under Internal
Revenue Code, section 213(d)(1)(B), and is claimed by the taxpayer as a deductible dxgérdaals shall keep
adequate records to subgtate the days spent outside the state.

The term "abode" means a dwelling maintained by an individual, whether or not owned by the individual and
whether or not occupied by the individual, and includes a dwelling place owned or leased by the indipidusd's

(c) In determining where an individual is domicilegither the commissioner nor any court shall consider

(1) charitable contributions made bytheindividual within or without the stat@-determining-if-the-individual
i domiciled. inMi i

(2) the location of the individual's attorney, certified public accountant, or financial adviser; or

(3) the place of business of a financial institution at which the individual applies for any new type of credit or at
which the individual opns or maintains any type of account.

(d) For purposes of this subdivision, the following terms have the meanings given them:

(1) "financial adviser" means:

(i) an individual or business entity engaged in business as a certified financial plagsered investment
adviser, licensed insurance producer or agent, or a registered securitieslealkerepresentative; or

(i) a financial institution providing services related to trust or estate administration, investment management, or
financialplanning; and

(2) "financial institution" means a financial institution as defined in section 47.015, subdivision 1; a state or
nationally chartered credit union; or a registered braleaier under the Securities and Exchange Act of 1934.

EFFECTIVE DAT E. This section is effective for taxable years beginning after December 31, 2015, except the
amendment to paragraph (b) is effective for taxable years beginning after December 31, 2016.

Sec.4. Minnesota Statutes 2015 Supplement, section 290.01, ssibdii9, is amended to read:

Subd.19. Net income The term "net income" means the federal taxable income, as defined in section 63 of the
Internal Revenue Code of 1986, as amended through the date named in this subdivision, incorporating the federal
effective dates of changes to the Internal Revenue Code and any elections made by the taxpayer in accordance with
the Internal Revenue Code in determining federal taxable income for federal income tax purposes, and with the
modifications provided in subdiv@ens 19a to 19f.

In the case of a regulated investment company or a fund thereof, as defined in section 851(a) or 851(g) of the
Internal Revenue Code, federal taxable income means investment company taxable income as defined in section
852(b)(2) of the Iternal Revenue Code, except that:

(1) the exclusion of net capital gain provided in section 852(b)(2)(A) of the Internal Revenue Code does not
apply;
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(2) the deduction for dividends paid under section 852(b)(2)(D) of the Internal Revenue Code apydicbieby
allowing a deduction for capital gain dividends and exeimjgtrest dividends as defined in sections 852(b)(3)(C)
and 852(b)(5) of the Internal Revenue Code; and

(3) the deduction for dividends paid must also be applied in the amount of asiyilbmigd capital gains which the
regulated investment company elects to have treated as provided in section 852(b)(3)(D) of the Internal Revenue Code

The net income of a real estate investment trust as defined and limited by section 856(a), ())ohtitke(c
Internal Revenue Code means the real estate investment trust taxable income as defined in section 857(b)(2) of the
Internal Revenue Code.

The net income of a designated settlement fund as defined in section 468B(d) of the Internal Revenue Code
means the gross income as defined in section 468B(b) of the Internal Revenue Code.

The Internal Revenue Code of 1986, as amended through DecemB@482015 shall be in effect for taxable
years beginning after December 31, 1996.

Except as otherwise prmled, references to the Internal Revenue Code in subdivisions 19 to 19f mean the code
in effect for purposes of determining net income for the applicable year.

EFFECTIVE DATE . This section is effective the day following final enactment, except the ebang
incorporated by federal changes are effective retroactively at the same time as the changes were effective for federal

purposes.

Sec.5. Minnesota Statutes 2014, section 290.01, subdivision 19a, is amended to read:

Subd.19a Additions to federal taxable income For individuals, estates, and trusts, there shall be added to
federal taxable income:

(2)(i) interest income on obligations of any state other than Minnesota or a political or governmental subdivision,
municipality, or governmental agency mstrumentality of any state other than Minnesota exempt from federal
income taxes under the Internal Revenue Code or any other federal statute; and

(i) exemptinterest dividends as defined in section 852(b)(5) of the Internal Revenue Code, except:
(A) the portion of the exemyiterest dividends exempt from state taxation under the laws of the United States; and

(B) the portion of the exemypterest dividends derived from interest income on obligations of the state of
Minnesota or its political ogovernmental subdivisions, municipalities, governmental agencies or instrumentalities,
but only if the portion of the exemptterest dividends from such Minnesota sources paid to all shareholders
represents 95 percent or more of the exeimrest divigends, including any dividends exempt under subitem (A),
that are paid by the regulated investment company as defined in section 851(a) of the Internal Revenue Code, or the
fund of the regulated investment company as defined in section 851(g) of thellReweaue Code, making the
payment; and

(iii) for the purposes of items (i) and (ii), interest on obligations of an Indian tribal government described in
section 7871(c) of the Internal Revenue Code shall be treated as interest income on obligatosiate it which
the tribe is located;

(2) the amount of income, sales and use, motor vehicle sales, or excise taxes paid or accrued within the taxable
year under this chapter and the amount of taxes based on net income paid, sales and use, motalesghicle
excise taxes paid to any other state or to any province or territory of Canada, to the extent allowed as a deduction
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under section 63(d) of the Internal Revenue Code, but the addition may not be more than the amount by which the
state itemized dhuction exceeds the amount of the standard deduction as defined in section 63(c) of the Internal
Revenue Code, minus any addition that would have been required under clause (17) if the taxpayer had claimed the
standard deductionFor the purpose of thislause, income, sales and use, motor vehicle sales, or excise taxes are
the last itemized deductions disallowed under clause (15);

(3) the capital gain amount of a lurspm distribution to which the special tax under section 1122(h)(3)(B)(ii) of
the Tax Reform Act of 1986, Public Law 9814, applies;

(4) the amount of income taxes paid or accrued within the taxable year under this chapter and taxes based on net
income paid to any other state or any province or territory of Canada, to the extent allowetbdsction in
determining federal adjusted gross incorf@r the purpose of this paragraph, income taxes do not include the taxes
imposed by sections 290.0922, subdivision 1, paragraph (b), 290.9727, 290.9728, and 290.9729;

(5) the amount of expensatérest, or taxes disallowed pursuant to section 290.10 other than expenses or interest
used in computing net interest income for the subtraction allowed under subdivision 19b, clause (1);

(6) the amount of a partner's pro rata share of net income whéshribt flow through to the partner because the
partnership elected to pay the tax on the income under section 6242(a)(2) of the Internal Revenue Code;

(7) 80 percent of the depreciation deduction allowed under section 168(k) of the Internal Revenu€&dode
purposes of this clause, if the taxpayer has an activity that in the taxable year generates a deduction for depreciation
under section 168(k) and the activity generates a loss for the taxable year that the taxpayer is not allowed to claim
for the tavable year, "the depreciation allowed under section 168(k)" for the taxable year is limited to excess of the
depreciation claimed by the activity under section 168(k) over the amount of the loss from the activity that is not
allowed in the taxable yeatn succeeding taxable years when the losses not allowed in the taxable year are allowed,
the depreciation under section 168(k) is allowed;

(8) 80 percent of the amount by which the deduction allowed by section 179 of the Internal Revenue Code
exceeds the dieiction allowableéby under the dollar limits o$ection 179 of the Internal Revenue Code of 1986, as
amended through December 31, 2003;

(9) to the extent deducted in computing federal taxable income, the amount of the deduction allowable under
section 199f the Internal Revenue Code;

(10) the amount of expenses disallowed under section 290.10, subdivision 2;

(11) for taxable years beginning before January 1, 2010, the amount deducted for qualified tuition and related
expenses under section 222 of eernal Revenue Code, to the extent deducted from gross income;

(12) for taxable years beginning before January 1, 2010, the amount deducted for certain expenses of elementary
and secondary school teachers under section 62(a)(2)(D) of the Internal &E8aata) to the extent deducted from
gross income;

(13) discharge of indebtedness income resulting from reacquisition of business indebtedness and deferred under
section 108(i) of the Internal Revenue Code;

(14) changes to federal taxable income attribletéo a net operating loss that the taxpayer elected to carry back
for more than two years for federal purposes but for which the losses can be carried back for only two years under
section 290.095, subdivision 11, paragraph (c);
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(15) the amount of disalved itemized deductions, but the amount of disallowed itemized deductions plus the
addition required under clause (2) may not be more than the amount by which the itemized deductions as allowed
under section 63(d) of the Internal Revenue Code exceedsrihient of the standard deduction as defined in section
63(c) of the Internal Revenue Code, and reduced by any addition that would have been required under clause (17) if
the taxpayer had claimed the standard deduction:

(i) the amount of disallowed itemidaleductions is equal to the lesser of:
(A) three percent of the excess of the taxpayer's federal adjusted gross income over the applicable amount; or

(B) 80 percent of the amount of the itemized deductions otherwise allowable to the taxpayer underrtak |
Revenue Code for the taxable year;

(i) the term "applicable amount" means $100,000, or $50,000 in the case of a married individual filing a
separate returnEach dollar amount shall be increased by an amount equal to:

(A) such dollar amount, nitiplied by

(B) the costof-living adjustment determined under section 1(f)(3) of the Internal Revenue Code for the calendar
year in which the taxable year begins, by substituting "calendar year 1990" for "calendar year 1992" in subparagraph
(B) thereof;

(iii) the term "itemized deductions" does not include:

(A) the deduction for medical expenses under section 213 of the Internal Revenue Code;

(B) any deduction for investment interest as defined in section 163(d) of the Internal Revenue Code; and

(C) the deduction under section 165(a) of the Internal Revenue Code for casualty or theft losses described in
paragraph (2) or (3) of section 165(c) of the Internal Revenue Code or for losses described in section 165(d) of the

Internal Revenue Code;

(16) theamount of disallowed personal exemptions for taxpayers with federal adjusted gross income over the
threshold amount:

(i) the disallowed personal exemption amount is equal to the number of personal exemptions allowed under
section 151(b) and (c) of the &rhal Revenue Code multiplied by the dollar amount for personal exemptions under
section 151(d)(1) and (2) of the Internal Revenue Code, as adjusted for inflation by section 151(d)(4) of the Internal
Revenue Code, and by the applicable percentage;

(i) "applicable percentage" means two percentage points for each $2,500 (or fraction thereof) by which the
taxpayer's federal adjusted gross income for the taxable year exceeds the threshold lantioeicse of a married
individual filing a separate returthe preceding sentence shall be applied by substituting "$1,250" for "$2,600
no event shall the applicable percentage exceed 100 percent;

(iii) the term "threshold amount" means:

(A) $150,000 in the case of a joint return or a surviving spouse;

(B) $125,000 in the case of a head of a household;
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(C) $100,000 in the case of an individual who is not married and who is not a surviving spouse or head of a
household; and

(D) $75,000 in the case of a married individual filing a separate return; and
(iv) the thresholds shall be increased by an amount equal to:
(A) such dollar amount, multiplied by

(B) the cosbof-living adjustment determined under section 1(f)(3) of the Internal Revenue Code for the calendar
year in which the taxable year begins, bystitbting "calendar year 1990" for "calendar year 1992" in subparagraph
(B) thereof; and

(17) to the extent deducted in the computation of federal taxable income, for taxable years beginning after
December 31, 2010, and before January 1, 2014, the differbetween the standard deduction allowed under
section 63(c) of the Internal Revenue Code and the standard deduction allowed for 2011, 2012, and 2013 under the
Internal Revenue Code as amended through December 1, 2010.

EFFECTIVE DATE . This section iseffective the day following final enactment, except the changes
incorporated by federal changes are effective retroactively at the same time as the changes were effective for federal

purposes.

Sec.6. Minnesota Statutes 2014, section 290.01, subdivikgim is amended to read:

Subd.19h Subtractions from federal taxable income For individuals, estates, and trusts, there shall be
subtracted from federal taxable income:

(1) net interest income on obligations of any authority, commission, or insttalityeof the United States to the
extent includable in taxable income for federal income tax purposes but exempt from state income tax under the
laws of the United States;

(2) if included in federal taxable income, the amount of any overpayment of inteanh@ Minnesota or to any
other state, for any previous taxable year, whether the amount is received as a refund or as a credit to another taxable
year's income tax liability;

(3) the amount paid to others, less the amount used to claim the crediédchllomter section 290.0674, not to
exceed $1,625 for each qualifying child in grades kindergarten to 6 and $2,500 for each qualifying child in grades 7
to 12, for tuition, textbooks, and transportation of each qualifying child in attending an elemensagoodary
school situated in Minnesota, North Dakota, South Dakota, lowa, or Wisconsin, wherein a resident of this state may
legally fulfill the state's compulsory attendance laws, which is not operated for profit, and which adheres to the
provisions of tle Civil Rights Act of 1964 and chapter 363Ror the purposes of this clause, "tuition” includes fees
or tuition as defined in section 290.0674, subdivision 1, clause A%)used in this clause, "textbooks" includes
books and other instructional matdsiand equipment purchased or leased for use in elementary and secondary
schools in teaching only those subjects legally and commonly taught in public elementary and secondary schools in
this state Equipment expenses qualifying for deduction includesergps as defined and limited in section
290.0674, subdivision 1, clause (3)Textbooks" does not include instructional books and materials used in the
teaching of religious tenets, doctrines, or worship, the purpose of which is to instill such tengtsesioor
worship, nor does it include books or materials for, or transportation to, extracurricular activities including sporting
events, musical or dramatic events, speech activities, driver's education, or similar profgamdeduction is
permittedfor any expense the taxpayer incurred in using the taxpayer's or the qualifying child's vehicle to provide
such transportation for a qualifying chil@or purposes of the subtraction provided by this clause, "qualifying child"
has the meaning given in $ien 32(c)(3) of the Internal Revenue Code;
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(4) income as provided under section 290.0802;

(5) to the extent included in federal adjusted gross income, income realized on disposition of property exempt
from tax under section 290.491;

(6) to the extent rtadeducted or not deductible pursuant to section 408(d)(8)(E) of the Internal Revenue Code in
determining federal taxable income by an individual who does not itemize deductions for federal income tax
purposes for the taxable year, an amount equal to Bf®meof the excess of charitable contributions over $500
allowable as a deduction for the taxable year under section 170(a) of the Internal Revenue Code, under the
provisions of Public Law 162 and Public Law 11-126;

(7) for individuals who are allowed federal foreign tax credit for taxes that do not qualify for a credit under
section 290.06, subdivision 22, an amount equal to the carryover of subnational foreign taxes for the taxable year,
but not to exceed the total subnational foreign taxes reportelaiming the foreign tax credifor purposes of this
clause, "federal foreign tax credit" means the credit allowed under section 27 of the Internal Revenue Code, and
"carryover of subnational foreign taxes" equals the carryover allowed under @figm of the Internal Revenue
Code minus national level foreign taxes to the extent they exceed the federal foreign tax credit;

(8) in each of the five tax years immediately following the tax year in which an addition is required under
subdivision 19aglause (7), or 19c¢, clause (12), in the case of a shareholder of a corporation ti&tds@oration
an amount equal to offiéth of the delayed depreciatior-or purposes of this clause, "delayed depreciation" means
the amount of the addition made the taxpayer under subdivision 19a, clause (7), or subdivision 19c, clause (12),
in the case of a shareholder of &norporation minus the positive value of any net operating loss under section 172
of the Internal Revenue Code generated for the taxofetiwe addition The resulting delayed depreciation cannot
be less than zero;

(9) job opportunity building zone income as provided under section 469.316;

(10) to the extent included in federal taxable income, the amount of compensation paid to noénthers
Minnesota National Guard or other reserve components of the United States military for active service, including
compensation for services performed under the Active Guard Reserve (AGR) prégyapurposes of this clause,
"active service" meand)(state active service as defined in section 190.05, subdivision 5a, clause (1); or (ii)
federally funded state active service as defined in section 190.05, subdivision 5b, and "active service" includes
service performed in accordance with section 19G08dlivision 3;

(11) to the extent included in federal taxable income, the amount of compensation paid to Minnesota residents
who are members of the armed forces of the United States or United Nations for active duty performed under United
States Coddijtle 10; or the authority of the United Nations;

(12) an amount, not to exceed $10,000, equal to qualified expenses related to a qualified donor's donation, while
living, of one or more of the qualified donor's organs to another person for human @ngsplantation For
purposes of this clause, "organ" means all or part of an individual's liver, pancreas, kidney, intestine, lung, or bone
marrow; "human organ transplantation" means the medical procedure by which transfer of a human organ is made
from the body of one person to the body of another person; "qualified expenses" means unreimbursed expenses for
both the individual and the qualified donor for (i) travel, (ii) lodging, and (iii) lost wages net of sick pay, except that
such expenses may be subteal under this clause only once; and "qualified donor" means the individual or the
individual's dependent, as defined in section 152 of the Internal Revenue @Godendividual may claim the
subtraction in this clause for each instance of organ donatidransplantation during the taxable year in which the
gualified expenses occur;
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(14) to the extent included in the federal taxable income of a nonresident of Minnesota, compensation paid to a
service member as defined in United States Code,lfiJesection 101(a)(5), for military service as defined in the
Servicemembers Civil Relief Act, Public Law @89, section 101(2);

(15) to the extent included in federal taxable income, the amount of national service educational awards received
from the National Service Trust under United States Code, title 42, sections 12601 to 12604, for service in an
approved Americorps National Service program;

(16) to the extent included in federal taxable income, discharge of indebtedness income resulting from
reacaisition of business indebtedness included in federal taxable income under section 108(i) of the Internal
Revenue Code This subtraction applies only to the extent that the income was included in net income in a prior
year as a result of the addition undebdivision 19a, clause (13);

(17) the amount of the net operating loss allowed under section 290.095, subdivision 11, paragraph (c);

(18) the amount of expenses not allowed for federal income tax purposes due to claiming the railroad track
maintenanceredit under section 45G(a) of the Internal Revenue Code;

(19) the amount of the limitation on itemized deductions under section 68(b) of the Internal Revenue Code;
(20) the amount of the phaseout of personal exemptions under section 151(d) of iz Regenue Codend

inge benefits
er of
M)A

ing benefits

(21) the amount equal to the contributions made during the taxable year to an account in a plan qualifying under
sectbon 529 of the Internal Revenue Code, reduced by any withdrawals from the account during the taxable year, not
including amounts rolled over from other accounts in plans qualifying under section 529 of the Internal Revenue
Code, and not to exceed $3,000 foarried couples filing joint returns and $1,500 for all other filerBhe
subtraction must not include any amount used to claim the credit allowed under section 290.0684; and

(22) to the extent included in federal taxable income, the dischargedetbitedness of the taxpayer if the
indebtedness discharged is a qualified education loan, as defined in section 221 of the Internal Revenue Code, and
the indebtedness was discharged following the taxpayer's completion of an -diéeemerepayment plan For
purposes of this clause, "incordeven repayment plan" means a payment plan established by the United States
Department of Education that sets monthly student loan payments based on income and family size under United
States Code, title 20, section8If&, or similar authority and specifically includes, but is not limited to:

(1) the incomeébased repayment plan under United State Code, title 20, section 1098e;
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(2) the income contingent repayment plan established under United State Code, title 20, Bagfie,
subsection (e); and

(3) the PAYE program or REPAYE program established by the Department of Education under administrative
regulations.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2015.

Sec.7. Minnesota Statutes 2014, section 290.01, subdivision 19c, is amended to read:

Subd.19c. Corporations; additions to federal taxable income For corporations, there shall be added to
federal taxable income:

(1) the amount of any deduction taken for fetlémaome tax purposes for income, excise, or franchise taxes
based on net income or related minimum taxes, including but not limited to the tax imposed under section 290.0922,
paid by the corporation to Minnesota, another state, a political subdivisamotfer state, the District of Columbia,
or any foreign country or possession of the United States;

(2) interest not subject to federal tax upon obligationstb& United States, its possessions, its agencies, or its
instrumentalities; the state of Miesota or any other state, any of its political or governmental subdivisions, any of
its municipalities, or any of its governmental agencies or instrumentalities; the District of Columbia; or Indian tribal
governments;

(3) exemptinterest dividends receideas defined in section 852(b)(5) of the Internal Revenue Code;

(4) the amount of any net operating loss deduction taken for federal income tax purposes under section 172 or
832(c)(10) of the Internal Revenue Code or operations loss deduction under 8&@taf the Internal Revenue Code;

(5) the amount of any special deductions taken for federal income tax purposes under sections 241 to 247 and
965 of the Internal Revenue Code;

(6) losses from the business of mining, as defined in section 2%Qildiyision 1, clause (a), that are not subject
to Minnesota income tax;

(7) the amount of any capital losses deducted for federal income tax purposes under sections 1211 and 1212 of
the Internal Revenue Code;

(8) the amount of percentage depletiaalucted under sections 611 through 614 and 291 of the Internal Revernue Code

(9) for certified pollution control facilities placed in service in a taxable year beginning before December 31,
1986, and for which amortization deductions were elected ueddos 169 of the Internal Revenue Code of 1954,
as amended through December 31, 1985, the amount of the amortization deduction allowed in computing federal
taxable income for those facilities;

(10) the amount of a partner's pro rata share of net incdnehwloes not flow through to the partner because
the partnership elected to pay the tax on the income under section 6242(a)(2) of the Internal Revenue Code;

(11) any increase in subpart F income, as defined in section 952(a) of the Internal Reventer Gexgxable
year when subpart F income is calculated without regard to the provisions of Division C, title IIl, section 303(b) of
Public Law 116343;
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(12) 80 percent of the depreciation deduction allowed under section 168(k)(1)(A) and (k)(4)(A)mtkthal
Revenue Code For purposes of this clause, if the taxpayer has an activity that in the taxable year generates a
deduction for depreciation under section 168(k)(1)(A) and (k)(4)(A) and the activity generates a loss for the taxable
year that the axpayer is not allowed to claim for the taxable year, "the depreciation allowed under section
168(k)(1)(A) and (k)(4)(A)" for the taxable year is limited to excess of the depreciation claimed by the activity
under section 168(k)(1)(A) and (k)(4)(A) overetlamount of the loss from the activity that is not allowed in the
taxable year In succeeding taxable years when the losses not allowed in the taxable year are allowed, the
depreciation under section 168(k)(1)(A) and (k)(4)(A) is allowed;

(13) 80 percenbf the amount by which the deduction allowed by section 179 of the Internal Revenue Code
exceeds the deduction allowallg under the dollar limits o$ection 179 of the Internal Revenue Code of 1986, as
amended through December 31, 2003;

(14) to the ex#nt deducted in computing federal taxable income, the amount of the deduction allowable under
section 199 of the Internal Revenue Code;

(15) the amount of expenses disallowed under section 290.10, subdivision 2; and

(16) discharge of indebtedness incorasulting from reacquisition of business indebtedness and deferred under
section 108(i) of the Internal Revenue Code.

EFFECTIVE DATE . This section is effective the day following final enactment, except the changes
incorporated by federal changes are @ff@ retroactively at the same time as the changes were effective for federal

purposes.

Sec.8. Minnesota Statutes 2014, section 290.01, subdivision 19d, is amended to read:

Subd.19d Corporations; modifications decreasing federal taxable incomeFor corporations, there shall be
subtracted from federal taxable income after the increases provided in subdivision 19c:

(1) the amount of foreign dividend gresp added to gross income for federal income tax purposes under section
78 of the Internal Reanue Code;

(2) the amount of salary expense not allowed for federal income tax purposes due to claiming the work
opportunity credit under section 51 of the Internal Revenue Code;

(3) any dividend (not including any distribution in liquidation) paid wittlie taxable year by a national or state
bank to the United States, or to any instrumentality of the United States exempt from federal income taxes, on the
preferred stock of the bank owned by the United States or the instrumentality;

(4) the deductiondr capital losses pursuant to sections 1211 and 1212 of the Internal Revenue Code, except that:

(i) for capital losses incurred in taxable years beginning after December 31, 1986, capital loss carrybacks shall
not be allowed;

(i) for capital losses inaued in taxable years beginning after December 31, 1986, a capital loss carryover to
each of the 15 taxable years succeeding the loss year shall be allowed;

(iii) for capital losses incurred in taxable years beginning before January 1, 1987, a capiatigsack to each
of the three taxable years preceding the loss year, subject to the provisions of Minnesota Statutes 1986, section
290.16, shall be allowed; and
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(iv) for capital losses incurred in taxable years beginning before January 1, 1987, ldaspdarryover to each
of the five taxable years succeeding the loss year to the extent such loss was not used in a prior taxable year and
subject to the provisions of Minnesota Statutes 1986, section 290.16, shall be allowed;

(5) an amount for interesind expenses relating to income not taxable for federal income tax purposes, if (i) the
income is taxable under this chapter and (ii) the interest and expenses were disallowed as deductions under the
provisions of section 171(a)(2), 265 or 291 of therimiéRevenue Code in computing federal taxable income;

(6) in the case of mines, oil and gas wells, other natural deposits, and timber for which percentage depletion was
disallowed pursuant to subdivision 19c, clause (8), a reasonable allowadeplifetion based on actual cost the
case of leases the deduction must be apportioned between the lessor and lessee in accordance with rules prescribed
by the commissionerin the case of property held in trust, the allowable deduction must be appdrbetween the
income beneficiaries and the trustee in accordance with the pertinent provisions of the trust, or if there is no
provision in the instrument, on the basis of the trust's income allocable to each;

(7) for certified pollution control facilies placed in service in a taxable year beginning before December 31,
1986, and for which amortization deductions were elected under section 169 of the Internal Revenue Code of 1954,
as amended through December 31, 1985, an amount equal to the allowadepréxriation under Minnesota
Statutes 1986, section 290.09, subdivision 7;

(8) amounts included in federal taxable income that are due to refunds of income, excise, or franchise taxes
based on net income or related minimum taxes paid by the corpotatiinnesota, another state, a political
subdivision of another state, the District of Columbia, or a foreign country or possession of the United States to the
extent that the taxes were added to federal taxable income under subdivision 19c¢, clauae(i); taxable year;

(9) income or gains from the business of mining as defined in section 290.05, subdivision 1, clause (a), that are
not subject to Minnesota franchise tax;

(10) the amount of disability access expenditures in the taxable year arkiaiot allowed to be deducted or
capitalized under section 44(d)(7) of the Internal Revenue Code;

(11) the amount of qualified research expenses not allowed for federal income tax purposes under section
280C(c) of the Internal Revenue Code, but onlyhe éxtent that the amount exceeds the amount of the credit
allowed under section 290.068;

(12) the amount of salary expenses not allowed for federal income tax purposes due to claiming the Indian
employment credit under section 45A(a) of the Internal RegeCode;

(13) any decrease in subpart F income, as defined in section 952(a) of the Internal Revenue Code, for the taxable
year when subpart F income is calculated without regard to the provisions of Division C, title IIl, section 303(b) of
Public Law 1D-343;

(14) in each of the five tax years immediately following the tax year in which an addition is required under
subdivision 19c, clause (12), an amount equal tofiftieof the delayed depreciatiorFor purposes of this clause,
"delayed depreciatidrmeans the amount of the addition made by the taxpayer under subdivision 19c, clause (12)
The resulting delayed depreciation cannot be less than zero;

HRAder
ensing
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(16) to the extent included in federal taxable income, discharge debtiadness income resulting from
reacquisition of business indebtedness included in federal taxable income under section 108(i) of the Internal
Revenue Code This subtraction applies only to the extent that the income was included in net income in a prior
year as a result of the addition under subdivision 19c, clause (16); and

(17) the amount of expenses not allowed for federal income tax purposes due to claiming the railroad track
maintenance credit under section 45G(a) of the Internal Revenue Code.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2015.

Sec.9. Minnesota Statutes 2015 Supplement, section 290.01, subdivision 31, is amended to read:

Subd.31. Internal Revenue Code Unless specifically definedtloerwise, "Internal Revenue Code" means the
Internal Revenue Code of 1986, as amended through Decemb@6B42015 Internal Revenue Code also
includes any uncodified provision in federal law that relates to provisions of the Internal Revenue Cade that
incorporated into Minnesota lawWhen used in this chapter, the reference to "subtitle A, chapter 1, subchapter N,
part 1, of the Internal Revenue Code" is to the Internal Revenue Code as amended through March 18, 2010.

EFFECTIVE DATE . This sectionis effective the day following final enactment, except the changes
incorporated by federal changes are effective retroactively at the same time as the changes were effective for federal

purposes.

Sec.10. Minnesota Statutes 2014, section 290hdivision 22, is amended to read:

Subd.22. Credit for taxes paid to another state (a) A taxpayer who is liable for taxes based on net income to
another state, as provided in paragraphs (b) through (f), upon income allocated or apportidimatesota, is
entitled to a credit for the tax paid to another state if the tax is actually paid in the taxable year or a subsequent
taxable year A taxpayer who is a resident of this state pursuant to section 290.01, subdivision 7, paragraph (b), and
whois subject to income tax as a resident in the state of the individual's domicile is not allowed this credit unless the
state of domicile does not allow a similar credit.

(b) For an individual, estate, or trust, the credit is determined by multiplyinguthgayable under this chapter
by the ratio derived by dividing the income subject to tax in the other state that is also subject to tax in Minnesota
while a resident of Minnesota by the taxpayer's federal adjusted gross income, as defined in sedtithre 62 o
Internal Revenue Code, modified by the addition required by section 290.01, subdivision 19a, clause (1), and the
subtraction allowed by section 290.01, subdivision 19b, clause (1), to the extent the income is allocated or assigned
to Minnesota undesections 290.081 and 290.17.

(c) If the taxpayer is an athletic team that apportions all of its income under section 290.17, subdivision 5, the
credit is determined by multiplying the tax payable under this chapter by the ratio derived from dividotglthett
income subject to tax in the other state by the taxpayer's Minnesota taxable income.

(d)(2) The credit determined under paragraph (b) or (c) shall not exceed the amount of tax so paid to the other
state on the gross income earned within the attade subject to tax under this chapter

nor-shall(2) The allowance of the credibes noteduce the taxes paid under this chapter to an amount less than
what would be assessedsifich-income-amount-wdke gross income earned within the other stadeewxcluded
from taxable net income.

(e) In the case of the tax assessed on a4sump distribution under section 290.032, the credit allowed under
paragraph (a) is the tax assessed by the other state on thauomgistribution that is also subject tex under
section 290.032, and shall not exceed the tax assessed under section.290.@82 extent the total luragum
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distribution defined in section 290.032, subdivision 1, includes {somp distributions received in prior years or is
all or in part @ annuity contract, the reduction to the tax on the ksonm distribution allowed under section
290.032, subdivision 2, includes tax paid to another state that is properly apportioned to that distribution.

(f) If a Minnesota resident reported an itemmfame to Minnesota and is assessed tax in such other state on that
same income after the Minnesota statute of limitations has expired, the taxpayer shall receive a credit for that year
under paragraph (a), notwithstanding any statute of limitations toahiary The claim for the credit must be
submitted within one year from the date the taxes were paid to the otheriatéaxpayer must submit sufficient
proof to show entitlement to a credit.

(g) For the purposes of this subdivision, a resideatediolder of a corporation treated as an "S" corporation
under section 290.9725, must be considered to have paid a tax imposed on the shareholder in an amount equal to the
shareholder's pro rata share of any net income tax paid IS/ctmporationto anoher state For the purposes of the
preceding sentence, the term "net income tax" means any tax imposed on or measured by a corporation's net income.

(h) For the purposes of this subdivision, a resident partner of an entity taxed as a partnershige untnh
Revenue Code must be considered to have paid a tax imposed on the partner in an amount equal to the partner's pro
rata share of any net income tax paid by the partnership to anothersiafmirposes of the preceding sentence, the
term "net hcome" tax means any tax imposed on or measured by a partnership's net income.

(i) For the purposes of this subdivision, "another state":

(2) includes:

(i) the District of Columbia; and

(i) a province or territory of Canada; but

(2) excludes PuertRico and the several territories organized by Congress.

() The limitations on the credit in paragraphs (b), (c), and (d), are imposed on a state by state basis.

(k) For a tax imposed by a province or territory of Canada, the tax for purposes of thigséob is the excess
of the tax over the amount of the foreign tax credit allowed under section 27 of the Internal RevenuénCode
determining the amount of the foreign tax credit allowed, the net income taxes imposed by Canada on the income
are deduad first Any remaining amount of the allowable foreign tax credit reduces the provincial or territorial tax
that qualifies for the credit under this subdivision.

() If the amount of the credit which a qualifying individual is eligible to receive utiiesection for tax paid to
a qualifying state, disregarding the limitation in paragraph (d), clause (2), exceeds the tax due under this chapter, the

commissioner shall refund the excess to the individéal amount sufficient to pay the refunds requikadthis
section is appropriated to the commissioner from the general fund

For purposes of this paragraph, "qualifying individual" means a Minnesota resident under section 290.01,
subdivision 7, paragraph (a), who received compensation during théetaealn for the performance of personal or
professional services within a qualifying state, and "qualifying state” means a state with which an agreement under
section 290.081 is not in effect for the taxable year but was in effect for a taxable yeanfdmifore January 1, 2010.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2015.
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Sec.11. Minnesota Statutes 2014, section 290.067, subdivision 1, is amended to read:

Subdivision 1 Amount of credit. (a) A taxpayer may take as a credit against the tax due from the taxpayer and
a spouse, if any, under this chapter an amount equal to the dependent care credit for which the taxpayer is eligible
pursuant to the provisions of section 21 of the Internal ReveCodesubject-to—thelimitations—provided- in
subdivision-2except that in determining whether the child qualified as a dependent, income received as a Minnesota
family investment program grant or allowance to or on behalf of the child must not beitéiesccount in
determining whether the child received more than half of the child's support from the taxpayer, and the provisions of
section 32(b)(1)(D) of the Internal Revenue Code do not apply.

(b) If a child who has not attained the age of six yetitheaclose of the taxable year is cared for at a licensed
family day care home operated by the child's parent, the taxpayer is deemed to have paid emm@tetent
expenses If the child is 16 months old or younger at the close of the taxable yeammitent of expenses deemed
to have been paid equals the maximum limit for one qualified individual under section 21(c) and (d) of the Internal
Revenue Codelf the child is older than 16 months of age but has not attained the age of six years at thietlctose
taxable year, the amount of expenses deemed to have been paid equals the amount the licensee would charge for the
care of a child of the same age for the same number of hours of care.

(c) If a married couple:
(1) has a child who has not attairted age of one year at the close of the taxable year;
(2) files a joint tax return for the taxable year; and

(3) does not participate in a dependent care assistance program as defined in section 129 of the Internal Revenue
Code, in lieu of the actuamployment related expenses paid for that child under paragraph (a) or the deemed
amount under paragraph (b), the lesser of (i) the combined earned income of the couple or (ii) the amount of the
maximum limit for one qualified individual under section 21énd (d) of the Internal Revenue Code will be
deemed to be the employment related expense paid for that hiékdearned income limitation of section 21(d) of
the Internal Revenue Code shall not apply to this deemed amdimése deemed amounts appégardless of
whether any employmenmelated expenses have been paid.

(d) If the taxpayer is not required and does not file a federal individual income tax return for the tax year, no
credit is allowed for any amount paid to any person unless:

(1) the nam, address, and taxpayer identification number of the person are included on the return claiming the
credit; or

(2) if the person is an organization described in section 501(c)(3) of the Internal Revenue Code and exempt from
tax under section 501(a) ofehinternal Revenue Code, the name and address of the person are included on the return
claiming the credit.

In the case of a failure to provide the information required under the preceding sentence, the preceding sentence
does not apply if it is shown tha@he taxpayer exercised due diligence in attempting to provide the information
required.

(e) In the case of a nonresident, pgar resident, or a person who has earned income not subject to tax under
this chapter including earned income excluded puntst@ section 290.01, subdivision 19b, clause (9), the credit
determined under section 21 of the Internal Revenue Code must be allocated based on the ratio by which the earned
income of the claimant and the claimant's spouse from Minnesota sources ktbarsotal earned income of the
claimant and the claimant's spouse.
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(f) For residents of Minnesota, the subtractions for military pay under section 290.01, subdivision 19b, clauses
(10) and (11), are not considered "earned income not subject to tax hisddvaptet

(g) For residents of Minnesota, the exclusion of combat pay under section 112 of the Internal Revenue Code is
not considered "earned income not subject to tax under this chapter

(h) For taxpayers with federal adjusted gross income inssxaf$38,000, the credit is equal to the lesser of the
credit otherwise calculated under this subdivision or the amount equal to the credit otherwise calculated under this
subdivision minus ten percent of federal adjusted gross income in excess of $88td6Mo case is the credit less
than zero For purposes of this paragraph, "federal adjusted gross income" has the meaning given in section 62 of
the Internal Revenue Code.

EFFECTIVE DATE . This section is effective for taxable years beginning &fssember 31, 2015.

Sec.12. Minnesota Statutes 2014, section 290.067, subdivision 2b, is amended to read:

Subd.2b. Inflation adjustment. The commissioner shall adjust the dollar amount of the income threshold at
which the maximum credit begins to be reduced under subdi\2sldoy the percentage determined pursuant to the
provisions of section 1(f) of the Internal Revenue Code, excepirtsaction 1(f)(3)(B) the word1999- "2015"
shall be substituted for the word "1992~or 20012017, the commissioner shall then determine the percent change
from the 12 months ending on August 38992015 to the 12 months ending on August 20002016, and in
each subsequent year, from the 12 months ending on Augus$242015 to the 12 months ending on August 31
of the year preceding the taxable ye@he determination of the commissioner pursuant to this subdivision must not
be considered atle" and is not subject to the Administrative Procedure Act contained in chapt&€hé4hreshold
amount as adjusted must be rounded to the nearest $10 arffdbetamount ends in $5, the amount is rounded up
to the nearest $10 amount.

EFFECTIVE DAT E. This section is effective for taxable years beginning after December 31, 2016.

Sec.13. Minnesota Statutes 2015 Supplement, section 290.0671, subdivision 1, is amended to read:

Subdivision 1 Credit allowed. (a) An individual who is a resident dMinnesota is allowed a credit against the
tax imposed by this chapter equal to a percentage of earned ind@mmeceive a credit, a taxpayer must be eligible
for a credit under section 32 of the Internal Revenue Cereept that:

(i) the earned incomand adjusted gross income limitations of section 32 of the Internal Revenue Code do not
apply; and

(ii) a taxpayer with no qualifying children who has attained the age of 21 but not attained age 65 before the close
of the taxable year and is otherwis@ille for a credit under section 32 of the Internal Revenue Code may also
receive a credit.

(b) For individuals with no qualifying children, the credit equatEdthreepercent of the firs$6,;280$6,5000f
earned incomeThe credit is reduced B:81threepercent of earned income or adjusted gross income, whichever is
greater, in excess &8;:430$12,000 but in no case is the credit less than zero.

(c) For individuals with one qualifying child, the credit equ&t8512.71percent of the firs$11;220 $8,3500f
earned income The credit is reduced 18:625.2 percent of earned income or adjusted gross income, whichever is
greater, in excess 21;190$21,620 but in no case is the credit less than zero.
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(d) For individuals with two or more qualifyg children, the credit equald 14.94percent of the firs$18;240
$13,7000f earned income The credit is reduced h0-829.2 percent of earned income or adjusted gross income,
whichever is greater, in excess&#5:130$25,640 but in no case is th&edit less than zero.

(e) For a paryear resident, the credit must be allocated based on the percentage calculated under section 290.06,
subdivision 2c, paragraph (e).

() For a person who was a resident for the entire tax year and has earned inteoigeawt to tax under this
chapter, including income excluded under section 290.01, subdivision 19b, clause (9), the credit must be allocated
based on the ratio of federal adjusted gross income reduced by the earned income not subject to tax under this
chapter over federal adjusted gross incorf@r purposes of this paragraph, the subtractions for military pay under
section 290.01, subdivision 19b, clauses (10) and (11), are not considered "earned income not subject to tax under
this chaptef

For the puposes of this paragraph, the exclusion of combat pay under section 112 of the Internal Revenue Code
is not considered "earned income not subject to tax under this chapter

(g) For tax years beginning aft&ecembe
beginning-afteDecember 31, 2017, t1$8;130$12,00( 000|n paragraph (b) th$2—1—1—90$21 620|n paragraph (c) and
the $25;130%$25,640in paragraph (d), after being adjusted for inflation under subdivision 7, are each increased by
$3,000for married taxpayers filing joint returnsFor tax years beginning after December 2008 2017 the
commissioner shall annually adjust the $3,000 by the percentage determined pursuant to the provisions of section
1(f) of the Internal Revenue Codexcept that in section 1(f)(3)(B), the word "2007" shall be substituted for the
word "1992" For20092018 the commissioner shall then determine the percent change from the 12 months ending
on August 31, 2007, to the 12 months ending on Augus2@d82017, and in each subsequent year, from the 12
months ending on August 31, 2007, to the 12 months ending on August 31 of the year preceding the taxable year
The earned income thresholds as adjusted for inflation must be rounded to the neard¢h&abnount ends in $5,
the amount is rounded up to the nearest $llife determination of the commissioner under this subdivision is not a
rule under the Administrative Procedure Act.

agraph (b),

wbdivision 7,
i i , ing-joi : &)r tax years beginning after December 31

201—32015 and before January 1 2018, $&1—30$12 000|n paragraph (b), th§21,290$21,620in paragraph (c),

and the$25:130$25,640in paragraph (d), afterding adjusted for inflation under subdivision 7, are each increased

by $5,000 for married taxpayers filing joint returnSor tax years beginningfter-December-31,-2010—and-before

Jandary1,-2012 and-for-tax—yearsbeginnifigr December 3120143 2015 and before January 1, 2018, the

commissioner shall annually adjust the $5,000 by the percentage determined pursuant to the provisions of
section 1(f) of the Internal Revenue Code, except that in section 1(f)(3)(B), the word "2008" shall be sulstituted f
the word "1992' For 201412016 the commissioner shall then determine the percent change from the 12 months
ending on August 31, 2008, to the 12 months ending on Augug639,2015 and in each subsequent year, from

the 12 months ending on August 2D08, to the 12 months ending on August 31 of the year preceding the taxable
year The earned income thresholds as adjusted for inflation must be rounded to the nearésh&Ximount ends

in $5, the amount is rounded up to the nearest Fh@ deérmination of the commissioner under this subdivision is

not a rule under the Administrative Procedure Act.

(i) The commissioner shall construct tables showing the amount of the credit at various income levels and make
them available to taxpayersThe tdles shall follow the schedule contained in this subdivision, except that the
commissioner may graduate the transition between income brackets.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2015.
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Sec.14. Minnesota Statutes 2014, section 290.0671, subdivision 7, is amended to read:

Subd.7. Inflation adjustment. The earned income amounts used to calculate the credit and the income
thresholds at which the maximum credit begins to be reduced in subditisiurst be adjusted for inflatioriThe
commissioner shall adjust by the percentage determined pursuant to the provisions of section 1(f) of the Internal
Revenue Code, except that in section 1(f)(3)(B) the waed3" "2015" shall be substituted for the wb"1992"

For 20452017 the commissioner shall then determine the percent change from the 12 months ending on August 31,
20132015 to the 12 months ending on August 28242016 and in each subsequent year, from the 12 months
ending on August 312013 2015 to the 12 months ending on August 31 of the year preceding the taxabld kiear
earned income thresholds as adjusted for inflation must be rounded to the nearest $10l&theusmount ends in

$5, the amount is rounded up to the nearest $h6uat The determination of the commissioner under this
subdivision is not a rule under the Administrative Procedure Act.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2016.

Sec.15. Minnesota Statutes 201dection 290.0674, subdivision 2, is amended to read:

Subd.2. Limitations. (a) For claimants with income not greater than $33,500, the maximum credit allowed for
a family is $1,000 multiplied by the number of qualifying children in kindergarten thrgtagte 12 in the family
The maximum credit for families with one qualifying child in kindergarten through grade 12 is reduced by $1 for
each $4 of household income over $33,500, and the maximum credit for families with two or more qualifying
children in kndergarten through grade 12 is reduced by $2 for each $4 of household income over $33,500, but in no
case is the credit less than zero.

For purposes of this section "income" has the meaning giveeetisr-290-06&ubdivision 2a In the case of a
mariied claimant, a credit is not allowed unless a joint income tax return is filed.

(b) For a nonresident or payear resident, the credit determined under subdivision 1 and the maximum credit
amount in paragraph (a) must be allocated using the percerddgeated in section 290.06, subdivision 2c,
paragraph (e).

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2015.

Sec.16. Minnesota Statutes 2014, section 290.0674, is amended by adding a subdivision to read:

Subd.2a Income. (a) For purposes of this section, "income" means the sum of the following:

(1) federal adjusted gross income as defined in section 62 of the Internal Revenue Code; and

(2) the sum of the following amounts to the extent not includethimse (1):

(i) all nontaxable income;

(ii) the amount of a passive activity loss that is not disallowed as a result of section 469, paragraph (i) or (m), of
the Internal Revenue Code and the amount of passive activity loss carryover allowed unoierdé&¢h) of the
Internal Revenue Code;

(iii) an amount equal to the total of any discharge of qualified farm indebtedness of a solvent individual excluded
from gross income under section 108(q) of the Internal Revenue Code;

(iv) cash public assistancadrelief;
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(v) any pension or annuity (including railroad retirement benefits, all payments received under the federal Social
Security Act, Supplemental Security Income, and veterans benefits), which was not exclusively funded by the
claimant or spouse, arvhich was funded exclusively by the claimant or spouse and which funding payments were
excluded from federal adjusted gross income in the years when the payments were made;

(vi) interest received from the federal or a state government or any instrutgeatapolitical subdivision
thereof;

(vii) workers' compensation;

(viii) nontaxable strike benefits;

(ix) the gross amounts of payments received in the nature of disability income or sick pay as a result of accident,
sickness, or other disability, winetr funded through insurance or otherwise;

(x) a lumpsum distribution under section 402(e)(3) of the Internal Revenue Code of 1986, as amended through
December 31, 1995;

(xi) contributions made by the claimant to an individual retirement account, inglad qualified voluntary
employee contribution; simplified employee pension plan;-esmiployed retirement plan; cash or deferred
arrangement plan under section 401(k) of the Internal Revenue Code; or deferred compensation plan under section
457 of the Iternal Revenue Code;

(xii) nontaxable scholarship or fellowship grants;

(xiii) the amount of deduction allowed under section 199 of the Internal Revenue Code;

(xiv) the amount of deduction allowed under section 220 or 223 of the Internal Revenue Code;

(xv) the amount deducted for tuition expenses under section 222 of the Internal Revenue Code; and

(xvi) the amount deducted for certain expenses of elementary and secondary school teachers under section
62(a)(2)(D) of the Internal Revenue Code.

In the cae of an individual who files an income tax return on a fiscal year basis, the term "federal adjusted gross
income" means federal adjusted gross income reflected in the fiscal year ending in the next calené&@dgealr
adjusted gross income may not fegluced by the amount of a net operating loss carryback or carryforward or a
capital loss carryback or carryforward allowed for the year.

(b) "Income" does not include:

(1) amounts excluded pursuant to the Internal Revenue Code, sections 101(a) and 102;

(2) amounts of any pension or annuity that were exclusively funded by the claimant or spouse if the funding
payments were not excluded from federal adjusted gross income in the years when the payments were made;

(3) surplus food or other relief in kirglipplied by a governmental agency;

(4) relief granted under chapter 290A;

(5) child support payments received under a temporary or final decree of dissolution or legal separation; and
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(6) restitution payments received by eligible individuals and excledaterest as defined in section 803 of the
Economic Growth and Tax Relief Reconciliation Act of 2001, Public Lawlifl7

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2015.

Sec.17. Minnesota Statutes 201dection 290.0677, subdivision 1a, is amended to read:

Subd.la Credit allowed; past military service. (a) A qualified individual is allowed a credit against the tax
imposed under this chapter for past military servit@e credit equal$750%$1,000 The credit allowed under this
subdivision is reduced by ten percent of adjusted gross income in exc&2&:@303$50,000 but in no case is the
credit less than zero.

(b) For a nonresident or a pgear resident, the credit under this subdivision mesalocated based on the
percentage calculated under section 290.06, subdivision 2c, paragraph (e).

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2015.

Sec.18. Minnesota Statutes 2014, section 290.068, sitidiv2, is amended to read:
Subd.2. Definitions. For purposes of this section, the following terms have the meanings given.

(a) "Qualified research expenses” means (i) qualified research expenses and basic research payments as defined
in section 41(p and (e) of the Internal Revenue Code, except it does not include expenses incurred for qualified
research or basic research conducted outside the state of Minnesota pursuant to section 41(d) and (e) of the Internal
Revenue Code; and (ii) contributionsaaonprofit corporation established and operated pursuant to the provisions
of chapter 317A for the purpose of promoting the establishment and expansion of business in this state, provided the
contributions are invested by the nonprofit corporation ferghirpose of providing funds for small, technologically
innovative enterprises in Minnesota during the early stages of their development.

(b) "Qualified research" means qualified research as defined in section 41(d) of the Internal Revenue Code,
except tlat the term does not include qualified research conducted outside the state of Minnesota.

(c) "Base amount" means base amount as defined in section 41(c) of the Internal Revenue Code, except that the
average annual gross receipts must be calculated MBmggsota sales or receipts under section 290.191 and the
definitions contained in clauses (a) and (b) shall apllthere are inadequate records or the records are unavailable
to compute or verify the base percentage, a fixed base percentage ofelh perst be used.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2015.

Sec.19. [290.0682] CREDIT FOR ATTAINING MASTER'S DEGREE IN TEACHER'S LICENSURE
FIELD.

Subdivision 1 Definitions. (a) For purposes ohis section, the following terms have the meanings given them.

(b) "Master's degree program" means a gradieste program at an accredited university leading to a master of
arts or science degree in a core content area directly related to a quadifiedrie licensure field The master's
degree program may not include pedagogy or a pedagogy compdretie eligible under this credit, a licensed
elementary school teacher must pursue and complete a master's degree program in a core contentcirdéaein whi
teacher provides direct classroom instruction.

(c) "Qualified teacher" means aX teacher who:
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(1) holds a continuing license granted by the Minnesota Board of Teaching both when the teacher begins the
master's degree program and when the teampletes the master's degree program;

(2) began a master's degree program after June 30, 2016; and

(3) completes the master's degree program during the taxable year.

(d) "Core content area" means the academic subject of reading, English or laadsag@ethematics, science,
foreign languages, civics and government, economics, arts, history, or geography.

Subd.2. Credit allowed. (a) An individual who is a gqualified teacher is allowed a credit against the tax
imposed under this chaptefhe cred equals $2,500.

(b) For a nonresident or a pyetar resident, the credit under this subdivision must be allocated based on the
percentage calculated under section 290.06, subdivision 2c, paragraph (e).

(c) A qualified teacher may claim the credit imist section only one time for each master's degree program
completed in a core content area.

Subd.3. Credit refundable. (a) If the amount of the credit for which an individual is eligible exceeds the
individual's liability for tax under this chaptehet commissioner shall refund the excess to the individual.

(b) The amount necessary to pay the refunds required by this section is appropriated to the commissioner from
the general fund.

EFFECTIVE DATE . This section is effective for taxable years bemagrafter December 31, 2015.

Sec.20. [290.0683] STUDENT LOAN CREDIT.

Subdivision 1 Definitions. (a) For purposes of this section, the following terms have the meanings given.

(b) "Adjusted gross income" means federal adjusted gross income asddfisection 62 of the Internal
Revenue Code In the case of a married couple filing jointly, "adjusted gross income" means the adjusted gross
income of the taxpayer and spouse.

(c) "Earned income" has the meaning given in section 32(c) of the InkRevahue Code, except that "earned
income" includes combat pay excluded from federal taxable income under section 112 of the Internal Revenue Code.

(d) "Education profession” means:

(1) a fulktime job in public education; early childhood education, iditlg licensed or requlated child care,
Head Start, and stafanded prekindergarten; schelwhsed library sciences; and other scHmaded services; or

(2) a fulttime job as a faculty member at a tribal college or university as defined in section 1050t{b
Internal Revenue Code, and other faculty teaching in-hagids subject areas or areas of shortage, including nurse
faculty, foreign language faculty, and ptimhe faculty at community colleges, as determined by the United States
Secretary of Edeation.

(e) "Eligible individual" means an individual who has one or more gqualified education loans related to an
undergraduate or graduate degree program of the individual at a postsecondary educational institution.
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() "Eligible loan payments" means tlemount the eligible individual paid during the taxable year to pay
principal and interest on qualified education loans.

(g) "Postsecondary educational institution" means a postsecondary institution eligible for state student aid under
section 136A.103 orif the institution is not located in this state, a postsecondary institution participating in the
federal Pell Grant program under Title 1V of the Higher Education Act of 1965, Public L82B%As amended.

(h) "Public service job" means a filine job in emergency management; government, excluding time served as
a member of Congress; military service; public safety; law enforcement; public health, including nurses, nurse
practitioners, nurses in a clinical setting, and-finle professionals engag@thealth care practitioner occupations
and health care support occupations, as such terms are defined by the Bureau of Labor Statistics; social work in a
public child or family service agency; public interest law services including prosecution or pefelisel or legal
advocacy on behalf of looimcome communities at a nonprofit organization; public service for individuals with
disabilities or public service for the elderly; public library sciences; or at an organization that is described in section
501(c)3) of the Internal Revenue Code and exempt from taxation under section 501(a) of the Internal Revenue Code

(i) "Qualified education loan" has the meaning given in section 221 of the Internal Revenue Code, but is limited
to indebtedness incurred behalf of the eligible individual.

Subd.2. Credit allowed. (a) An eligible individual is allowed a credit against the tax due under this chapter
The credit equals a percentage of eligible loan payments in excess of ten percent of adjusted gmsspnwom
$1,000, as follows:

(1) for eligible individuals, 50 percent;

(2) for eligible individuals in a public service job, 65 percent; and

(3) for eligible individuals in an education profession, 75 percent.

(b) The credit must not exceed the eligibidividual's earned income for the taxable year.

(c) In the case of a married couple filing a joint return, each spouse is eligible for the credit in this section.

(d) For a nonresident or paréar resident, the credit must be allocated based greticentage calculated under
section 290.06, subdivision 2c¢, paragraph (e).

(e) An eligible individual may receive the credit under this section without regard to the individual's eligibility
for the public service loan forgiveness program under Unitet@#$S@ode, title 20, section 1087e(m).

Subd.3. Credit refundable. If the amount of credit that an individual who is a resident oryeat resident of
Minnesota is eligible to receive under this section exceeds the individual's tax liability undehaptsr, the
commissioner shall refund the excess to the individ&ar a nonresident taxpayer, the credit may not exceed the
taxpayer's liability for tax under this chapter.

Subd.4. Appropriation . An amount sufficient to pay the refunds requiredhig section is appropriated to the
commissioner from the general fund.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2015.
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Sec.21. [290.0684] SECTION 529 COLLEGE SAVINGS PLAN CREDIT.

Subdivision 1 Definitions. For purposes of this section, the term "federal adjusted gross income" has the
meaning given under section 62(a) of the Internal Revenue Code, and "nonqualified distribution” means any
distribution that is includible in gross income under sectidhd&2he Internal Revenue Code.

Subd.2. Credit allowed. (a) A credit of up to $500 is allowed to a resident individual against the tax imposed
by this chapter, subject to the limitations in paragraph {ine credit is not allowed to an individual wisoeligible
to be claimed as a dependent, as defined in sections 151 and 152 of the Internal Revenue Code.

(b) The credit allowed must be calculated by applying the following rates to the amount contributed to an
account in a plan qualifying undsection 529 of the Internal Revenue Code, in a taxable year, reduced by any
withdrawals from the account made during the taxable year, and not including any amounts rolled over from other
accounts in plans qualifying under section 529 of the Internal RevEnde:

(1) 50 percent for individual filers and married couples filing a joint return who have federal adjusted gross
income of not more than $80,000;

(2) 25 percent for married couples filing a joint return who have federal adjusted gross inco$@&000e0, but
not more than $100,000;

(3) ten percent for married couples filing a joint return who have federal adjusted gross income over $100,000,
but not more than $120,000; and

(4) five percent for married couples filing a joint return who higkeral adjusted gross income over $120,000,
but not more than $160,000.

(c) The income thresholds in paragraph (b), clauses (1) to (4), used to calculate the credit, must be adjusted for
inflation. The commissioner shall adjust by the percentage detedminder the provisions of section 1(f) of the
Internal Revenue Code, except that in section 1(f)(3)(B) the word "2015" is substituted for the wortl 'E802
2017, the commissioner shall then determine the percent change from the 12 months endimgsb81AR015, to
the 12 months ending on August 31, 2016, and in each subsequent year, from the 12 months ending on August 31,
2015, to the 12 months ending on August 31 of the year preceding the taxableTieaincome thresholds as
adjusted for inflabn must be rounded to the nearest $10 amolfrthe amount ends in $5, the amount is rounded
up to the nearest $10 amourithe determination of the commissioner under this subdivision is not a rule under the
Administrative Procedure Act including sexti14.386.

Subd.3. Credit refundable. If the amount of credit that an individual is eligible to receive under this section
exceeds the individual's tax liability under this chapter, the commissioner shall refund the excess to the individual.

Subd.4. Allocation. For a paryear resident, the credit must be allocated based on the percentage calculated
under section 290.06, subdivision 2c, paragraph (e).

Subd.5. Recapture of credit In the case of a nonqualified distribution, the taxpayer is lidablehe
commissioner for the lesser oten percent of the amount of the nonqualified distribution, or the sum of credits
received under this section for all years.

Subd.6. Appropriation . An amount sufficient to pay the refunds required by this sedsi@ppropriated to the
commissioner from the general fund.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2015.
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Sec.22. [290.0803] SECTION 179 EXPENSING SUBTRACTION.

Subdivision 1 Current year allowance. (a) In each of the five tax years immediately following the tax year in
which an addition is required under section 290.01, subdivision 19a, clause (8), or 19c, clause (13), the current year
allowance equals orfifth of the addition made by the taxpayerder section 290.01, subdivision 19a, clause (8), or

19c, clause (13).

(b) In the case of a shareholder of a corporation that &camporation the current year allowance is reduced by
the positive value of any net operating loss under section 1fi2 dfiternal Revenue Code generated for the tax year
of the addition and, if the net operating loss exceeds the addition for the tax year, the current year allowance is zero.

Subd.2. Section 179 expensing carryoverFor purposes of this section, ther@ant year allowance determined
under subdivision 1 is considered to be the last modification allowed under section 290.01, subdivision 19b or 19d,
in determining net incomelf the amount allowed under subdivision 1 exceeds net income computed withand re
to the current year allowance, then the excess is a section 179 expensing carryover to each of the ten succeeding
taxable yearsThe entire amount of the section 179 expensing carryover is carried first to the earliest taxable year to
which the sectin 179 expensing carryover may be carried and then to each successive year to which the section 179
expensing carryover may be carried.

Subd.3. Section 179 expensing subtractian A taxpayer is allowed a section 179 expensing subtraction from
federal txable income under section 290.01, subdivision 19b or T&é subtraction equals the sum of:

(1) the current year allowance determined under subdivision 1; and

(2) any section 179 expensing carryover from prior taxable years determinedulbdision 2.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2015.

Sec.23. Minnesota Statutes 2014, section 290.091, subdivision 2, is amended to read:

Subd.2. Definitions. For purposes of the tax imposbd this section, the following terms have the meanings
given:

(a) "Alternative minimum taxable income" means the sum of the following for the taxable year:

(1) the taxpayer's federal alternative minimum taxable income as defined in section 55(bh@)ImEtnal
Revenue Code;

(2) the taxpayer's itemized deductions allowed in computing federal alternative minimum taxable income, but
excluding:

(i) the charitable contribution deduction under section 170 of the Internal Revenue Code;
(ii) the medical &pense deduction;
(iii) the casualty, theft, and disaster loss deduction; and

(iv) the impairmentrelated work expenses of a disabled person;
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(3) for depletion allowances computed under section 613A(c) of the Internal Revenue Code, with respect to each
property (as defined in section 614 of the Internal Revenue Code), to the extent not included in federal alternative
minimum taxable income, the excess of the deduction for depletion allowable under section 611 of the Internal
Revenue Code for the taxaljear over the adjusted basis of the property at the end of the taxable year (determined
without regard to the depletion deduction for the taxable year);

(4) to the extent not included in federal alternative minimum taxable income, the amount of theféeenpe
for intangible drilling cost under section 57(a)(2) of the Internal Revenue Code determined without regard to
subparagraph (E);

(5) to the extent not included in federal alternative minimum taxable income, the amount of interest income as
provided by section 290.01, subdivision 19a, clause (1); and

(6) the amount of addition required by section 290.01, subdivision 19a, clauses (7) to (9), and (11) to (14);
less the sum of the amounts determined under the following:
(1) interest income as defitén section 290.01, subdivision 19b, clause (1);

(2) an overpayment of state income tax as provided by section 290.01, subdivision 19b, clause (2), to the extent
included in federal alternative minimum taxable income;

(3) the amount of investmeiterest paid or accrued within the taxable year on indebtedness to the extent that
the amount does not exceed net investment income, as defined in section 163(d)(4) of the Internal Revenue Code
Interest does not include amounts deducted in computimgdkddjusted gross income;

(4) amounts subtracted from federal taxable income as provided by section 290.01, subdivision 19b, clauses (6),

(8) to (14), (16), an€21) (22), and
(5) the amount of the net operating loss allowed under section 290.09%jsohdL1, paragraph (c).

In the case of an estate or trust, alternative minimum taxable income must be computed as provided in section
59(c) of the Internal Revenue Code.

(b) "Investment interest" means investment interest as defined in section 3p8{dhe Internal Revenue Code.
(c) "Net minimum tax" means the minimum tax imposed by this section.

(d) "Regular tax" means the tax that would be imposed under this chapter (without regard to this section and
section 290.032), reduced by the sum ofrtberefundable credits allowed under this chapter.

(e) "Tentative minimum tax" equals 6.75 percent of alternative minimum taxable income after subtracting the
exemption amount determined under subdivision 3.

EFFECTIVE DATE . This section is effective faaxable years beginning after December 31, 2015.

Sec.24. Minnesota Statutes 2015 Supplement, section 290A.03, subdivision 15, is amended to read:

Subd.15. Internal Revenue Code "Internal Revenue Code" means the Internal Revenue Code of 1986, as
amended through December 208142015

EFFECTIVE DATE . This section is effective retroactively for property tax refunds based on property taxes
payable after December 31, 2015, and rent paid after December 31, 2014.
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Sec.25. Minnesota Statutes 2015 Sueplent, section 291.005, subdivision 1, is amended to read:

Subdivision 1 Scope Unless the context otherwise clearly requires, the following terms used in this chapter
shall have the following meanings:

(1) "Commissioner" means the commissioner oeraie or any person to whom the commissioner has delegated
functions under this chapter.

(2) "Federal gross estate" means the gross estate of a decedent as required to be valued and otherwise determined
for federal estate tax purposes under the InterneéiRee Code, increased by the value of any property in which the
decedent had a qualifying income interest for life and for which an election was made under section 291.03,
subdivision 1d, for Minnesota estate tax purposes, but was not made for fedéeabagparposes.

(3) "Internal Revenue Code" means the United States Internal Revenue Code of 1986, as amended through
December 3120142015

(4) "Minnesota gross estate" means the federal gross estate of a decedent after (a) excluding therefrom any
property included in the estate which has its situs outside Minnesota, and (b) including any property omitted from
the federal gross estate which is includable in the estate, has its situs in Minnesota, and was not disclosed to federal
taxing authorities.

(5) "Nonresident decedent" means an individual whose domicile at the time of death was not in Minnesota.

(6) "Personal representative" means the executor, administrator or other person appointed by the court to
administer and dispose of the property of tthecedent If there is no executor, administrator or other person
appointed, qualified, and acting within this state, then any person in actual or constructive possession of any
property having a situs in this state which is included in the federal gstest® of the decedent shall be deemed to
be a personal representative to the extent of the property and the Minnesota estate tax due with respect to the

property.

(7) "Resident decedent" means an individual whose domicile at the time of death wasnéasdiin The
provisions of section 290.01, subdivision 7, paragraphs (c) and (d), apply to determinations of domicile under this

chapter.

(8) "Situs of property" means, with respect to:
(i) real property, the state or country in which it is located;

(i) tangible personal property, the state or country in which it was normally kept or located at the time of the
decedent's death or for a gift of tangible personal property within three years of death, the state or country in which
it was normally kept ordcated when the gift was executed;

(i) a qualified work of art, as defined in section 2503(g)(2) of the Internal Revenue Code, owned by a
nonresident decedent and that is normally kept or located in this state because it is on loan to an organization,
gualifying as exempt from taxation under section 501(c)(3) of the Internal Revenue Code, that is located in
Minnesota, the situs of the art is deemed to be outside of Minnesota, notwithstanding the provisions of item (ii); and

(iv) intangible personal prapty, the state or country in which the decedent was domiciled at death or for a gift
of intangible personal property within three years of death, the state or country in which the decedent was domiciled
when the gift was executed.
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For a nonresident decattewith an ownership interest in a pdahsough entity with assets that include real or
tangible personal property, situs of the real or tangible personal property, including qualified works of art, is
determined as if the pa#isrough entity does not exiand the real or tangible personal property is personally owned
by the decedentlf the pasgthrough entity is owned by a person or persons in addition to the decedent, ownership of
the property is attributed to the decedent in proportion to the detsedapital ownership share of the pés®ugh
entity.

(9) "Pasgthrough entity" includes the following:

(i) an entity electings corporationstatus under section 1362 of the Internal Revenue Code;

(ii) an entity taxed as a partnership under subchdptdrthe Internal Revenue Code;

(i) a singlemember limited liability company or similar entity, regardless of whether it is taxed as an
association or is disregarded for federal income tax purposes under Code of Federal Regulations, title 26, section
301.77013; or

(iv) a trust to the extent the property is includible in the decedent's federal gross estate; but excludes

(v) an entity whose ownership interest securities are traded on an exchange regulated by the Securities and
Exchange Commission asnational securities exchange under section 6 of the Securities Exchange Act, United

States Code, title 15, section 78f.

EFEECTIVE DATE. This section is effective retroactively for estates of decedents dying after December 31, 2015.

Sec.26. MinnesotaStatutes 2014, section 291.03, is amended by adding a subdivision to read:

Subd.12. Certain dispositions to government entities Notwithstanding any provision of this section, no
taxpayer is disqualified for the subtraction provided under section Z®1sQbdivision 3, nor is any taxpayer liable
for the recapture tax provided in subdivision 11, solely because the state, any local government unit, or any other
entity that has the power of eminent domain acquires title or possession of the land fiic pyspbse within the
threeyear holding period.

EFFECTIVE DATE . This section is effective retroactively for estates of decedents dying after June 30, 2011.

Sec.27. AMENDED RETURNS.

Subdivision 1 Certain IRA rollovers. An individual who excludesn amount from net income in a prior
taxable year through rollover of an airline payment amount to a traditional IRA, as authorized under Public Law
114113, division Q, title lll, section 307, may file an amended individual income tax return and cla&fufoat of
state taxes as provided under Minnesota Statutes, section 289A.40, subdivision 1, or, if later, by September 1, 2016.

Subd.2. Exclusion for certain incarcerated individuals. An individual who excludes from net income in a
prior taxable yeacivil damages, restitution, or other monetary award received as compensation for a wrongful
incarceration, as authorized under Public Law-113, division Q, title Ill, section 304, may file an amended
individual income tax return and claim for refund sifite taxes as provided under Minnesota Statutes, section
289A.40, subdivision 1, or, if later, by September 1, 2016.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.28. ESTATE TAX REVIEW; TEMPORARY LIMIT ON ASSESSMENTS .

(a) The commissioner of revenue shall:

(1) review the estate tax's definition of qualified farm property and its linkage to the property tax classification of
the property during the thregear period following the death of the decedent; and

(2) by February 1, 2017, report to the committees of the house of representatives and the senate with jurisdiction
over taxes on alternative methods of ensuring that the use of the property by qualified heirs during-ttearthree
period after the decedent's deé& consistent with the purpose of limiting the subtraction to properties where its use
continues that of the decedent without any material change in its use by the qualified heirs and its ownership is
consistent with maintaining family ownership of tlaerh.

(b) Prior to June 1, 2017, the commissioner of revenue shall not assess recapture tax under Minnesota Statutes,
section 291.03, subdivision 11, for a change in the property tax classification of agricultural homestead property if
the following condibbns are satisfied:

(1) the property is held in a trust of which the surviving spouse is a beneficiary; and

(2) the property receives partial homestead classification because a beneficiary of the trust is the owner of
another agricultural homestead.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.29. INDIVIDUAL INCOME TAX COLLECTION ACTION PROHIBITED.

Notwithstanding any law to the contrary, the commissioner of revenue shall not increase the amount due or
decrease trefund for an individual income tax return for the taxable year beginning after December 31, 2014, and
before January 1, 2016, to the extent the amount due was understated or the refund was overstated because the
taxpayer calculated the tax or refund d®n the Internal Revenue Code, as amended through December 31, 2014,
rather than based on the Internal Revenue Code, as amended through December 31, 2015, as provided in this act

EFFECTIVE DATE . This section is effective the day following final etraent.

Sec.30. REPEALER.

Minnesota Statutes 2014, section 290.067, subdivisions 2 ande2@pealed.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2015.

ARTICLE 4
SALES AND USE TAXES

Section 1 Minnesota Statutes 2014, section 297A.61, subdivision 3, is amended to read:

Subd.3. Sale and purchase (a) "Sale" and "purchase" include, but are not limited to, each of the transactions
listed in this subdivision In applying the provisions of thishapter, the terms "tangible personal property" and
"retail sale" include the taxable services listed in paragraph (g), clause (6), items (i) to (vi) and (viii), and the
provision of these taxable services, unless specifically provided other®ésgicesperformed by an employee for
an employer are not taxableServices performed by a partnership or association for another partnership or
association are not taxable if one of the entities owns or controls more than 80 percent of the voting power of the
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equity interest in the other entityServices performed between members of an affiliated group of corporations are
not taxable For purposes of the preceding sentence, "affiliated group of corporations" means those entities that
would be classified as memis of an affiliated group as defined under United States Code, title 26, section 1504,
disregarding the exclusions in section 1504(b).

(b) Sale and purchase include:

(1) any transfer of title or possession, or both, of tangible personal property, mdiesbéutely or conditionally,
for a consideration in money or by exchange or barter; and

(2) the leasing of or the granting of a license to use or consume, for a consideration in money or by exchange or
barter, tangible personal property, other than aufactured home used for residential purposes for a continuous
period of 30 days or more.

(c) Sale and purchase include the production, fabrication, printing, or processing of tangible personal property
for a consideration for consumers who furnish eitthieectly or indirectly the materials used in the production,
fabrication, printing, or processing.

(d) Sale and purchase include the preparing for a consideration aof fdotwithstanding section 297A.67,
subdivision 2, taxable food includes, but is lwited to, the following:

(1) prepared food sold by the retailer;

(2) soft drinks;

(3) candy;

(4) dietary supplements; and

(5) all food sold through vending machines.

(e) A sale and a purchase includes the furnishing for a consideragtectfcity, gas, water, or steam for use or
consumption within this state.

() A sale and a purchase includes the transfer for a consideration of prewritten computer software whether
delivered electronically, by load and leave, or otherwise.

(9) A saleand a purchase includes the furnishing for a consideration of the following services:

() the privilege of admission to places of amusement, recreational areas, or athletic events, and the making
available of amusement devices, tanning facilities, redgusaions, steam baths, health clubs, and spas or athletic
facilities;

(2) lodging and related services by a hotel, rooming house, resort, campground, motel, or trailer camp, including
furnishing the guest of the facility with access to telecommunicaéioncgs, and the granting of any similar license
to use real property in a specific facility, other than the renting or leasing of it for a continuous period of 30 days or
more under an enforceable written agreement that may not be terminated withoutgpiger and including
accommodations intermediary services provided in connection with other services provided under this clause;

(3) nonresidential parking services, whether on a contractual, hourly, or other periodic basis, except for parking
at a meter
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(4) the granting of membership in a club, association, or other organization if:

(i) the club, association, or other organization makes available for the use of its members sports and athletic
facilities, without regard to whether a separate chargesissaed for use of the facilities; and

(ii) use of the sports and athletic facility is not made available to the general public on the same basis as it is
made available to members.

Granting of membership means both onetime initiation fees and peri@tibenship dues Sports and athletic
facilities include golf courses; tennis, racquetball, handball, and squash courts; basketball and volleyball facilities;
running tracks; exercise equipment; swimming pools; and other similar athletic or sportsdacilitie

(5) delivery of aggregate materials by a third party, excluding delivery of aggregate material used in road
construction; and delivery of concrete block by a third party if the delivery would be subject to the sales tax if
provided by the seller of trmoncrete block For purposes of this clause, "road construction” means construction of:

(i) public roads;
(i) cartways; and

(iii) private roads in townships located outside of the sexmmty metropolitan area up to the point of the
emergencyesponse location sign; and

(6) services as provided in this clause:

() laundry and dry cleaning services including cleaning, pressing, repairing, altering, and storing clothes, linen
services and supply, cleaning and blocking hats, and carpet, drapkojstery, and industrial cleaning.aundry
and dry cleaning services do not include services provided by coin operated facilities operated by the customer;

(if) motor vehicle washing, waxing, and cleaning services, including services provided lmpec@ted facilities
operated by the customer, and rustproofing, undercoating, and towing of motor vehicles;

(i) building and residential cleaning, maintenance, and disinfecting services and pest control and exterminating
services;

(iv) detective, secity, burglar, fire alarm, and armored car services; but not including services performed within
the jurisdiction they serve by effuty licensed peace officers as defined in section 626.84, subdivision 1, or services
provided by a nonprofit organization any organization at the direction of a county for monitoring and electronic
surveillance of persons placed orhiome detention pursuant to court order or under the direction of the Minnesota
Department of Corrections;

(v) pet grooming services;

(vi) lawn care, fertilizing, mowing, spraying and sprigging services; garden planting and maintenance; tree, bush,
and shrub pruning, bracing, spraying, and surgery; indoor plant care; tree, bush, shrub, and stump removal, except
when performed as part of a tholearing contract as defined in section 297A.68, subdivision 40; and tree trimming
for public utility lines Services performed under a construction contract for the installation of shrubbery, plants,
sod, trees, bushes, and similar items are not taxabl

(vii) massages, except when provided by a licensed health care facility or professional or upon written referral
from a licensed health care facility or professional for treatment of illness, injury, or disease; and
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(viii) the furnishing of lodging, bard, and care services for animals in kennels and other similar arrangements,
but excluding veterinary and horse boarding services.

(h) A sale and a purchase includes the furnishing for a consideration of tangible personal property or taxable
services bythe United States or any of its agencies or instrumentalities, or the state of Minnesota, its agencies,
instrumentalities, or political subdivisions.

(i) A sale and a purchase includes the furnishing for a consideration of telecommunications servilzey, anc
services associated with telecommunication services, and pay television serVelesommunication services
include, but are not limited to, the following services, as defined in section 297 Aafié®:-ground radiotelephone
service, mobile temmunication service, postpaid calling service, prepaid calling service, prepaid wireless calling
service, and private communication servicdhe services in this paragraph are taxed to the extent allowed under
federal law.

() A sale and a purchasecindes the furnishing for a consideration of installation if the installation charges
would be subject to the sales tax if the installation were provided by the seller of the item being installed.

(k) A sale and a purchase includes the rental of a vebjcke motor vehicle dealer to a customer when (1) the
vehicle is rented by the customer for a consideration, or (2) the motor vehicle dealer is reimbursed pursuant to a
service contract as defined in section 59B.02, subdivision 11.

() A sale and a purcilsa includes furnishing for a consideration of specified digital products or other digital
products or granting the right for a consideration to use specified digital products or other digital products on a
temporary or permanent basis and regardless ofhwhéhe purchaser is required to make continued payments for
such right. Wherever the term "tangible personal property" is used in this chapter, other than in subdivisions, 10 and 38
the provisions also apply to specified digital products, or otheratligitoducts, unless specifically provided
otherwise or the context indicates otherwise.

(m) The sale of the privilege of admission under section 297A.61, subdivision 3, paragraph (g), clause (1), to a
place of amusement or athletic event includes allgggmimncluded in the privilege of admission's sales price, without
deduction for amenities that may be provided, unless the amenities are separately stated and the purchaser of the
privilege of admission is entitled to add or decline the amenities, amaitbrities are not otherwise taxable.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.2. Minnesota Statutes 2014, section 297A.66, subdivision 1, is amended to read:

Subdivision 1 Definitions. (a) To the extent allwed by the United States Constitution and the laws of the
United States, "retailer maintaining a place of business in this state,” or a similar term, means a retailer:

(1) having or maintaining within this state, directly or by a subsidiary or an a&file office, place of
distribution, sales storage,or sample room or place, warehouse, or other place of busimedsding the
employment of a resident of this state who works from a home office in thismtate

(2) having a representative, includjngut not limited to, an affiliate, agent, salesperson, canvasser,
marketplace provideisolicitor, or other third partyperating in this state under the authority of the retailer or its
subsidiary, for any purpose, including the repairing, sellintiyeténg, installing,facilitating sales, processing sales,
or soliciting of orders for the retailer's goods or services, or the leasing of tangible personal property located in this
state, whether the place of business or agent, representative, affdlagperson, canvasser, or solicitor is located in
the state permanently or temporarily, or whether or not the retailer, subsidiary, or affiliate is authorized to do
business in this stateA retailer is represented by a marketplace provider in thie #tde retailer makes sales in
this state facilitated by a marketplace provider that maintains a place of business in this state.
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(b) "Destination of a sale" means the location to which the retailer makes delivery of the property sold, or causes
the progrty to be delivered, to the purchaser of the property, or to the agent or designee of the pufidiaser
delivery may be made by any means, including the United States Postal Serviceluredarrier.

(c) "Marketplace provider" means any person viduilitates a retail sale by a retailer by:

(1) listing or advertising for sale by the retailer in any forum, tangible personal property, services, or digital
goods that are subject to tax under this chapter; and

(2) either directly or indirectlfhrough agreements or arrangements with third parties collecting payment from
the customer and transmitting that payment to the retailer regardless of whether the marketplace provider receives
compensation or other consideration in exchange for its service

(d) "Total taxable retail sales" means the gross receipts from the sale of all tangible goods, services, and digital
goods subject to sales and use tax under this chapter.

Sec.3. Minnesota Statutes 2014, section 297A.66, subdivision 2, is amenceatito

Subd.2. Retailer maintaining place of business in this state (a) Except as provided in paragraph (@),
retailer maintaining a place of business in this state who makes retail sales in Minnesota or to a destination in
Minnesota shall collect & and use taxes and remit them to the commissioner under section 297A.77.

(b) A retailer with total taxable retail sales to customers in this state of less than $10,000 imitvetii period
ending on the last day of the most recently completed calepdater is not required to collect and remit sales tax if
it is determined to be a retailer maintaining a place of business in the state solely because it made sales through one
or more marketplace provider§he provisions of this paragraph do not gpil a retailer that is or was reqistered
to collect sales and use tax in this state.

Sec.4. Minnesota Statutes 2014, section 297A.66, subdivision 4, is amended to read:

Subd.4. Affiliated entities. (a) An entity is an "affiliate" of the retailer fgourposes of subdivision 1,
paragraph (a), ithe entity

(1) the-entityuses its facilities or employees in this state to advertise, promote, or facilitate the establishment or
maintenance of a market for sales of items by the retailer to purchasi@ssstate or for the provision of services to
the retailer's purchasers in this state, such as accepting returns of purchases for the retailer, providing assistance in
resolving customer complaints of the retailer, or providing other sendges;

(2) theretailerand-the-entity-are-related-partiess the same or a similar business name to the retailer and sells,

from a location or locations in this state, tangible personal property, digital goods, or services, taxable under this
chapter, that are sinait to that sold by the retailer;

(3) maintains an office, distribution facility, salesroom, warehouse, storage place, or other similar place of
business in this state to facilitate the delivery of tangible personal property, digital goods, or serdidgstiel
retailer to its customers in this state;

(4) maintains a place of business in this state and uses trademarks, service marks, or trade names in this state that
are the same or substantially similar to those used by the retailer, and that use vdtbdhe express or implied
consent of the holder of the marks or names;
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(5) delivers, installs, or assembles tangible personal property in this state, or performs maintenance or repair
services on tangible personal property in this state, for tang@iosonal property sold by the retailer;

(6) facilitates the delivery of tangible personal property to customers of the retailer by allowing the customers to
pick up tangible personal property sold by the retailer at a place of business the entity snainkasnstate; or

(7) shares management, business systems, business practices, or employees with the retailer, or engages in
intercompany transactions with the retailer related to the activities that establish or maintain the market in this state
of theretailer.

(b) Two entities are related parties under this section if one of the entities meets at least one of the following
tests with respect to the other entity:

(1) one or both entities is a corporation, and one entity and any party relatedetatitlydh a manner that would
require an attribution of stock from the corporation to the party or from the party to the corporation under the
attribution rules of section 318 of the Internal Revenue Code owns directly, indirectly, beneficially, oratimesgru
at least 50 percent of the value of the corporation's outstanding stock;

(2) one or both entities is a partnership, estate, or trust and any partner or beneficiary, and the partnership, estate,
or trust and its partners or beneficiaries own diyeatdirectly, beneficially, or constructively, in the aggregate, at
least 50 percent of the profits, capital, stock, or value of the other entity or both estities;

(3) an individual stockholder and the members of the stockholder's family (as defisedtion 318 of the
Internal Revenue Code) owns directly, indirectly, beneficially, or constructively, in the aggregate, at least 50 percent
of the value of both entities' outstanding stock

(4) the entities are related within the meaning of subsexctibh and (c) of section 267 or 707(b)(1) of the
Internal Revenue Code; or

(5) the entities have one or more ownership relationships and the relationships were designed with a principal
purpose of avoiding the application of this section.

(c) An entity 5 an affiliate under the provisions of this subdivision if the requirements of paragraphs (a) and (b)
are met during any part of the-b#®nth period ending on the first day of the month before the month in which the
sale was made.

Sec.5. MinnesotaStatutes 2014, section 297A.66, is amended by adding a subdivision to read:
Subd.4b. Collection and remittance requirements for marketplace providers and marketplace sellers(a)

A marketplace provider shall collect sales and use taxes and remitdlieendommissioner under section 297A.77
for all facilitated sales for a retailer, and is subject to audit on the retail sales it facilitates unless the regailer eith

(1) provides a copy of theetailefs reqistration to collect sales and use tax i gtate to the marketplace
provider before the marketplace provider facilitates a sale; or

(2) upon inquiry by the marketplace provider or its agent, the commissioner discloses that the retailer is
registered to collect sales and use taxes in this state.

(b) Nothing in this subdivision shall be construed to interfere with the ability of a marketplace provider and a
retailer to enter into an agreement regarding fulfillment of the requirements of this chapter.
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(c) A marketplace provider is not liable undkis subdivision for failure to file and collect and remit sales and
use taxes if the marketplace provider demonstrates that the error was due to incorrect or insufficient information
given to the marketplace provider by the retail€his paragraph doawt apply if the marketplace provider and the
marketplace seller are related as defined in subdivision 4, paragraph (b).

Sec.6. Minnesota Statutes 2014, section 297A.67, subdivision 7a, is amended to read:

Subd.7a Accessories and suppliesAccessories and supplies required for the effective use of durable medical
equipment for home use only or purchased in a transaction covered by Meaaichtedicaid, or other health
insurance planthat are not already exempt under subdivision 7, are gixelccessories and supplies for the
effective use of a prosthetic device, that are not already exempt under subdivision 7, are &wmptposes of
this subdivision "durable medical equipment,” "prosthetic device," "Medicare," and "Medicaid" haiafittigons
given in subdivision < and "other health insurance plan” means a health plan defined in section 62A.011,
subdivision 3, or 62V.02, subdivision 4, or a qualified health plan defined in section 62A.011, subdivision 7.

EFFECTIVE DATE . This setion is effective for sales and purchases made after June 30, 2016.

Sec.7. Minnesota Statutes 2014, section 297A.67, is amended by adding a subdivision to read:

Subd.34. Suite licenses The sale of the privilege of admission under section 297As@hbdivision 3,
paragraph (q), clause (1), to a place of amusement or athletic event does not include consideration paid for a license
to use a private suite, private skybox, or private box seat provided (thathe lessee may use the private suite,
private skybox, or private box seat by mutual arrangement with the lessor on days when there is ho amusement or
athletic event; and (2) the sales price for the privilege of admission is separately stated and is equal to or gieater than t
highest priced genaradmission ticket for the closest seat not in the private suite, private skybox, or private.box seat

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2016.

Sec.8. Minnesota Statutes 2014, section 297A.67, isratad by adding a subdivision to read:

Subd.35. Stadium builder's licenses The sale of the privilege of admission under section 297A.61,
subdivision 3, paragraph (qg), clause (1), does not include consideration paid for a stadium builder's license
authaized under section 473J.15, subdivision 14.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.9. Minnesota Statutes 2014, section 297A.68, subdivision 9, is amended to read:

Subd.9. Super Bowl admissionsand related events (a) The granting of the privilege of admission to a world
championship football game sponsored by the National Football Lesguel to related events sponsored by the
National Football League or its affiliates, or the Minnesota Super Bowl Hoetfittee, arexempt.

(b) The sale of nonresidential parking by the National Football League for attendance at a world championship
football game sponsored by the National Football League and for related events sponsored by the National Football
Leaqgue oits affiliates, or the Minnesota Super Bowl Host Committee, is exempt.

(c) For the purposes of this subdivision:

(1) "related events sponsored by the National Football League or its affiliates" includes but is not limited to
preparatory advance visitNFL Experience, NFL Tailgate, NFL On Location, and NFL House; and
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(2) "affiliates" does not include National Football League teams.

EFFECTIVE DATE . The amendments to this section are effective for sales and purchases made after June 30,
2016, and befor®&arch 1, 2018.

Sec.10. Minnesota Statutes 2014, section 297A.70, subdivision 14, is amended to read:

Subd.14. Fund-raising events sponsored by nonprofit groups (a) Sales of tangible personal property or
services at, and admission chargedtiod-raising events sponsored by, a nonprofit organization are exempt if;

(1) all gross receipts are recorded as such, in accordance with generally accepted accounting practices, on the
books of the nonprofit organization; and

(2) the entire proceeds,sk the necessary expenses for the event, will be used solely and exclusively for
charitable, religious, or educational purposegempt sales include the sale of prepared food, candy, and soft drinks
at the fundraising event.

(b) This exemption is liméd in the following manner:

(2) it does not apply to admission charges for events involving bingo or other gambling activities or to charges
for use of amusement devices involving bingo or other gambling activities;

(2) all gross receipts are taxablethlie profits are not used solely and exclusively for charitable, religious, or
educational purposes;

(3) it does not apply unless the organization keeps a separate accounting record, including receipts and
disbursements from each funaising event that dauments all deductions from gross receipts with receipts and
other records;

(4) it does not apply to any sale made by or in the name of a nonprofit corporation as the active or passive agent
of a person that is not a nonprofit corporation;

(5) all grosgreceipts are taxable if fuaghising events exceed 24 days per year;

(6) it does not apply to fundhising events conducted on premises leased for morefitlgaten days but less
than 30 days; and

(7) it does not apply if the risk of the event is notraoby the nonprofit organization and the benefit to the
nonprofit organization is less than the total amount of the state and local tax revenues forgone by this exemption.

(c) For purposes of this subdivision, a "nonprofit organization" means any ugivefnment, corporation,
society, association, foundation, or institution organized and operated for charitable, religious, educational, civic,
fraternal, and senior citizens' or veterans' purposes, no part of the net earnings of which inures toittd aenef
private individual.

(d) For purposes of this subdivision, "furaising events" means activities of limited duration, not regularly
carried out in the normal course of business, that attract patrons for community, social, and entertainmest purpose
such as auctions, bake sales, ice cream socials, block parties, carnivals, competitions, concerts, concession stands,
craft sales, bazaars, dinners, dances,-ttedoor sales of merchandise, fairs, fashion shows, festivals, galas, special
event workshps, sporting activities such as marathons and tournaments, and similar éwentsgaising events do
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not include the operation of a regular place of business in which services are provided or sales are made during
regular hours such as bookstores, thstires, gift shops, restaurants, ongoing Internet sales, regularly scheduled
classes, or other activities carried out in the normal course of business.

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2016.

Sec.11. Minnesota Statutes 2014, section 297A.71, is amended by adding a subdivision to read:

Subd.49. Siding production facility materials. Building materials and supplies for constructing a siding
production facility that can produce at least 400,000,00@u= feet of siding per year are exeniphe tax must be
imposed and collected as if the rate under section 297A.62, subdivision 1, applied, and then refunded in the manner
provided in section 297A.75.

EFFECTIVE DATE . This section is effective for salend purchases made after June 30, 2016.

Sec.12. Minnesota Statutes 2014, section 297A.71, is amended by adding a subdivision to read:

Subd.50. Properties destroyed by fire Building materials and supplies used in, and equipment incorporated
into, the construction or replacement of real property that is located in Madelia affected by the fire on February 3,
2016, are exempt The tax must be imposed and collected as if the rate under section 297A.62, subdivision 1,
applied and then refunded in thenmer provided in section 297A.75

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2016, and before
July 1, 2018.

Sec.13. Minnesota Statutes 2014, section 297A.71, is amended by adding a subdivision to read:

Subd.51. Former Duluth Central High School. Materials and supplies used in and equipment incorporated
into a private redevelopment project on the site of the former Duluth Central High School are exempt, provided the
resulting development is subject pooperty taxes The tax must be imposed and collected as if the rate under
section 297A.62, subdivision 1, applied and then refunded in the manner provided in section .29TAe75
commissioner must not pay more than $5,000,000 in refunds for purchesest exder this sectiorRefunds must
be processed and issued in the order that complete and accurate applications are received by the commissioner.

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2016, and before
January 1, 2018.

Sec.14. Minnesota Statutes 2014, section 297A.75, subdivision 1, is amended to read:

Subdivision 1 Tax collected The tax on the gross receipts from the sale of the following exempt items must be
imposed and collected as if the salere taxable and the rate under section 297A.62, subdivision 1, appled
exempt items include:

(1) building materials for an agricultural processing facility exempt under section 297A.71, subdivision 13;

(2) building materials for mineral productifexilities exempt under section 297A.71, subdivision 14;

(3) building materials for correctional facilities under section 297A.71, subdivision 3;

(4) building materials used in a residence for disabled veterans exempt under section 297A.71, sutidivision
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(5) elevators and building materials exempt under section 297A.71, subdivision 12;
(6) materials and supplies for qualified lomcome housing under section 297A.71, subdivision 23;

(8) equipment and materials used for the generation, transmission, and distribution of electrical energy and an
aerial camera package exempt under section 297A.68, subdivision 37;

(9) commuter rail velsie and repair parts under section 297A.70, subdivision 3, paragraph (a), clause (10);

(10) materials, supplies, and equipment for construction or improvement of projects and facilities under section
297A.71, subdivision 40;

(11) materials, supplies, ardiuipment for construction, improvement, or expansion of;

(i) an aerospace defense manufacturing facility exempt under section 297A.71, subdivision 42;

(i) a biopharmaceutical manufacturing facility exempt under section 297A.71, subdivision 45;

(iii) a research and development facility exempt under section 297A.71, subdivision 46; and

(iv) an industrial measurement manufacturing and controls facility exempt under section 297A.71, subdivision 47

(12) enterprise information technology equipment andhputer software for use in a qualified data center
exempt under section 297A.68, subdivision 42;

(13) materials, supplies, and equipment for qualifying capital projects under section 297A.71, subdivision 44;

(14) items purchased for use in providingtical access dental services exempt under section 297A.70,
subdivision 7, paragraph (&nd

(15) items and services purchased under a business subsidy agreement for use or consumption primarily in
greater Minnesota exempt under section 297A.68, sulmtivist

(16) building materials and supplies for constructing a siding facility exempt under section 297A.71, subdivision 49

(17) building materials, equipment, and supplies for constructing or replacing real property exempt under section
297A.71, subdiision 50; and

(18) materials and supplies used in and equipment incorporated into a private redevelopment project exempt
under section 297A.71, subdivision.51

EFFECTIVE DATE . Clause (16) is effective for sales and purchases made after June 30Ckae (17) is
effective for sales and purchases made after June 30, 2016, and before July. 1ICI20%8 (18) is effective for
sales and purchases made after June 30, 2016, and before January 1, 2018.
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Sec.15. Minnesota Statutes 2014, section 297Astihdivision 2, is amended to read:

Subd.2. Refund; eligible persons Upon application on forms prescribed by the commissioner, a refund equal
to the tax paid on the gross receipts of the exempt items must be paid to the apf@idgrihe following @rsons
may apply for the refund:

(1) for subdivision 1, clauses (1), (2), and (14), the applicant must be the purchaser;

(2) for subdivision 1, clause (3), the applicant must be the governmental subdivision;

(3) for subdivision 1, clause (4), the applit must be the recipient of the benefits provided in United States
Code, title 38, chapter 21;

(4) for subdivision 1, clause (5), the applicant must be the owner of the homestead property;
(5) for subdivision 1, clause (6), the owner of the qualifiedilocome housing project;

(6) for subdivision 1, clause (7), the applicant must be a municipal electric utility or a joint venture of municipal
electric utilities;

(7) for subdivision 1, clauses (8), (11), (12pd(15),and (16)the owner of the qudliing businessand

(8) for subdivision 1, clauses (9), (10), and (13), the applicant must be the governmental entity that owns or
contracts for the project or facilitend

(9) for subdivision 1, clauses (17) and (18), the applicant must be the owdewealoper of the building or
project

EFFECTIVE DATE . The change to clause (7) is effective for sales and purchases made after June.30, 2016
Clause (9) is effective for sales and purchases made after June 30, 2016, and before July 1, 2018jr&sti perta
Minnesota Statutes, section 297A.71, subdivision 1, clause (17), and for sales and purchases made after June 30,
2016, and before January 1, 2018, as it pertains to Minnesota Statutes, section 297A.71, subdivision 1, clause (18).

Sec.16. Minnesoa Statutes 2014, section 297A.75, subdivision 3, is amended to read:

Subd.3. Application. (a) The application must include sufficient information to permit the commissioner to
verify the tax paid If the tax was paid by a contractor, subcontractor, or builder, under subdiVjsitauses (3) to
(13), or (15) to (18), the contractor, subcontractor, or builder must furnish to the refund applicant a statement
including the cost of the exempt itemgahe taxes paid on the items unless otherwise specifically provided by this
subdivision The provisions of sections 289A.40 and 289A.50 apply to refunds under this section.

(b) An applicant may not file more than two applications per calendar yeaftords for taxes paid on capital
equipment exempt under section 297A.68, subdivision 5.

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2016.

Sec.17. Minnesota Statutes 2014, section 297A.815, subdivision 3,esded to read:

Subd.3. Motor vehicle lease sales tax revenue(a) For purposes of this subdivision, "net revenue" means an
amount equal to the revenues, including interest and penalties, collected under this section, during the fiscal year;
less $32,00,000 in each fiscal year.
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(b) On or before June 30 of each fiscal year, the commissioner of revenue shall estimate the amount of the net
revenue for the current fiscal year.

(c) On or after July 1 of the subsequent fiscal year, the commissioner of meardagend budget shall transfer
the net revenue as estimated in paragraph (b) from the general fund, as follows:

(1) $9,000,000 annually until January 1, 2015, and 50 percent annually thereafter to the couaiy kighevay
fund. Notwithstanding any dier law to the contrary, the commissioner of transportation shall allocate the funds
transferred under this clause to the counties in the metropolitan area, as defined in section 473.121, subdivision 4,
excluding the counties of Hennepin and Ramsey, soetheh county shall receive of such amount the percentage
that its population, as defined in section 477A.011, subdivision 3, estimated or established by July 15 of the year
prior to the current calendar year, bears to the total population of the coentesng funds under this clause; and

(2) the remainder to the greater Minnesota transit account.
(d) The revenues deposited under this subdivision do not include the revenues, including interest and penalties,

generated by the sales tax imposed undetian 297A.62, subdivision 1a, which must be deposited as provided
under the Minnesota Constitution, article Xl, section 15.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.18 Laws 1980, chapter 511, section 1, suimidon 2, as amended by Laws 1991, chapter 291, article 8,
section 22, Laws 1998, chapter 389, article 8, section 25, Laws 2003, First Special Session chapter 21, article 8,
section 11, Laws 2008, chapter 154, article 5, section 2, and Laws 2014, clgteartRle 3, section 21, is
amended to read:

Subd.2. (a) Notwithstanding Minnesota Statutes, section 477A.016, or any other law, ordinance, or city charter
provision to the contrary, the city of Duluth may, by ordinance, impose an additional sat#fsuaxo one and
threequarter percent on sales transactions which are described in Minnesota Statutes 2000, section 297A.01,
subdivision 3, clause (c)The imposition of this tax shall not be subject to voter referendum under either state law
or city charter provisions When the city council determines that the taxes imposed under this paragraph at a rate of
threequarters of one percent and other sources of revenue produce revenue sufficient to pay debt service on bonds
in the principal amount of $4088,000 plus issuance and discount costs, issued for capital improvements at the
Duluth Entertainment and Convention Center, which include a new arena, the rate of tax under this subdivision must
be reduced by threguarters of one percent.

(b) In additionto the tax in paragraph (a) and notwithstanding Minnesota Statutes, section 477A.016, or any
other law, ordinance, or city charter provision to the contrary, the city of Duluth may, by ordinance, impose an
additional sales tax of up to otalf of one perent on sales transactions which are described in Minnesota Statutes
2000, section 297A.01, subdivision 3, clause (€his tax expires when the city council determines that the tax
imposed under this paragraph, along with the tax imposed under sectipar@g@raph (b), has produced revenues
sufficient to pay the debt service on bonds in a principal amount of no more than $18,000,000, plus issuance and
discount costs, to finance capital improvements to public facilities to support tourism and recreativiti@s in
that portion of the city west &4th 14th Avenue Wesand the area south of and including Skyline Parkway

(c) The city of Duluth may sell and issue up to $18,000,000 in general obligation bonds under Minnesota
Statutes, chapter 475, plas additional amount to pay for the costs of issuance and any premilumagoroceeds
may be used to finance capital improvements to public facilities that support tourism and recreational activities in
the portion of the city west d34th 14th Avenue Westand the area south of and including Skyline Parkveesy
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described in paragraph (b)rhe issuance of the bonds is subject to the provisions of Minnesota Statutes, chapter
475, except no election shall be required unless required by the city chanebonds shall not be included in
computing net debtThe revenues from the taxes that the city of Duluth may impose under paragraph (b) and under
section 22, paragraph (b), may be pledged to pay principal of and interest on such bonds.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Duluth and its
chief clerical officer comply with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.19. Laws 1980, chapter 511, section 2, as amended by Laws 1998 rcB&9t article 8, section 26, Laws
2003, First Special Session chapter 21, article 8, section 12, and Laws 2014, chapter 308, article 3, section 22, is
amended to read:

Sec.22. CITY OF DULUTH; TAX ON RECEIPTS BY HOTELS AND MOTELS.

(a) NotwithstandingMinnesota Statutes, section 477A.016, or any other law, or ordinance, or city charter
provision to the contrary, the city of Duluth may, by ordinance, impose an additional tax of one percent upon the
gross receipts from the sale of lodging for periodss$ lthan 30 days in hotels and motels located in the Ttg
tax shall be collected in the same manner as the tax set forth in the Duluth city charter, section 54(d), paragraph one
The imposition of this tax shall not be subject to voter referendutarweither state law or city charter provisions.

(b) In addition to the tax in paragraph (a) and notwithstanding Minnesota Statutes, section 477A.016, or any
other law, ordinance, or city charter provision to the contrary, the city of Duluth may, byamedjnimpose an
additional sales tax of up to ohalf of one percent on the gross receipts from the sale of lodging for periods of less
than 30 days in hotels and motels located in the dityis tax expires when the city council first determines that th
tax imposed under this paragraph, along with the tax imposed under section 21, paragraph (b), has produced
revenues sufficient to pay the debt service on bonds in a principal amount of no more than $18,000,000, plus
issuance and discount costs, to firmeapital improvements to public facilities to support tourism and recreational
activities in that portion of the city west 84th 14th Avenue Westand the area south of and including Skyline

Parkway

EFFECTIVE DATE . This section is effective the daytaif the governing body of the city of Duluth and its
chief clerical officer comply with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.20. Laws 1991, chapter 291, article 8, section 27, subdivision 3, as amended by Laws 1998 388apter
article 8, section 28, Laws 2008, chapter 366, article 7, section 9, and Laws 2009, chapter 88, article 4, section 14, is
amended to read:

Subd.3. Use of revenues (a) Revenues received from taxes authorized by subdivisions 1 and 2 shall be used
by the city to pay the cost of collecting the tax and to pay all or a portion of the expenses of constructing and
improving facilities as part of an urban revitalization project in downtown Mankato known as Riverfront 2000
Authorized expenses include, kare not limited to, acquiring property and paying relocation expenses related to the
development of Riverfront 2000 and related facilities, and securing or paying debt service on bonds or other
obligations issued to finance the construction of RiverfB2f0 and related facilitiesFor purposes of this section,
"Riverfront 2000 and related facilities” means a cismvention center, an arena, a riverfront park, a technology
center and related educational facilities, and all publicly owned real or peoperty that the governing body of
the city determines will be necessary to facilitate the use of these facilities, including but not limited to parking,
skyways, pedestrian bridges, lighting, and landscaplinglso includes the performing arts theaand the Southern
Minnesota Women's Hockey Exposition Center, for use by Minnesota State University, Mankato.
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(b) Notwithstanding Minnesota Statutes, section 297A.99, subdivision 3, and subject to voter approval at a
general election held befofeecember 31, 2018; provided that the sales tax in the city of North Mankato is also
extended at the same general election, the city may by ordinance also use revenues from taxes authorized under
subdivisions 1 and 2, up to a maximum of $47,000,000, plscated bond costs, to pay all or a portion of the
expenses of the following capital projects:

(1) construction and improvements to regional recreational facilities including existing hockey and curling rinks,
a baseball park, youth athletic fields amdifities, the municipal swimming pool including improvements to make
the pool compliant with the Americans with Disabilities Act, and indoor regional athletic facilities;

(2) improvements to flood control and the levee system;

(3) water guality improvaent projects in Blue Earth and Nicollet Counties;

(4) expansion of the regional transit building and related multimodal transit improvements;

(5) regional public safety and emergency communications improvements and equipment; and

(6) matching funds foimprovements to publicly owned regional facilities including a historic_ museum,
supportive housing, and a senior center.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Mankato and its
chief clerical officer caply with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.21. Laws 1991, chapter 291, article 8, section 27, subdivision 4, as amended by Laws 2005, First Special
Session chapter 3, article 5, section 25, and Laws 2008, chapter 366, 7artiection 10, is amended to read:

Subd.4. Expiration of taxing authority and expenditure limitation . The authority granted by subdivisions 1
and 2 to the city to impose a sales tax and an excise tax shall expir¢he earlier of when revenua® sufficient
to pay off the bonds, including interest and all other associated bond costs authorized under subdivision 5, or
December 31, 2022unless the additional uses under subdivision 3, paragraph (b) or (c), are authdfrittesd
additional use &bwed in subdivision 3, paragraph (b), is authorized, the taxes expire at the earlier of when revenues
are sufficient to pay off the bonds, including interest and all other associated bond costs authorized under
subdivision 5, or December 31, 2038

EFFECTIVE DATE . This section is effective the day following final enactment without local approval
pursuant to Minnesota Statutes, section 645.023, subdivision 1.

Sec.22. Laws 1991, chapter 291, article 8, section 27, subdivision 5, is amended to read:

Suwbd.5. Bonds (@) The city of Mankato may issue general obligation bonds of the city in an amount not to
exceed $25,000,000 for Riverfront 2000 and related facilities, without election under Minnesota Statutes, chapter
475, on the question of issuance of the bonds or dotgpay them The debt represented by bonds issued for
Riverfront 2000 and related facilities shall not be included in computing any debt limitations applicable to the city of
Mankato, and the levy of taxes required by section 475.61 to pay principad afiterest on the bonds shall not be
subject to any levy limitation or be included in computing or applying any levy limitation applicable to the city.

(b) The city of Mankato, subject to voter approval at the election required under subdivipi@a@aph (b),
may issue general obligation bonds of the city in an amount not to exceed $47,000,000 for the projects listed under
subdivision 3, paragraph (b), without election under Minnesota Statutes, chapter 475, on the question of issuance of
the bond or a tax to pay themThe debt represented by bonds under this paragraph shall not be included in
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computing any debt limitations applicable to the city of Mankato, and the levy of taxes required by Minnesota
Statutes, section 475.6tb, pay principal ofind interest on the bonds, and shall not be subject to any levy limitation
or be included in computing or applying any levy limitation applicable to the €ite city may use tax revenue in
excess of one year's principal interest reserve for intendaghbhond payments to pay all or a portion of the cost

of capital improvements authorized in subdivision 3.

EFFECTIVE DATE . This section is effective the day following final enactment without local approval
pursuant to Minnesota Statutes, section 645.8a@8division 1.

Sec.23. Laws 1991, chapter 291, article 8, section 27, subdivision 6, is amended to read:

Subd.6. Reverse referendun authorization of extension (a) If the Mankato city council intends to exercise
the authority provided by this g@m, it shall pass a resolution stating the fact before July 1,.198& resolution
must be published for two successive weeks in the official newspaper of the city or, if there is no official newspaper,
in a newspaper of general circulation in the ,cthgether with a notice fixing a date for a public hearing on the
matter The hearing must be held at least two weeks but not more than four weeks after the first publication of the
resolution Following the public hearing, the city may determine toetalo further action or adopt a resolution
confirming its intention to exercise the authorifhat resolution must also be published in the official newspaper of
the city or, if there is no official newspaper, in a newspaper of general circulationdriythé within 30 days after
publication of the resolution a petition signed by voters equal in number to ten percent of the votes cast in the city in
the last general election requesting a vote on the proposed resolution is filed with the countytheditgolution
is not effective until it has been submitted to the voters at a general or special election and a majority of votes cast
on the question of approving the resolution are in the affirmatiMee commissioner of revenue shall prepare a
suggsted form of question to be presented at the electiime referendum must be held at a special or general
election before December 1, 199IThis subdivision applies notwithstanding any city charter provision to the
contrary.

(b) If the Mankato city concil wishes to extend the taxes authorized under subdivisions 1 and 2 to fund any of
the projects listed in subdivision 3, paragraph (b), the city must pass a resolution extending the taxes before July 1,
2016 The tax may not be imposed unless approwethé voters.

EFFECTIVE DATE . This section is effective the day following final enactment without local approval
pursuant to Minnesota Statutes, section 645.023, subdivision 1.

Sec.24. Laws 1996, chapter 471, article 2, section 29, subdivision Imasded by Laws 2006, chapter 259,
article 3, section 3, and Laws 2011, First Special Session chapter 7, article 4, section 4, is amended to read:

Subdivision 1 Sales tax authorized (a) Notwithstanding Minnesota Statutes, section 477A.016, or any other
contrary provision of law, ordinance, or city charter, the city of Hermantown may, by ordinance, impose an
additional sales tax of up to one percent on sales transactions taxable pursuant to Minnesota Statutes, chapter 297A,
that occur within the city The proceeds of the tax imposed under this section must be upeg tbe cost of
collection of the tax and tmeet the costsncluding principal, interest, and premiums of bonds used in the firdnce

(1) extending a sewer interceptor line;
(2) construction of a booster pump station, reservoirs, and related improvements to the wateessgstem;
(3) construction of a building containing a police and fire station and an administrative services &adlity

(4) construction and equipping ofegional, multiuse wellness center
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(b) If the city imposed a sales tax of only emaf of one percent under paragraph (a), it may increase the tax to
one percent to fund the purposes under paragraph (a) provided it is approved by the voters atedegtioerakeld
before December 31, 2012.

(c) The tax imposed in paragraph (a) may only be used to fund projects listed in paragraph (a), clause (4), if
approved by the local voters at the November 8, 2016, general eleRiawenue raised from the taxpowsed under
this subdivision in every year must first be used to meet obligations in that year related to the projects in paragraph
(a), clauses (1) to (3), with excess revenues available to fund the projects in paragraph (a), clause (4).

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Hermantown and
its chief clerical officer comply with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.25. Laws 1996, chapter 471, article 2, section 29, subdividioas amended by Laws 2006, chapter 259,
article 3, section 4, is amended to read:

Subd.4. Termination. The tax authorized under this section terminates on March 31, 208&ss the
additional use under subdivision 1, paragraph (a), is approvedjaised under subdivision 1, paragraph (€)the
additional project is approved as required under subdivision 1, paragraph (c), the tax authorized under this section
terminates at the earlier of (1) December 31, 2036, or (2) when the Hermantown Gitil @icat determines that
sufficient funds have been received from the tax to fund the costs, including bonds and associated bond costs for the
uses specified in subdivision 1, paragraph (Any funds remaining after completion of the improvements and
retirement or redemption of the bonds may be placed in the general fund of the city.

EFFECTIVE DATE . This section is effective the day following final enactment without local approval
pursuant to Minnesota Statutes, section 645.023, subdivision 1.

Sec.26. Laws 1999, chapter 243, article 4, section 18, subdivision 1, as amended by Laws 2008, chapter 366,
article 7, section 12, is amended to read:

Subdivision 1 Sales and use tax (a) Notwithstanding Minnesota Statutes, section 477A.016, or any other
provision of law, ordinance, or city charter, if approved by the city voters at the first municipal general election held
after the date of final enactment of this act or at a special election held November 2, 1999, the city of Proctor may
impose by ordinate a sales and use tax of up to-ta# of one percent for the purposes specified in subdivision 3
The provisions of Minnesota Statutes, section 297A.99, govern the imposition, administration, collection, and
enforcement of the tax authorized under shibdivision.

(b) Notwithstanding Minnesota Statutes, section 477A.016, or any other provision of law, ordinance, or city
charter, the city of Proctor may impose by ordinance an additional sales and use tax of upald @inene percent
as approved bthe voters at the November 4, 2014, general elecfldre revenues received from the additional tax
must be used for the purposes specified in subdivision 3, paragraph (b).

EFFECTIVE DATE . This section is effective the day after the governing body efctty of Proctor and its
chief clerical officer comply with Minnesota Statutes, section 645.021, subdivisions 2 and 3, but only if the local
approval requirement under section 10 is also met.

Sec.27. Laws 2008, chapter 366, article 7, section 20, isratad to read:
Sec.20. CITY OF NORTH MANKATO; TAXES AUTHORIZED.

Subdivision 1 Sales and use tax authorized Notwithstanding Minnesota Statutes, section 477A.016, or any
other provision of law, ordinance, or city charter, pursuant to the approta ebters on November 7, 2006, the
city of North Mankato may impose by ordinance a sales and use tax -tlabin&f one percent for the purposes
specified in subdivision .2 The provisions of Minnesota Statutes, section 297A.99, govern the imposition,
administration, collection, and enforcement of the taxes authorized under this subdivision
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Subd.2. Use of revenues (a) Revenues received from the tax authorized by subdivision 1 must be used to pay
all or part of the capital costs of the following pcis:
(1) the local share of the Trunk Highway 14/County SkiteHighway 41 interchange project;

(2) development of regional parks and hiking and biking trailduding construction of indoor regional athletic
facilities;

(3) expansion of thélorth Mankato Taylor Library;
(4) riverfront redevelopment; and
(5) lake improvement projects.

The total amount of revenues from the tax in subdivision 1 that may be used to fund these projects is $6,000,000
plus any associated bond costs.

(b) If the dty extends the tax as authorized under subdivision 2a, the total amount that may be used to fund these
projects is increased by $9,000,000, plus associated bond costs.

Subd.2a. Authorization to extend the tax. Notwithstanding Minnesota Statutes, sectP97A.99, subdivision,3
the North Mankato city council may, by resolution, extend the tax authorized under subdivision 1 to cover an
additional $9,000,000 in bonds, plus associated bond costs, to fund the projects in subdivision 2, paragraph (a), if
appoved by the voters at a general election held before December 31, 2018; provided that the sales tax in the city of
Mankato is also extended at the same general election.

Subd.3. Bonds (a) The city of North Mankato, pursuant to the approval of/titers at the November 7, 2006
referendum authorizing the imposition of the taxes in this section, may issue bonds under Minnesota Statutes,
chapter 475, to pay capital and administrative expenses for the projects described in subdpéiagraph (a)n
an amount that does not exceed $6,000,080separate election to approve the bonds under Minnesota Statutes,
section 475.58, is not required.

(b) The city of North Mankato, subject to the referendum in subdivision 2a, allowing for additional rev&eue
spent for the projects in subdivision 2, may issue additional bonds under Minnesota Statutes, chapter 475, to pay
capital and administrative expenses for those projects in an amount that does not exceed $9,806epa@ate
election to approve ghbonds under Minnesota Statutes, section 475.58, is not required.

{b) (c) The debt represented by the bonds is not included in computing any debt limitation applicable to the city,
and any levy of taxes under Minnesota Statutes, section 475.61, toipeaparand interest on the bonds is not
subject to any levy limitation.

Subd.4. Termination of taxes. The tax imposed under subdivision 1 expires when the city council determines
that the amount of revenues received from the taxes to pay for thetprojeler subdivision,2aragraph (afijrst
equals or exceeds $6,000,000 plus the additional amount needed to pay the costs related to issuance of bonds under
subdivision 3, including interest on the bondsless the tax is extended as allowed in thigtion If the tax is
extended as allowed under the referendum under subdivision 2a, the tax expires at the earlier of December 31, 2038,
or when revenues from the taxes first equal or exceed $15,000,000 plus the additional amount needed to pay costs
relaed to issuance of bonds under subdivision 3, including interssy funds remaining after completion of the
projects and retirement or redemption of the bonds shall be placed in a capital facilities and equipment replacement
fund of the city The tax mposed under subdivision 1 may expire at an earlier time if the city so determines by
ordinance

EFFECTIVE DATE . This section is effective the day after the governing body of the city of North Mankato
and its chief clerical officer comply with MinnesoStatutes, section 645.021, subdivisions 2 and 3.
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Sec.28. CITY OF EAST GRAND FORKS; TAXES AUTHORIZED.

Subdivision 1 Sales and use tax authorization Notwithstanding Minnesota Statutes, section 297A.99,
subdivisions 1 and 2, or 477A.016, or any otlasv, ordinance, or city charter, and as approved by the voters at a
special election on March 7, 2016, the city of East Grand Forks may impose, by ordinance, a sales and use tax of up
to one percent for the purposes specified in subdivisionEXcept asotherwise provided in this section, the
provisions of Minnesota Statutes, section 297A.99, govern the imposition, administration, collection, and
enforcement of the tax authorized under this subdivision.

Subd.2. Use of sales and use tax revenue$he evenues derived from the tax authorized under subdivision 1
must be used by the city of East Grand Forks to pay the costs of collecting and administering the tax and to finance
the capital and administrative costs of improvement to the city public swinpoiig Authorized expenses include,
but are not limited to, paying construction expenses related to the renovation and the development of these facilities
and improvements, and securing and paying debt service on bonds issued under subdivision ®lgigetiens
issued to finance improvement of the public swimming pool in the city of East Grand Forks

Subd.3. Bonding authority. (a) The city of East Grand Forks may issue bonds under Minnesota Statutes,
chapter 475, to finance all or a portion of tt@sts of the facilities authorized in subdivision Zhe aggregate
principal amount of bonds issued under this subdivision may not exceed $2,820,000, plus an amount to be applied to
the payment of the costs of issuing the bonfise bonds may be paid froor secured by any funds available to the
city of East Grand Forks, including the tax authorized under subdivisioiihE issuance of bonds under this
subdivision is not subject to Minnesota Statutes, sections 275.60 and 275.61.

(b) The bonds are notéluded in computing any debt limitation applicable to the city of East Grand Forks, and
any levy of taxes under Minnesota Statutes, section 475.61, to pay principal and interest on the bonds is not subject
to any levy limitation A separate election to ppve the bonds under Minnesota Statutes, section 475.58, is not

required.

Subd.4. Termination of taxes. The tax imposed under subdivision 1 expires at the latefldffive years after
the tax is first imposed; or (2) when the city council detersithat $2,820,000 has been received from the tax to
pay for the cost of the projects authorized under subdivision 2, plus an amount sufficient to pay the costs related to
issuance of the bonds authorized under subdivision 3, including interest on the Baydiinds remaining after
payment of all such costs and retirement or redemption of the bonds shall be placed in the general fund.of the city
The tax imposed under subdivision 1 may expire at an earlier time if the city so determines by ordinance.

EFFECTIVE DATE . This section is effective the day after compliance by the governing body of the city of
East Grand Forks with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.29. CITY OF MARSHALL; VALIDATION OF PRIOR ACT.

(a) Notwithstandig the time limits in Minnesota Statutes, section 645.021, the city of Marshall may approve
Laws 2011, First Special Session chapter 7, article 4, section 14, and file its approval with the secretary of state by
June 15, 2013 If approved as authorized der this paragraph, actions undertaken by the city as approved by the
voters on November 6, 2012, and otherwise in accordance with Laws 2011, First Special Session chapter 7, article 4,
section 14, are validated.

(b) Notwithstanding the time limit on thenposition of tax under Laws 2011, First Special Session chapter 7,
article 4, section 14, and subject to local approval under paragraph (a), the city of Marshall may impose the tax on or
before July 1, 2013.

EFFECTIVE DATE . This section is effective th#ay following final enactment.
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Sec.30. CERTAIN REIMBURSEMENT AUTHORIZED; CONSIDERED OPERATING OR CAPITAL
EXPENSES.

Subdivision 1 Reimbursement authorized (a) An amount equivalent to the taxes paid under Minnesota
Statutes, chapter 297A, and anydbtaxes administered by the Department of Revenue, on purchases of tangible
personal property, nonresidential parking services, and lodging, as these terms are defined in Minnesota Statutes,
chapter 297A, used and consumed in connection with Super Bowr kélated events sponsored by the National
Football League or its affiliates, will be reimbursed by the Minnesota Sports Facilities Authority up to $1,600,000, if
made after June 30, 2016, and before March 1,.2@®&ly purchases made by the MinnesBigper Bowl Host
Committee, the National Football League or its affiliates, or their employees or independent contractors, qualify to
be reimbursed under this section.

(b) For purposes of this subdivision:

(1) "employee or independent contractor" meank/ those employees or independent contractors that make
qualifying purchases that are reimbursed by the Minnesota Super Bowl Host Committee or the National Football
League or its affiliates; and

(2) "related events sponsored by the National Footbalylear its affiliates" includes but is not limited to
preparatory advance visits, NFL Experience, NFL Tailgate, NFL Honors, and NFL House.

Subd.2. Operating reserve and capital reserve fund Notwithstanding the requirements of Minnesota
Statutessection 473J.13, subdivisions 2 and 4, up to $1,600,000 of the balance in the operating reserve or capital
reserve fund may be used for the purposes of paying reimbursements authorized under subdivision 1.

EFFECTIVE DATE . This section is effective for ks and purchases made after June 30, 2016, and before
March 1, 2018.

Sec.31. SEVERABILITY.

If any provision of sections 2 to 5 or the application thereof is held invalid, such invalidity shall not affect the
provisions or applications of the sectidhat can be given effect without the invalid provisions or applications.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.32. EFFECTIVE DATE.

(a) The provisions of sections 2 to 5 are effective at the earlier of:

(1) a decision by the United States Supreme Court modifying its decision in Quill ¥d¥prth Dakota, 504
U.S.298 (1992) so that a state may require retailers without a physical presence in the state to collect and remit sales
tax; or

(2) July 1, 2019.

(b) Notwithstanding paragraph (a) or the provisions of secBadies, if a federal law is enacted authorizing a
state to impose a requirement to collect and remit sales tax on retailers without a physical presence in the state, the
commissioner must enfoe the provisions of this section and sectidts5 to the extent allowed under federal law.

(c) The commissioner of revenue shall notify the revisor of statutes when either of the provisions in paragraph

(a) or (b) apply.
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ARTICLE 5
SPECIAL TAXES
Section 1 Minnesota Statutes 2014, section 296A.01, subdivision 12, is amended to read:
Subd.12. Compressed natural gas or CNG "Compressed natural gas" or "CNG" means natural gas,
primarily methane, condensed under high pressure and stored inlgpeségned storage tanks at between 2,000
and 3,600 pounds per square indRor purposes of this chapter, the energy content of CNG is considered to be

4,000900BTUs per cubic foot.

EFFECTIVE DATE . This section is effective for sales and purchasade after June 30, 2016.

Sec.2. Minnesota Statutes 2014, section 296A.01, is amended by adding a subdivision to read:

Subd.13a Dealer of gasoline used as a substitute for aviation gasolin€'Dealer of gasoline used as a
substitute for aviation gane" means any person who sells gasoline on the premises of an airport as defined under
section 360.013, subdivision 39, to be dispensed directly into the fuel tank of an aircraft.

EFFECTIVE DATE . This section is effective for sales and purchases ma#ideJune 30, 2016.

Sec.3. Minnesota Statutes 2014, section 296A.07, subdivision 4, is amended to read:
Subd.4. Exemptions. The provisions of subdivision 1 do not apply to gasoline or denatured ethanol purchased by

(1) a transit system or trangtovider receiving financial assistance or reimbursement under section 174.24,
256B.0625, subdivision 17, or 473.384;

(2) providers of transportation to recipients of medical assistance home and cordpaseiyservices waivers
enrolled in day programsincluding adult day care, family adult day care, day treatment and habilitation,
prevocational services, and structured day services;

(3) an ambulance service licensed under chapter 144E;

(4) providers of medical or dental services by a federally qualified health center, as defined under title 19 of the
Social Security Act, as amended by Section 4161 of the Omnibus Budget Reconciliation Act of 1990, with a motor
vehicle used exclusively @amobile medical unigr

(5) a licensed distributor to be delivered to a terminal for use in blenaling

(6) a dealer of gasoline used as a substitute for aviation gasoline

EFFECTIVE DATE . This section is effective for sales and purchases madelafier30, 2016.

Sec.4. Minnesota Statutes 2014, section 296A.08, subdivision 2, is amended to read:
Subd.2. Rate of tax The special fuel excise tax is imposed at the following rates:
(a) Liquefied petroleum gas or propane is taxed at the rdt®.@5 cents per gallon.

(b) Liguefied natural gas is taxed at the rate of 15 cents per gallon.
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(c) Compressed natural gas is taxed at the ra$.4f74$1.974per thousand cubic feet; or 25 cents per gasoline
equivalent For purposes of this paragraplgasoline equivalent,” as defined by the National Conference on
Weights and Measures, is 5.66 pounds of naturabg426.67 cubic feet

(d) All other special fuel is taxed at the same rate as the gasoline excise tax as specified in section 296A.07,
subdvision 2 The tax is payable in the form and manner prescribed by the commissioner.

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2016.

Sec.5. Minnesota Statutes 2014, section 296A.09, subdivisionaimended to read:

Subdivision 1 Gasoline tax imposed Subject to any refunds or credits there is imposed an excise tax, at the
rate of five cents per gallon on all aviation gasoline received, sold, stored, or withdrawn from storage in this state
and onall gasoline used as a substitute for aviation gasoliteiation gasoline is defined in section 296A.01,
subdivision 7.

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2016.

Sec.6. Minnesota Statutes 2014, secti296A.09, subdivision 3, is amended to read:

Subd.3. Exception to tax for aviation use The provisions of subdivisions 1 and 2 do not applgdeoline
used as a substitute for aviation gasolameation gasolingor special fuel purchased and pldée the fuel tanks of
an aircraft outside the state, even though the gasoline may be consumed within this state.

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2016.

Sec.7. Minnesota Statutes 2014, section 298A.subdivision 5, is amended to read:

Subd.5. Tax not on consumption The taxes imposed by subdivisions 1 and 2 are expressly declared not to be
a tax upon consumption ghsoline used as a substitute for aviation gasdiviafion gasolingor special fuel by an
aircraft.

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2016.

Sec.8. Minnesota Statutes 2014, section 296A.09, subdivision 6, is amended to read:

Subd.6. Exemptions The provisions of subdisions 1 and 2 do not apply trasoline used as a substitute for
aviation gasolineaviation gasolingor jet fuel purchased by an ambulance service licensed under chapter 144E.

EFFECTIVE DATE . This section is effective for sales and purchases magieJaihe 30, 2016.

Sec.9. Minnesota Statutes 2014, section 296A.15, subdivision 1, is amended to read:

Subdivision 1 Monthly gasoline report; shrinkage allowance (a) Except as provided in paragraph (e), on or
before the 23rd day of each month, ev@srson who is required to pay a gasoline tax shall file with the
commissioner a report, in the form and manner prescribed by the commissioner, showing the number of gallons of
petroleum products received by the reporter during the preceding calendar, modtlother information the
commissioner may require A written report is deemed to have been filed as required in this subdivision if
postmarked on or before the 23rd day of the month in which the tax is payable.
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(b) The number of gallons of gasoline mie reported in United States standard liquid gallons, 231 cubic
inches, except that the commissioner may upon written application and for cause shown permit the distributor to
report the number of gallons of gasoline as corrected to a temperaturelefré@s Fahrenheitf the application is
granted, all gasoline covered in the application and allowed by the commissioner must continue to be reported by the
distributor on the adjusted basis for a period of one year from the date of the granting pplitetian The
number of gallons of petroleum products other than gasoline must be reported as originally .inEaickedeport
must show separately the number of gallons of aviation gasoline received by the reporter during each calendar
monthand the mmber of gallons of gasoline sold to a dealer of gasoline used as a substitute for aviation fuel during
each calendar month

(c) Each report must also include the amount of gasoline tax on gasoline received by the reporter during the
preceding month In computing the tax a deduction of 2.5 percent of the quantity of gasoline received by a
distributor shall be made for evaporation and.lo8s$ the time of reporting, the reporter shall submit satisfactory
evidence that onthird of the 2.5 percent deduatithas been credited or paid to dealers on quantities sold to them.

(d) Each report shall contain a confession of judgment for the amount of the tax shown due to the extent not
timely paid.

(e) Under certain circumstances and with the approval of the =miomer, taxpayers may be allowed to file
reports annually.

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2016.

Sec.10. Minnesota Statutes 2014, section 296A.15, subdivision 4, is amended to read:

Subd.4. Failure to use or sell for intended purpose; report required (a) Any person who buygasoline
from a dealer of gasoline used as a substitute for aviation gasoline, oahatien gasoline or special fuel for
aircraft use and who has paid the excisesadue directly or indirectly through the amount of the tax being included
in the price, or otherwise, and uses said gasoline or special fuel in motor vehicles or knowingly sells it to any person
for use in motor vehicles shall, on or before the 23rd daye month following that in which such gasoline or
special fuel was so used or sold, report the fact of the use or sale to the commissioner in the form and manner
prescribed by the commissioner.

(b) Any person who buys gasoline other than aviation gesand who has paid the motor vehicle gasoline
excise tax directly or indirectly through the amount of the tax being included in the price of the gasoline, or
otherwise, who knowingly sells such gasoline to any person to be used for the purpose ohgrodgenerating
power for propelling aircraft, or who receives, stores, or withdraws from storage gasoline to be used for that
purpose, shall, on or before the 23rd day of the month following that in which such gasoline was so sold, stored, or
withdrawn fom storage, report the fact of the sale, storage, or withdrawal from storage to the commissioner in the
form and manner prescribed by the commissioner.

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2016.

Sec.11. Minnesota Statutes 2014, section 296A.17, subdivision 1, is amended to read:

Subdivision 1 Aviation refund requirements. Any person claiming to be entitled to any refund or credit
provided for in subdivision 3 shall receive the refund or credit djbioig with the commissioner a claim in such
form and manner prescribed by the commissiofidgre claim shall set forth, among other things, the total number of
gallons ofgasoline used as a substitute for aviation gasddiviation gasolingor special @iel for aircraft use upon
which the claimant has directly or indirectly paid the excise tax provided for in this chapter, during the calendar
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year, which has been received, stored, or withdrawn from storage by the claimant in this state and not sold or
otherwise disposed of to other&ll claims for refunds under this subdivision shall be made on or before April 30
following the end of the calendar year for which the refund is claimed.

EFFECTIVE DATE . This section is effective for sales and purchasade after June 30, 2016.

Sec.12. Minnesota Statutes 2014, section 296A.17, subdivision 2, is amended to read:

Subd.2. Claim for refund; aviation tax. (a) Any person who buygasoline used as a substitute for aviation
gasoline,aviation gasolingor special fuel for aircraft use and who has paid the excise taxes directly or indirectly
through the amount of the tax being included in the price, or otherwise, who does not use it in motor vehicles or
receive, sell, store, or withdraw it from storage floe purpose of producing or generating power for propelling
aircraft, shall be reimbursed and repaid the amount of the tax paid upon filing with the commissioner a claim in the
form and manner prescribed by the commissioriére claim shall state the tb@mmount of thegasoline used as a
substitute for aviation gasolin@viation gasolingor special fuel for aircraft use purchased and used by the
applicant, and shall state when and for what purpose it was @edtbeing satisfied that the claimant igited to
payment, the commissioner shall approve the claim and transmit it to the commissioner of management and budget
The postmark on the envelope in which a written claim is mailed determines the date of filing.

(b) If a claim contains an error irrgparation in computation or preparation, the commissioner is authorized to
adjust the claim in accordance with the evidence shown on the claim or other information available to the
commissioner.

(c) An applicant who files a claim that is false or fragst) is subject to the penalties provided in section
296A.23 for knowingly and willfully making a false claim.

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2016.

Sec.13. Minnesota Statutes 2014, sect@®6A.17, subdivision 3, is amended to read:

Subd.3. Refund on graduated basis Any person who has directly or indirectly paid the excise tagasoline
used as a substitute for aviation gasoliamgation gasolingor special fuel for aircraft use prded for by this
chapter anaither paidthe airflight property tax under section 270.@#2s an aerial applicator with a category B,
general aerial license, under section 18BsB@ll, as to all suchasoline used as a substitute for aviation gasoline
aviation gasolingand special fuel received, stored, or withdrawn from storage by the person in this state in any
calendar year and not sold or otherwise disposed of to others, or intended for sale or other disposition to others, on
which such tax haseen so paid, be entitled to the following graduated reductions in such tax for that calendar year,
to be obtained by means of the following refunds:

(1) on each gallon cduehgasoline used as a substitute for aviation gasdiviation gasolingor spedal fuel up
to 50,000 gallons, all but five cents per gallon;

(2) on each gallon afuehgasoline used as a substitute for aviation gasddivietion gasolingor special fuel
above 50,000 gallons and not more than 150,000 gallons, all but two cegédlper

(3) on each gallon aofuchgasoline used as a substitute for aviation gascdimiation gasolingor special fuel
above 150,000 gallons and not more than 200,000 gallons, all but one cent per gallon;

(4) on each gallon aofuchgasoline used as substitute for aviation gasolinayiation gasolingor special fuel
above 200,000, all but offelf cent per gallon.

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2016.
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Sec.14. Minnesota Statutes 2014, sectR®6A.18, subdivision 1, is amended to read:

Subdivision 1 Intent; gasoline use All gasoline received in this state and all gasoline produced in or brought
into this state except aviation gasoligasoline sold to a dealer of gasoline usedssatitute for aviation gasoline,
and marine gasoline shall be determined to be intended for use in motor vehicles in this state.

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2016.

Sec.15. Minnesota Statutes 2@, section 296A.18, subdivision 8, is amended to read:

Subd.8. Airports. The revenues derived from the excise taxegaspline used as a substitute for aviation
gasoline aviation gasolingand on special fuel received, sold, stored, or withdrawm fstorage as substitutes for
aviation gasoline, shall be paid into the state treasury and credited to the state airport3Haral is hereby
appropriated such sums as are needed to carry out the provisions of this subdivision.

EFFECTIVE DATE . This setion is effective for sales and purchases made after June 30, 2016.

Sec.16. Minnesota Statutes 2014, section 296A.19, subdivision 1, is amended to read:

Subdivision 1 Retention. All distributors, dealers, special fuel dealers, bulk purchasiEles of gasoline
used as a substitute for aviation gasqlimed all users of special fuel shall keep a true and accurate record of all
purchases, transfers, sales, and use of petroleum products and special fuel, including copies of all sales tickets
issuedjn a form and manner approved by the commissioner, and shall retain all such recorti® fpe&s.

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2016.

Sec.17. Minnesota Statutes 2014, section 297E.02, sukidiv 1, is amended to read:

Subdivision 1 Imposition. (a) A tax is imposed on all lawful gambling otherath (1) paper or electronic
pull-tab deals or games; (2) tipboard deals or games; (3) electronic linked bingo; and (4) items listed in section
297E.01, subdivision 8, clauses (4) and (5), at the rate of 8.5 percent on the gross receipts as defined in section
297E.01, subdivision 8, less prizes actually paid

(b) A tax is imposed on the conduct of paper baifis, at the rate of nine percent af tiross receipts, less prizes
actually paid, of the pullab deal The tax imposed under this paragraph applies only to papetapslisold at a
bingo hall as defined in section 349.12, subdivision 4a.

(c) The tax imposed by this subdivision is in liefuthe tax imposed by section 297A.62 and all local taxes and
license fees except a fee authorized under section 349.16, subdivision 8, or a tax authorized under subdivision 5.

(d) The tax imposed under this subdivision is payable by the organization or party conducting, directly or
indirectly, the gambling.

EFFECTIVE DATE . This section is effective for gross receipts received on or after July 1, 2016.

Sec.18 MinnesotaStatutes 2015 Supplement, section 297E.02, subdivision 6, is amended to read:

Subd.6. Combined net receipts tax (a) In addition to the taxes imposed under subdivision 1, a tax is imposed
on the combined net receipts of the organizatids used in tls section, "combined net receipts" is the sum of the
organization's gross receipts from lawful gambling less gross receipts directly derived from the conduct of paper
bingo, raffles, and paddlewheels, as defined in section 297E.01, subdivision 8, ahd lestsprizes actually paid,
other than prizes actually paid for paper bingo, raffles, and paddlewheels, for the fiscalllgeatombined net
receipts of an organization are subject to a tax computed according to the following schedule:



106TH DAY] SUNDAY, MAY 22,2016 8779

If the combine net receipts for the fiscal year are The tax is:

Not over $87,500 nine percent

Over $87,500, but not over $122,500 $7,875 plus 18 percent of the amount over $87,50(
but not over $122,500

Over $122,500, but not over $157,500 $14,175 plus 27 percent of the amount over $122,¢
but not over $157,500

Over $157,500 $23,625 plus 36 percent of the amount over $157,£

(b) On or before April 1, 2016, the commissioner shall estimate the total amount of revenue, irioladasy
and penalties, that will be collected for fiscal year 2016 from taxes imposed under this.chigter amount
estimated by the commissioner equals or exceeds $94,800,000, the commissioner shall certify that effective July 1,
2016, the rates ued this paragraph apply in lieu of the rates under paragraph (a) and shall publish a notice to that
effect in the State Register and notify each taxpayer by June 1, 2D1l6e rates under this section apply, the
combined net receipts of an organizatize subject to a tax computed according to the following schedule:

If the combined net receipts for the fiscal year are The tax is:

Not over $87,500 8.5 percent

Over $87,500, but not over $122,500 $7,438 plus 17 percent of the amount over $87,50(
but not over $122,500

Over $122,500, but not over $157,500 $13,388 plus 25.5 percent of the amount over
$122,500, but not over $157,500

Over $157,500 $22,313 plus 34 percent of the amount over $157,¢

(c) Gross receipts derived from spettiemed tipboards are exempt from taxation under this sectior
purposes of this paragraph, a spohismed tipboard means a spettemed tipboard as definéd section 349.12,
subdivision 34, under which the winning numbers are determined by the numerical outcome of a professional
sporting event.

(d) Paper pultabs sold at a bingo hall as defined in section 349.12, subdivision 4a, are exempt from taxation
under this subdivision.

EFFECTIVE DATE . This section is effective July 1, 2016.

Sec.19. Minnesota Statutes 2014, section 297F.01, is amended by adding a subdivision to read:

Subd.6a Bulk nicotine. "Bulk nicotine" means any vapor product thatntains a solution having a
concentration of 50 milligrams of nicotine per milliliter or greater.

EFFECTIVE DATE . This section is effective January 1, 2017.

Sec.20. Minnesota Statutes 2014, section 297F.01, is amended by adding a subdivision to read:

Subd.6b. Consumable material "Consumable material® means any vapor product that contains nicotine in a
solution having a concentration of less than 50 milligrams of nicotine per milliliter.

EFFECTIVE DATE . This section is effective January 1, 2017.
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Sec.21. Minnesota Statutes 2014, section 297F.01, subdivision 19, is amended to read:

Subd.19. Tobacco products (a) "Tobacco products” means any product containing, made, or derived from
tobacco that is intended for human consumption, whether chesmgoked, absorbed, dissolved, inhaled, snorted,
sniffed, or ingested by any other means, or any component, part, or accessory of a tobacco product, including, but
not limited to, cigars; cheroots; stogies; periques; granulated, plug cut, crimp cutruihedg, and other smoking
tobacco; snuff; snuff flour; cavendish; plug and twist tobacco:-diteand other chewing tobacco; shorts; refuse
scraps, clippings, cuttings and sweepings of tobaaqmor productsand other kinds and forms of tobacco; butsio
not include cigarettes as defined in this sectidrobacco products excludes any tobacco product that has been
approved by the United States Food and Drug Administration for sale as a tobacco cessation product, as a tobacco
dependence product, or fother medical purposes, and is being marketed and sold solely for such an approved
purpose.

(b) Except for the imposition of tax under section 297F.05, subdivisions 3 and 4, tobacco products includes a
premium cigar, as defined in subdivision 13a.

EFFECTIVE DATE. This section is effective January 1, 2017.

Sec.22. Minnesota Statutes 2014, section 297F.01, is amended by adding a subdivision to read:

Subd.24. Vapor products. "Vapor products" means any noncombustible product that employs a heating
element, power source, electronic circuit, or other electronic, chemical, or mechanical means, regardless of shape or
size, that can be used to produce vapor from nicotine in a solution or other Y&por products includes any
electronic cigarette, elgonic cigar, electronic cigarillo, electronic pipe, or similar product or device and any vapor
cartridge or other container of bulk nicotine or consumable material in a solution or other form that is intended to be
used with or in an electronic cigarettdectronic cigar, electronic cigarillo, electronic pipe, or similar product or
device.

EFFECTIVE DATE . This section is effective January 1, 2017.

Sec.23. Minnesota Statutes 2014, section 297F.05, subdivision 1, is amended to read:

Subdivision 1 Rates; cigarettes A tax is imposed upon the sale of cigarettes in this state, upon having
cigarettes in possession in this state with intent to sell, upon any person engaged in business as a distributor, and
upon the use or storage by consumers, at teeofdaid1-5150 mills, or £4-1515 cents, on each cigarette.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.24. Minnesota Statutes 2014, section 297F.05, subdivision 3, is amended to read:

Subd.3. Rates; tobaccoproducts. (a) Except as provided isdbdivisionsubdivisions3a and 3h a tax is
imposed upon all tobacco products in this state and upon any person engaged in business as a distributor, at the rate
of 95 percent of the wholesale sales price of the tabpoeducts The tax is imposed at the time the distributor:

(1) brings, or causes to be brought, into this state from outside the state tobacco products for sale;
(2) makes, manufactures, or fabricates tobacco products in this state for sale itethis sta

(3) ships or transports tobacco products to retailers in this state, to be sold by those retailers.
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(b) Notwithstanding paragraph (a), a minimum tax equal to the rate imposed on a pack of 20 cigarettes weighing
not more than three pounds per thousaas established under subdivision 1, is imposed on each container of moist
snuff.

For purposes of this subdivision, a "container" means the smallest corsimmenn, package, or other container
that is marketed or packaged by the manufactufistributor, or retailer for separate sale to a retail purchaser
When more than one container is packaged together, each container is subject to tax.

EFFECTIVE DATE . This section is effective January 1, 2017.

Sec.25. Minnesota Statutes 2014, sect@@i7F.05, is amended by adding a subdivision to read:

Subd.3b. Rates; vapor products (a) A tax is imposed upon all vapor products in this state and upon any
person engaged in business as a tobacco product distrifitiiertax imposed under this subkidion is imposed at
the time the tobacco products distributor:

(1) brings, or causes to be brought, into this state vapor products for sale;

(2) makes, manufactures, or fabricates vapor products in this state, not otherwise taxed under this subdivision,
for sale in this state; or

(3) ships or transports vapor products to retailers in this state to be sold by those retailers.

(b) For vapor products that contain bulk nicotine, the rate of tax is 300 percent of the wholesale sales price of the
vaporproduct.

(c) For vapor products that contain consumable material, the rate of tax is 45 percent of the wholesale sales price
of the vapor product.

EFFECTIVE DATE . This section is effective January 1, 2017.

Sec.26. Minnesota Statutes 2014, section B95, is amended by adding a subdivision to read:

Subd.4b. Use tax; vapor products A tax is imposed upon the use or storage by consumers of all vapor
products in this state, and upon such consumers, at the rate of 300 percent of the wholesaleesafes yapor
product containing bulk nicotine, and 45 percent of the wholesale sales price of a vapor product containing
consumable material.

EFFECTIVE DATE . This section is effective January 1, 2017.

Sec.27. Minnesota Statutes 2014, sect@®7H.04, subdivision 2, is amended to read:

Subd.2. Rate. (a) Commercial generators that generate nonmixed municipal solid waste shall pay a solid waste
management tax of 60 cents per noncompacted cubic yard of periodic waste collection capacisggirgtibe
generator, based on the size of the container for the nonmixed municipal solid waste, the actual volume, or the
weightto-volume conversion schedule in paragraph (djowever, the tax must be calculated by the waste
management service providasing the same method for calculating the waste management service fee so that both
are calculated according to container capacity, actual volume, or weight.

(b) Notwithstanding section 297H.02, a residential generator that generates nonmixed murlidipshste
shall pay a solid waste management tax in the same manner as provided in paragraph (a).
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(c) The weightto-volume conversion schedule for:

(1) construction debris as defined in section 115A.03, subdivisiorefgeiton-equals-3.33-cubic-yards$2 per

ton equal to 60 cents per cubic yarilhe commissioner of revenue, after consultation with the commissioner of the
Pollution Control Agency, shall determine and may publish by notice a conversion schedule for construction debris

(2) industrialwaste as defined in section 115A.03, subdivision 13a, is equal to 60 cents per cubidlyard
commissioner of revenue after consultation with the commissioner of the Pollution Control Agency, shall determine,
and may publish by notice, a conversion sciedor various industrial wastes; and

(3) infectious waste as defined in section 116.76, subdivision 12, and pathological waste as defined in section
116.76, subdivision 14, is 150 pounds equals one cubic yard, or 60 cents per 150 pounds.

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2016.

Sec.28. Minnesota Statutes 2014, section 349.12, is amended by adding a subdivision to read:

Subd.4a Bingo hall. (a) "Bingo hall" means the premises on whiclbaganization licensed under this chapter
regularly conducts bingo if:

(1) more than 50 percent of the organization's gross receipts from lawful gambling in the prior calendar year
were attributable to the conduct of bingo or the organization had notefreim lawful gambling in that year; or

(2) no other organization conducts lawful gambling on the premises.

(b) For purposes of this subdivision, "bingo" does not include a linked bingo game as defined in this section.

EFFECTIVE DATE . This section igffective July 1, 2016.

Sec.29. REPEALER.

(a) Minnesota Statutes 2014, section 297F.05, subdivisiois t@epealed.

(b) Minnesota Rules, part 8125.1300, subpar$ 8epealed.

EFFECTIVE DATE . This section is effective the day following final emaent.

ARTICLE 6
MINERALS

Section 1 Minnesota Statutes 2014, section 298.24, is amended by adding a subdivision to read:

Subd.5. TEDF; deposits redirected (a) For concentrates produced by a plant subject to a reimbursement
agreement dated Septemiser2008, by and among Itasca County, Essar Global Limited, and Minnesota Steel
Industries LLC, the provisions of sections 298.227 and 298.28, subdivision 9a, do not apply to the plant's
production.

(b) All amounts not deposited in the taconite economicetbpment fund as a result of paragraph (a) must be
deposited in th®ouglas J. Johnsaronomic protection trust fund created under section 298.292.
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(c) The provisions of this subdivision expire upon certification by the commissioner of employment and
economic development that all requirements of the reimbursement agreement, as specified in paragraph (a), are
satisfied.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.2. Minnesota Statutes 2014, section 298.28, suikidn 3, is amended to read:

Subd.3. Cities; towns. (a) 12.5 cents per taxable ton, less any amount distributed under subdivision 8, and
paragraph (b), must be allocated to the taconite municipal aid account to be distributed as provided in section
298.282.

(b) An amount must be allocated to towns or cities that is annually certified by the county auditor of a county
containing a taconite tax relief area as defined in section 273.134 rggalvafp) within which there is (1) an
organized township jfas of January 2, 1982, more than 75 percent of the assessed valuation of the township consists
of iron ore or (2) a city if, as of January 2, 1980, more than 75 percent of the assessed valuation of the city consists
of iron ore.

(c) The amount allocateghder paragraph (b) will be the portion of a township's or city's certified levy equal to
the proportion of (1) the difference between 50 percent of January 2, 1982, assessed value in the case of a township
and 50 percent of the January 2, 1980, assessad in the case of a city and its current assessed value to (2) the
sum of its current assessed value plus the difference determined in (1), provided that the amount distributed shall not
exceed $55 per capita in the case of a township or $75 per @apha case of a city For purposes of this
limitation, population will be determined according to the 1980 decennial census conducted by the United States
Bureau of the Censudf the current assessed value of the township exceeds 50 percent of thhipsvanuary 2,
1982, assessed value, or if the current assessed value of the city exceeds 50 percent of the city's January 2, 1980,
assessed value, this paragraph shall not applyr purposes of this paragraph, "assessed value," when used in
referencdo years other than 1980 or 1982, means the appropriate net tax capacities multiplied by 10.2.

(d) In addition to other distributions under this subdivisidiee 3.25 cents per taxable ton for distributions in
20092017 and subsequent yeansist be atbcated for distribution t@l) towns that are entirely located within the
taconite tax relief area defined @®ection 273.134, paragraph (land (2) the following unorganized territories in
St.Louis County and Itasca County56-17; 5822; 5916; 5921; 60-18; and 6619. For distribution—in—2010
through-2014-and-fordistributiagistributionsin 2018 and subsequent years, feecent3.25centamount must
be annually increased in the same proportion as the increase in the implicit price deflatoridedgn section
298.24, subdivision .1 The amount available under this paragrapth mustbe distributed to eligible townand
eligible unorganized territoriesn a per capita basis, provided that no tawrunorganized territorynay receive
more than$50,000 in any year under this paragraphny amount of the distribution that exceeds the $50,000
limitation for a townor unorganized territorynder this paragraph must be redistributed on a per capita basis among
the other eligible towngnd eligible morganized territorigsto whose distributions do not exceed $50,00he
amount available to unorganized territoriesSinLouis County and Itasca County may be held by the county and
combined for public infrastructure projects for the specified undzgdrterritories.

EFFECTIVE DATE . This section is effective for distributions beginning in 2017 and thereafter.

Sec.3. Minnesota Statutes 2014, section 298.28, subdivision 5, is amended to read:

Subd.5. Counties (a) 21.05 cents per taxable tfor distributions in 2015 through 2023, and 26.05 cents per
taxable ton for distributions beginning in 2024, is allocated to counties to be distributed, based upon certification by
the commissioner of revenue, under paragraphs (b) to (d).
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(b) 10.525 centper taxable ton shall be distributed to the county in which the taconite is mined or quarried or in
which the concentrate is produced, less any amount which is to be distributed pursuant to paragréiph (c)
apportionment formula prescribed in subdivisbis the basis for the distribution.

(c) ¥ 1.0 cent per taxable ton of the tax distributed to the counties pursuant to paragraph (b) shall be paid to a
county that received a distribution under this section in 2000 because there was located intthencelactric
power plant owned by and providing the prlmary source of power for a taxpayer mlnlng and concentratlng taconite
ts—leeatedln a dlﬁerent county othe A

(d) 10.525 cents per taxable ton for distributions in 28tbugh 2023, and 15.525 cents per taxable ton for
distributions beginning in 2024, shall be paid to the county from which the taconite was mined, quarried or
concentrated to be deposited in the county road and bridge fifinle mining, quarrying and ceentrating, or
separate steps in any of those processes are carried on in more than one county, the commissioner shall follow the
apportionment formula prescribed in subdivision 2.

EFFECTIVE DATE . This section is effective the day following final enaetrn

Sec.4. Minnesota Statutes 2014, section 298.28, subdivision 7a, is amended to read:

Subd.7a Iron Range school consolidation and cooperatively operated school accouniThe following
amounts must be allocated to the Iron Range ResourceRedrabilitation Board to be deposited in the Iron Range
school consolidation and cooperatively operated school account that is hereby created:

(1)(i) for distributions in 2015 through 2023, ten cents per taxable ton of the tax imposed under section 298.24;
and (ii) for distributions beginning in 2024, five cents per taxable ton of the tax imposed under section 298.24;

(2) the amount as determined under section 298.17, paragraph (b), clause (3);

(3)(i) for distributions in 2015, an amount equal to #hirds of the increased tax proceeds attributable to the
increase in the implicit price deflator as provided in section 298.24, subdivision 1, with the remairihigcbteebe
distributed to théouglas J. Johnsatonomic protection trust fund;

(ii) for distributions in 2016, an amount equal to {thords of the sum of the increased tax proceeds attributable
to the increase in the implicit price deflator as provided in section 298.24, subdivision 1, for distribution years 2015
and 2016, with the remainingnethird to be distributed to the Douglas J. Johnson economic protection trust fund; and

(i) for distributions in 2017and thereafteran amount equal to twihirds of the sum of the increased tax
proceeds attributable to the increase in the impliédepdeflator as provided in section 298.24, subdivision 1, for
distribution years 2015, 2016, and 2017, with the remainingtling to be distributed to thBouglas J. Johnson
economic protection trust fund; and

(4) any other amount as provided by law.

Expenditures from this account shall be made only to provide disbursements to assist school districts with the
payment of bonds that were issued for qualified school projects, or for any other school disbursement as approved
by the Iron Range Resources aRdhabilitation Board For purposes of this section, "qualified school projects”
means school projects within the taconite assistance area as defined in section 273.1341, that were (1) approved, by
referendum, after April 3, 2006; and (2) approved byctiramissioner of education pursuant to section 123B.71.
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Beginning in fiscal year 2019, the disbursement to school districts for payments for bonds issued under section
123A.482, subdivision 9, must be increased each year to offset any reduction in debtespralization aid that the
school district qualifies for in that year, under section 123B.53, subdivision 6, compared with the amount the school
district qualified for in fiscal year 2018.

No expenditure under this section shall be made unless apprpwaden members of the Iron Range Resources
and Rehabilitation Board.

EFFECTIVE DATE . This section is effective for distributions beginning in 2017 and thereafter.

ARTICLE 7
LOCAL DEVELOPMENT

Section 1 Minnesota Statutes 2014, section 469.186®division 1, is amended to read:

Subdivision 1 Definitions. (a) For purposes of this section, the following terms have the meanings given.

(b) "Activities" means acquisition of property, clearing of land, site preparation, soils correction, rerhoval
hazardous waste or pollution, installation of utilities, construction of public or private improvements, and other
similar activities, but only to the extent that tax increment revenues may be spent for such purposes under other law.

(c) "Third party"means an entity other than (1) the person receiving the benefit of assistance financed with tax
increments, or (2) the municipality or the development authority or other person substantially under the control of

the municipality.

(d) "Revenues derived fno tax increments paid by properties in the district” means only tax increment as
defined in section 469.174, subdivision 25, clause (1), and does not include tax increment as defined in section

469.14, subdivision 25, clauses {ZB)-and-{4}o (5).

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.2. Minnesota Statutes 2014, section 469.1763, subdivision 2, is amended to read:

Subd.2. Expenditures outside district (a) For each tax increment financing district,amnount equal to at
least 75 percent of the total revenue derived from tax increments paid by properties in the district must be expended
on activities in the district or to pay bonds, to the extent that the proceeds of the bonds were used to finance
activities in the district or to pay, or secure payment of, debt service on credit enhanced bondstricts, other
than redevelopment districts for which the request for certification was made after June 30, 1998;sthietin
percentage for purposes$ the preceding sentence is 80 perceNot more than 25 percent of the total revenue
derived from tax increments paid by properties in the district may be expended, through a development fund or
otherwise, on activities outside of the district but witthia defined geographic area of the project except to pay, or
secure payment of, debt service on credit enhanced bdrdss districts, other than redevelopment districts for
which the request for certification was made after June 30, 1995, the poolcentage for purposes of the
preceding sentence is 20 perceihe revenuerevenuesierived from tax incrementer paid by properties ithe
district that are expended on costs under section 469.176, subdivision 4h, paragraph (b), may be deducted first
before calculating the percentages that must be expended within and without the district.

(b) In the case of a housing district, a housing project, as defined in section 469.174, subdivision 11, is an
activity in the district.
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(c) All administrative expenseare for activities outside of the district, except that if the only expenses for
activities outside of the district under this subdivision are for the purposes described in paragraph (d), administrative
expenses will be considered as expenditures forites in the district.

(d) The authority may elect, in the tax increment financing plan for the district, to increase by up to ten
percentage points the permitted amount of expenditures for activities located outside the geographic area of the
district under paragraph (a) As permitted by section 469.176, subdivision 4k, the expenditures, including the
permitted expenditures under paragraph (a), need not be made within the geographic area of the project
Expenditures that meet the requirements of flasagraph are legally permitted expenditures of the district,
notwithstanding section 469.176, subdivisions 4b, 4c, and djqualify for the increase under this paragraph, the
expenditures must:

(1) be used exclusively to assist housing that meetsetherement for a qualified loamcome building, as that
term is used in section 42 of the Internal Revenue Code; and

(2) not exceed the qualified basis of the housing, as defined under section 42(c) of the Internal Revenue Code,
less the amount of anyaedtit allowed under section 42 of the Internal Revenue Code; and

(3) be used to:

(i) acquire and prepare the site of the housing;

(ii) acquire, construct, or rehabilitate the housing; or

(iif) make public improvements directly related to the housing; or

(4) be used to develop housing:

(i) if the market value of the housing does not exceed the lesser of:

(A) 150 percent of the average market value of sifeyteily homes in that municipality; or

(B) $200,000 for municipalities located in the metroguoliarea, as defined in section 473.121, or $125,000 for
all other municipalities; and

(i) if the expenditures are used to pay the cost of site acquisition, relocation, demolition of existing structures,
site preparation, and pollution abatement on onaare parcels, if the parcel contains a residence containing one to
four family dwelling units that has been vacant for six or more months and is in foreclosure as defined in section
325N.10, subdivision 7, but without regard to whether the residence isvther's principal residence, and only
after the redemption period has expired.

(e) For a district created within a biotechnology and health sciences industry zone as defined in Minnesota
Statutes 2012, section 469.330, subdivision 6, or for an exigtitiget located within such a zone, tax increment
derived from such a district may be expended outside of the district but within the zone only for expenditures
required for the construction of public infrastructure necessary to support the activitieszohe, land acquisition,
and other redevelopment costs as defined in section 469.176, subdivisibheée expenditures are considered as
expenditures for activities within the districlThe authority provided by this paragraph expires for expemditur
made after the later of (1) December 31, 2015, or (2) the end of thgefiweperiod beginning on the date the
district was certified, provided that date was before January 1, 2016.
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(f) The authority under paragraph (d), clause (4), expires on Dec&hp2016 Increments may continue to be
expended under this authority after that date, if they are used to pay bonds or binding contracts that would qualify
under subdivision 3, paragraph (a), if December 31, 2016, is considered to be the last dafevef/dar period
after certification under that provision.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.3. Minnesota Statutes 2014, section 469.1763, subdivision 3, is amended to read:

Subd.3. Five-year rule. (a) Revenues derived from tax incremeptsd by properties in the distriere
considered to have been expended on an activity within the district under subdivision 2 only if one of the following
occurs:

(1) before or within five years after certificatioof the district, the revenues are actually paid to a third party
with respect to the activity;

(2) bonds, the proceeds of which must be used to finance the activity, are issued and sold to a third party before
or within five years after certificationhé¢ revenues are spent to repay the bonds, and the proceeds of the bonds
either are, on the date of issuance, reasonably expected to be spent before the end of the later of-gigdhe five
period, or (ii) a reasonable temporary period within the mearfitigeouse of that term under section 148(c)(1) of
the Internal Revenue Code, or are deposited in a reasonably required reserve or replacement fund;

(3) binding contracts with a third party are entered into for performance of the activity before orfiwéhin
years after certification of the district and the revenues are spent under the contractual obligation;

(4) costs with respect to the activity are paid before or within five years after certification of the district and the
revenues are spent to reiambe a party for payment of the costs, including interest on unreimbursed costs; or

(5) expenditures are made for housing purposes as permitted by subdivision 2, paragraphs (b) and (d), or for
public infrastructure purposes within a zone as permittedibgtigision 2, paragraph (e).

(b) For purposes of this subdivision, bonds include subsequent refunding bonds if the original refunded bonds
meet the requirements of paragraph (a), clause (2).

(c) For a redevelopment district or a renewal and renovatstnaticertified after June 30, 2003, and before
April 20, 2009, the fiveyear periods described in paragraph (a) are extended to ten years after certification of the
district For a redevelopment district certified after April 20, 2009, and before Jur2032, the fiveyear periods
described in paragraph (a) are extended to eight years after certification of the digtiscextension is provided
primarily to accommodate delays in development activities due to unanticipated economic circumstances.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.4. Minnesota Statutes 2014, section 469.178, subdivision 7, is amended to read:

Subd.7. Interfund loans. (a) The authority or municipality may advance or loan money to finance
expenditures under section 469.176, subdivision 4, from its general fund or any other fund under which it has legal
authority to do so.

(b) Not later than 60 days after money is transférradvanced, or spent, whichever is earlidst, loan or
advance must be authorizdxy resolution of the governlng body or of the authorlty, whichever has Jur|sd|ct|on over
the fund from which the advance or loan is authoribed el v A
eatliest
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(c) The resolution may generally grantttte municipality orthe authority the power to make interfund loans
under one or more tax increment financing plans or for one or more disfriotsresolution mayéadopted before
or after the adoption of the tax increment financing plan or the creation of the tax increment financing district from
which the advance or loan is to be repaid.

(d) The terms and conditions for repayment of the loan must be providedtimvand The written terms and
conditions may be in any form, but mustlude, at a minimum, the principal amount, the interest rate, and
maximum term Written terms may be modified or amended in writing by the municipality or the authority before
the latest decertification of any tax increment financing district from which the interfund loan is to be rEpaid
maximum rate of interest permitted to be charged is limited to the greater of the rates specified under section
270C.40 or 549.09 as of tluate the loan or advance is authorized, unless the written agreement states that the
maximum interest rate will fluctuate as the interest rates specified under section 270C.40 or 549.09 are from time to
time adjusted Loans or advances may be structuasdirawdown or lineof-credit obligations of the lending fund.

(e) The authority shall report in the annual report submitted pursuant to section 469.175, subdivision 6:

(1) the amount of any interfund loan or advance made in a calendar year; and

(2) ary amendment of an interfund loan or advance made in a calendar year.

EFFECTIVE DATE . This section is effective the day following final enactment and applies to all districts,
regardless of when the request for certification was made.

Sec.5. Laws 2008 chapter 154, article 9, section 21, subdivision 2, is amended to read:

Subd.2. Special rules (@) If the city elects, upon the adoption of the tax increment financing plan for a district,
the rules under this section apply to a redevelopment distectewal and renovation districeconomic
development districtsoil condition district, or a soil deficiency district established by the city or a development
authority of the city in the project area.

(b) Prior to or upon the adoption of the first iagrement plan subject to the special rules under this subdivision,
the city must find by resolution that parcels consisting of at least 80 percent of the acreage of the project area
(excluding street and railroad right of way) are characterized by amerar of the following conditions:

(1) peat or other soils with geotechnical deficiencies that impair development of residential or commercial
buildings or infrastructure;

(2) soils or terrain that requires substantial filling in order to permit the al@went of commercial or residential
buildings or infrastructure;

(3) landfills, dumps, or similar deposits of municipal or private waste;

(4) quarries or similar resource extraction sites;

(5) floodway; and

(6) substandard buildings within the meanaidMinnesota Statutes, section 469.174, subdivision 10.

(c) For the purposes of paragraph (b), clauses (1) through (5), a parcel is deemed to be characterized by the
relevant condition if at least 70 percent of the area of the parcel contains the retexditibn For the purposes of

paragraph (b), clause (6), a parcel is deemed to be characterized by substandard buildings if the buildings occupy at
least 30 percent of the area of the parcel.
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(d) The fouryear rule under Minnesota Statutes, secti®f.176, subdivision 6, is extended to nine years for any
district The fiveyear rule under Minnesota Statutes, section 469.1763, subdivision 3, is extended to ten years for
any district, and section 469.1763, subdivision 4, does not apply to anytdistric

(e) Notwithstanding anything to the contrary in section 469.1763, subdivision 2, paragraph (a), not more than 80
percent of the total revenue derived from tax increments paid by properties in any district (measured over the life of
the district) may bexpended on activities outside the district but within the project area.

(f) For a soil deficiency district:

(1) increments may be collected through 20 years after the receipt by the authority of the first increment from the
district; and

(2) except astherwise provided in this subdivision, increments may be used only to:
(i) acquire parcels on which the improvements described in item (ii) will occur;

(i) pay for the cost of correcting the unusual terrain or soil deficiencies and the additionaf eustalling
public improvements directly caused by the deficiencies; and

(iii) pay for the administrative expenses of the authority allocable to the district.

(9) Increments spent for any infrastructure costs, whether inside a district or outsitdca llit within the
project area, are deemed to satisfy the requirements of paragraph (f) and Minnesota Statutes, section 469.176,
subdivisions 4b4c,and 4j.

(h) Increments from any district may not be used to pay the costs of landfill clospublar infrastructure
located on the following parcels within the plat known as Burnsville Amphithedisrl, Block 1; Lots 1 and 2,
Block 2; and Outlots A, B, C and D.

(i) The authority to approve tax increment financing plans to establish tax imdréimencing districts under
this section expires on December 28182020

EFFECTIVE DATE . This section is effective upon approval by the governing body of the city of Burnsville
and compliance with the requirements of Minnesota Statutes, sectior2$645.0

Sec.6. Laws 2009, chapter 88, article 5, section 17, as amended by Laws 2010, chapter 382, section 84, is
amended to read:

Sec.17. SEAWAY PORT AUTHORITY OF DULUTH; TAX INCREMENT FINANCING DISTRICT;
SPECIAL RULES.

(a) If the Seaway Port Authorigf Duluth adopts a tax increment financing plan and the governing body of the
city of Duluth approves the plan for the tax increment financing district consisting of one or more parcels identified
as: 010273000010; 016273000020; 0162730:00040; 0162730-00050; 0162730:00070; 016273000080;
010-273000090; 016273000100; 010-0273000120; 01602730600130; 0160273300140; 010-2730:00160;
010273000180; 016273000200; 016273000300; 0100273000320; 010-274601250; 01627461330;
010274601340; 0D-274601350; 01627461440; 01627461380; 016274601490; 016274601500;
010274601510; 010274601520; 016274601530; 010274601540; 016274601550; 016274601560;
010274601570; 016274601580; 016274601590; 01633004560; 016033004565; 0163300-04570;
010-330004580; 016330004640; 016330004645; and 014330004650, the fiveyear rule under Minnesota
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Statutes, section 469.1763, subdivision 3, that activities must be undertaken withityeafiyeeriod from the date
of certification of thedax increment financing district, must be considered to be met if the activities are undertaken
within five years after the date all qualifying parcels are delisted from the Federal Superfund list.

(b) The requirements of Minnesota Statutes, section 469,13ubdivision 4, beginning in the sixth year
following certification of the district requirement, will begin in the sixth year following the date all qualifying
parcels are delisted from the Federal Superfund list

(c) The action required under Minmga Statutes, section 469.176, subdivision 6, are satisfied if the action is
commenced within four years after the date all qualifying parcels are delisted from the Federal Superfund list and
evidence of the action required is submitted to the countyaualjt February 1 of the fifth year following the year
in which all qualifying parcels are delisted from the Federal Superfund list.

(d) For purposes of this section, "qualifying parcels" means United States Steel parcels listed in paragraph (a)
and showrby the Minnesota Pollution Control Agency as part of the USS Site (USEPA OU 02) that are included in
the tax increment financing district.

(e) In addition to the reporting requirements of Minnesota Statutes, section 469.175, subdivision 5, the Seaway
Port Authority of Duluth shall report the status of all parcels listed in paragraph (a) and shown as part of the USS
Site (USEPA OU 02) The status report must show the parcel numbers, the listed or delisted status, and if delisted,
the delisting date.

(f) Notwithstanding Minnesota Statutes, section 469.178, subdivision 7, or any other law to the contrary, the
Seaway Port Authority of Duluth may establish an interfund loan program before approval of the tax increment
financing plan for or the establishmenttht district authorized by this sectiomhe authority may make loans
under this program and the proceeds of the loans may be used for any permitted use of increments under this law or
Minnesota Statutes, section 469.176, for the district, and may il nejth increments from the district established
under this sectianThis subdivision applies to any action authorized by the Seaway Port Authority of Duluth on or
after March 25, 2010.

EFFECTIVE DATE . This section is effective the day after the gousgrbody of the city of Duluth and its
chief clerical officer comply with Minnesota Statutes, section 645.021, subdivision 3.

Sec.7. Laws 2014, chapter 308, article 6, section 9, is amended to read:

Sec.9. CITY OF MAPLE GROVE; TAX INCREMENT FINANCING DISTRICT.

Subdivision 1.Definitions. (a) For the purposes of this section, the following terms have the meanings given them
(b) "City" means the city of Maple Grove.

(c) "Project area" mearal or a portion othe area in the city commencing gp@int 130 feet East and 120 feet
North of the southwest corner of the Southeast Quarter of Section 23, Township 119, Range 22, Hennepin County,
said point being on the easterly rigiftway line of Hemlock Lane; thence northeralong said easterly
right-of-way line of Hemlock Lane to a point on the west line of the eashali®f the Southeast Quarter of section
23, thence south along said west line a distance of 1,200 feet; thence easterly to the east line of Section 23, 1,030
feet North from the soutlast corner thereof; thence South 74 degrees East 1,285 feet; thence East a distance of
1,000 feet; thence North 59 degrees West a distance of 650 feet; thence northedgitd @ the northerly
right-of-way line of 81st Avenue North, 650 feet westerlgasured at right angles, from the east line of the
Northwest Quarter of Section 24; thence North 13 degrees West a distance of 795 feet; thence West to the west line
of the Southeast Quarter of the Northwest Quarter of Section 24; thence North 55 deggtés tHé south line of
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the Northwest Quarter of the Northwest Quarter of Section 24; thence West alongpsthidine to the east
right-of-way line of Zachary Lane; thence North along the east-tofiiday line of Zachary Lane to the southwest
corner ofLot 1, Block 1, Metropolitan Industrial Park 5th Addition; thence East along the south line of said Lot 1 to
the northeast corner of Outlot A, Metropolitan Industrial Park 5th Addition; thence South along the east line of said
Outlot A and its southerlyxtension to the south riglaf-way line of County Statdid Highway (CSAH) 109;
thence easterly along the south rigftway line of CSAH 109 to the east line of the Northwest Quarter of the
Northeast Quarter of Section 24; thence South along said eastolithe north line of the South Half of the
Northeast Quarter of Section 24; thence East along said north line to the westerbf-vigiyt line of Jefferson
Highway North; thence southerly along the westerly rigfatvay line of Jefferson Highway to theenterline of
CSAH 130; thence continuing South along the west fifiway line of Pilgrim Lane North to the westerly
extension of the north line of Outlot A, Park North Fourth Addition; thence easterly along the north line of Outlot A,
Park North FourthAddition to the northeast corner of said Outlot A; thence southerly along the east line of said
Outlot A to the southeast corner of said Outlot A; thence easterly along the south line of Lot 1, Block 1, Park North
Fourth Addition to the westerly riglaf-way line of State Highway 169; thence southerly, southwesterly, westerly,
and northwesterly along the westerly rigifitway line of State Highway 169 and the northerly rightvay line of
Interstate 694 to its intersection with the southerly extensiomenfetsterly righof-way line of Zachary Lane
North; thence northerly along the easterly rightvay line of Zachary Lane North and its northerly extension to the
north rightof-way line of CSAH 130; thence westerly, southerly, northerly, southwestaedynarthwesterly to the

point of beginning and there terminating, provided that the project area includes thefighals for all present and
future highway interchanges abutting the area described in this paragnabimay include any additional proger
necessary to cause the property included in the tax increment financing district to consist of complete parcels

(d) "Soil deficiency district” means a type of tax increment financing district consisting of a portion of the
project area in which thetgifinds by resolution that the following conditions exist:

(1) unusual terrain or soil deficiencies that occurred over 80 percent of the acreage in the district require
substantial filling, grading, or other physical preparation for use; and

(2) the esmated cost of the physical preparation under clause (1), but excluding costs directly related to roads as
defined in Minnesota Statutes, section 160.01, and local improvements as described in Minnesota Statutes, sections
429.021, subdivision 1, clauses) ¢ (7), (11), and (12), and 430.01, exceeds the fair market value of the land
before completion of the preparation.

Subd.2. Special rules (a) If the city elects, upon the adoption of the tax increment financing plan for a district,
the rules underhis section apply to a redevelopment district, renewal and renovation district, soil condition district,
or soil deficiency district established by the city or a development authority of the city in the project area.

(b) Prior to or upon the adoption dfe first tax increment plan subject to the special rules under this subdivision,
the city must find by resolution that parcels consisting of at least 80 percent of the acreage of the project area,
excluding street and railroad rigkaé-way, are characteréd by one or more of the following conditions:

(1) peat or other soils with geotechnical deficiencies that impair development of commercial buildings or
infrastructure;

(2) soils or terrain that require substantial filling in order to permit the dewelopof commercial buildings or
infrastructure;

(3) landfills, dumps, or similar deposits of municipal or private waste;

(4) quarries or similar resource extraction sites;
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(5) floodway; and

(6) substandard buildings, within the meaning of MinneSt#édutes, section 469.174, subdivision 10.

(c) For the purposes of paragraph (b), clauses (1) to (5), a parcel is characterized by the relevant condition if at
least 70 percent of the area of the parcel contains the relevant canditiothe purposesf @aragraph (b), clause
(6), a parcel is characterized by substandard buildings if substandard buildings occupy at least 30 percent of the area
of the parcel.

(d) The fiveyear rule under Minnesota Statutes, section 469.1763, subdivision 3, is exteedd feears for
any district, and Minnesota Statutes, section 469.1763, subdivision 4, does not apply to any district.

(e) Notwithstanding any provision to the contrary in Minnesota Statutes, section 469.1763, subdivision 2,
paragraph (a), not more thd@ percent of the total revenue derived from tax increments paid by properties in any
district, measured over the life of the district, may be expended on activities outside the district but within the
project area.

(f) For a soil deficiency district:

(1) increments may be collected through 20 years after the receipt by the authority of the first increment from the
district;

(2) increments may be used only to:
(i) acquire parcels on which the improvements described in item (ii) will occur;

(i) pay for the cost of correcting the unusual terrain or soil deficiencies and the additional cost of installing
public improvements directly caused by the deficiencies; and

(i) pay for the administrative expenses of the authority allocable to the district; and
(3) any parcel acquired with increments from the district must be sold at no less than their fair market value.

(g9) Increments spent for any infrastructure costs, whether inside a district or outside a district but within the
project area, are deemed tdisfy the requirements of Minnesota Statutes, section 469.176, subdivision 4.

(h) The authority to approve tax increment financing plans to establish tax increment financing districts under
this section expires June 30, 2020.

(i) Notwithstanding therestrictions in paragraph (f), clause (2), the city may use increments from a soil
deficiency district to acquire parcels and for other infrastructure costs either inside or outside of the district, but
within the project area, if the acquisition or infrasture is for a gualified developmenfor purposes of this
paragraph, a development is a qualified development only if all of the following requirements are satisfied:

(1) the city finds, by resolution, that the land acquisition and infrastructungndextaken primarily to serve the
development;

(2) the city has a binding, written commitment and adequate financial assurances from the developer that the
development will be constructed; and

(3) the development does not consist of retail trade oritgimprovements.

EFFECTIVE DATE . This section is effective upon approval by the governing body of the city of Maple Grove
and its compliance with the requirements of Minnesota Statutes, section 645.021.
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Sec.8. CITY OF ANOKA; TIF DISTRICT.

For purposs of Minnesota Statutes, section 469.1763, subdivision 3, paragraph (c), the city of Anoka's Greens
of Anoka redevelopment tax increment financing district is deemed to be certified on June 29, 2012, rather than its
actual certification date of July 2, 29J1and the provisions of Minnesota Statutes, section 469.1763, subdivisions 3
and 4, apply as if the district were certified on that date.

EFFECTIVE DATE . This section is effective upon approval by the governing body of the city of Anoka and
upon compliace by the city with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.9. CITY OF EDINA; APPROVAL OF 2014 SPECIAL LAW.

Notwithstanding the provisions of Minnesota Statutes, section 645.021, subdivision 3, the chief clerical officer
of thecity of Edina may file the city's certificate of its approval of Laws 2014, chapter 308, article 6, section 8, by
June 30, 2016, and, if the certificate is so filed and the requirements of Minnesota Statutes, section 645.021,
subdivision 3, are otherwisemplied with, the special law is deemed approved, and all actions taken by the city
prior to the effective date of this section in reliance on Laws 2014, chapter 308, article 6, section 8, are deemed
consistent with Laws 2014, chapter 308, article 6, se@i and this act.

EFFECTIVE DATE . This section is effective June 30, 2016, without local approval as an amendment to the
provisions of Laws 2014, chapter 308, article 6, section 8.

Sec.10. CITY OF COON RAPIDS; TAX INCREMENT FINANCING.

Notwithstanding the provisions of Minnesota Statutes, section 469.176, subdivision 1b, or any other law to the
contrary, the city of Coon Rapids may collect tax increment from Distfid?6ért Riverwalk through December 31, 2038.

EFFECTIVE DATE . This se&tion is effective upon compliance by the governing bodies of the city of Coon
Rapids, Anoka County, and Independent School Distdiot 11 with the requirements of Minnesota Statutes,
sections 469.1782, subdivision 2, and 645.021, subdivision 3.

Sec.11l. CITY OF COTTAGE GROVE; TAX INCREMENT FINANCING.

The requirement of Minnesota Statutes, section 469.1763, subdivision 3, that activities must be undertaken
within a five-year period from the date of certification of a tax increment financing districbnisidered to be met
for Tax Increment Financing Distriddo. 1-12 (Gateway North), administered by the Cottage Grove Economic
Development Authority, if the activities are undertaken prior to January 1, 2017.

EFFECTIVE DATE . This section is effective wm compliance by the chief clerical officer of the governing
body of the city of Cottage Grove with the requirements of Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.12. CITY OF NORTHFIELD; TAX INCREMENT FINANCING.

The requirement of Minesota Statutes, section 469.1763, subdivision 3, that activities must be undertaken
within a five-year period from the date of certification of a tax increment financing district, is considered to be met
for the Riverfront Tax Increment Financing Distrin the city of Northfield, if the activities are undertaken prior to

July 12, 2017.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Northfield and its
chief clerical officer comply with Minnesota Statutes,tgat645.021, subdivisions 2 and 3.
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Sec.13. CITY OF RICHFIELD; EXTENSION OF DISTRICT.

Notwithstanding Minnesota Statutes, section 469.176, subdivision 1b, or any other law to the contrary, the city
of Richfield and the Housing and Redevelopment Autiianitand for the city of Richfield may elect to extend the
duration limit of the redevelopment tax increment financing district known as the Cedar Avenue Tax Increment
Financing District established by Laws 2005, chapter 152, article 2, section 25 yi@aten

EFFECTIVE DATE . This section is effective upon compliance by the city of Richfield, Hennepin County, and
Independent School Distritto. 280 with the requirements of Minnesota Statutes, sections 469.1782, subdivision 2;
and 645.021, subdivisionsahd 3.

Sec.14. CITY OF ST.PAUL; TIF AUTHORITY.

(a) For purposes of computing the duration limits under Minnesota Statutes, section 469.176, subdivision 1b, the
housing and redevelopment authority of the citySvfPaul may waive receipt of incremefur the Ford Site
Redevelopment Tax Increment Financing Distrigthis authority is limited to the first four years of increment or
increments derived from taxes payable in 2023, whichever occurs first.

(b) If the city elects to waive receipt of incremveinder paragraph (a), for purposes of applying any limits based
on when the district was certified under Minnesota Statutes, section 469.176, subdivision 6, or 469.1763, the date of
certification for the district is deemed to be January 2 of the propertassessment year for which increment is
first received under the waiver.

EFFECTIVE DATE . This section is effective July 1, 2016, without local approval under Minnesota Statutes,
section 645.023, subdivision 1, paragraph (a).

ARTICLE 8
PUBLIC FINANCE

Section 1 Minnesota Statutes 2014, section 366.095, subdivision 1, is amended to read:

Subdivision 1 Certificates of indebtedness The town board may issue certificates of indebtedness within the
debt limits for a town purpose otherwise authoribgdaw. The certificates shall be payable in not more than ten
years and be issued on the terms and in the manner as the board may depeavithed that notes issued for
projects that eliminate -R2, as such projects are defined in section 240A.0%gpaph (b), clause (2), shall be
payable in not more than 20 year#f the amount of the certificates to be issued exceeds 0.25 percent of the
estimated market value of the town, they shall not be issued for at least ten days after publication inpgenefvspa
general circulation in the town of the board's resolution determining to issue thevithin that time, a petition
asking for an election on the proposition signed by voters equal to ten percent of the number of voters at the last
regular town @ction is filed with the clerk, the certificates shall not be issued until their issuance has been approved
by a majority of the votes cast on the question at a regular or special elektiar levy shall be made to pay the
principal and interest on tleertificates as in the case of bonds.

Sec.2. Minnesota Statutes 2014, section 383B.117, subdivision 2, is amended to read:

Subd.2. Equipment acquisition; capital notes The board may, by resolution and without public referendum,
issue capital notesithin existing debt limits for the purpose of purchasing ambulance and other medical equipment,
road construction or maintenance equipment, public safety equipment and other capital equipment having an
expected useful life at least equal to the termhefriotes issuedThe notes shall be payable in not more than ten
years and shall be issued on terms and in a manner as the board detgmoingésd that notes issued for projects
that eliminate R22, as such projects are defined in section 240A.09gph (b), clause (2), shall be payable in
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not more than 20 yearsThe total principal amount of the notes issued for any fiscal year shall not exceed one
percent of the total annual budget for that year and shall be issued solely for the purchaseediththis
subdivision A tax levy shall be made for the payment of the principal and interest on such notes as in the case of
bonds For purposes of this subdivision, "equipment" includes computer hardware and software, whether bundled
with machineryor equipment or unbundled For purposes of this subdivision, the term "medical equipment"
includes computer hardware and software and other intellectual property for use in medical diagnosis, medical
procedures, research, record keeping, billing, and dthepital applications, together with application development
services and training related to the use of the computer hardware and software and other intellectual property, all
without regard to their useful lifeFor purposes of determining the amoohtapital notes which the county may

issue in any year, the budget of the county and Hennepin Healthcare Systeshall be combined and the notes
issuable under this subdivision shall be in addition to obligations issuable under section 373.0&jauBdiv

Sec.3. Minnesota Statutes 2014, section 410.32, is amended to read:
410.32 CITIES MAY ISSUE CAPITAL NOTES FOR CAPITAL EQUIPMENT.

(a) Notwithstanding any contrary provision of other law or charter, a home rule charter city may, by resolution
and without public referendum, issue capital notes subject to the city debt limit to purchase capital equipment.

(b) For purposes of this section, "capital equipment" means:

(1) public safety equipment, ambulance and other medical equipment, road @@ stand maintenance
equipment, and other capital equipment; and

(2) computer hardware and software, whether bundled with machinery or equipment or unbundled, together with
application development services and training related to the use of the cohgrdteare and software.

(c) The equipment or software must have an expected useful life at least as long as the term of the notes.

(d) The notes shall be payable in not more than ten years and be issued on terms and in the manner the city
determines provided that notes issued for projects that eliminatB?2Ras such projects are defined in section
240A.09, paragraph (b), clause (2), shall be payable in not more than 20 Vearsotal principal amount of the
capital notes issued in a fiscal year shall exceed 0.03 percent of the estimated market value of taxable property in
the city for that year.

(e) A tax levy shall be made for the payment of the principal and interest on the notes, in accordance with section
475.61, as in the case of bonds.

() Notes issued under this section shall require an affirmative vote dhisds of the governing body of the city

(g9) Notwithstanding a contrary provision of other law or charter, a home rule charter city may also issue capital
notes subject to its debinit in the manner and subject to the limitations applicable to statutory cities pursuant to
section 412.301.

Sec.4. Minnesota Statutes 2014, section 412.301, is amended to read:

412.301 FINANCING PURCHASE OF CERTAIN EQUIPMENT.

(a) The council may ®ie certificates of indebtedness or capital notes subject to the city debt limits to purchase
capital equipment.
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(b) For purposes of this section, "capital equipment" means:

(1) public safety equipment, ambulance and other medical equipment,copatiuction and maintenance
equipment, and other capital equipment; and

(2) computer hardware and software, whether bundled with machinery or equipment or unbundled, together with
application development services and training related to the use oftipeiies hardware or software.

(c) The equipment or software must have an expected useful life at least as long as the terms of the certificates or
notes.

(d) Such certificates or notes shall be payable in not more than ten years and shall be issuettomssaad in
such manner as the council may determprevided, however, that notes issued for projects that elimin®, Bs
such projects are defined in section 240A.09, paragraph (b), clause (2), shall be payable in not more than 20 years

(e) If the amount of the certificates or notes to be issued to finance any such purchase exceeds 0.25 percent of the
estimated market value of taxable property in the city, they shall not be issued for at least ten days after publication
in the official newspapeof a council resolution determining to issue them; and if before the end of that time, a
petition asking for an election on the proposition signed by voters equal to ten percent of the number of voters at the
last regular municipal election is filed witlhe clerk, such certificates or notes shall not be issued until the
proposition of their issuance has been approved by a majority of the votes cast on the question at a regular or special
election.

(N A tax levy shall be made for the payment of the ppatand interest on such certificates or notes, in
accordance with section 475.61, as in the case of bonds.

Sec.5. Minnesota Statutes 2014, section 469.034, subdivision 2, is amended to read:

Subd.2. General obligation revenue bonds (a) An authotly may pledge the general obligation of the general
jurisdiction governmental unit as additional security for bonds payable from income or revenues of the project or the
authority The authority must find that the pledged revenues will equal or exceepetdént of the principal and
interest due on the bonds for each yedrhe proceeds of the bonds must be used for a qualified housing
development project or projectsThe obligations must be issued and sold in the manner and following the
procedures praded by chapter 475, except the obligations are not subject to approval by the electors, and the
maturities may extend to not more than 35 years for obligations sold to finance housing for the elderly and 40 years
for other obligations issued under thibdivision The authority is the municipality for purposes of chapter 475.

(b) The principal amount of the issue must be approved by the governing body of the general jurisdiction
governmental unit whose general obligation is pleddeablic hearings muade held on issuance of the obligations
by both the authority and the general jurisdiction governmental Tihi¢ hearings must be held at least 15 days, but
not more than 120 days, before the sale of the obligations.

(c) The maximum amount of generdbligation bonds that may be issued and outstanding under this section
equals the greater of (1) chelf of one percent of the estimated market value of the general jurisdiction
governmental unit whose general obligation is pledged, 0632006;000$5,0,00Q0 In the case of county or
multicounty general obligation bonds, the outstanding general obligation bonds of all cities in the county or counties
issued under this subdivision must be added in calculating the limit under clause (1).

(d) "General juisdiction governmental unit" means the city in which the housing development project is.located
In the case of a county or multicounty authority, the county or counties may act as the general jurisdiction
governmental unitin the case of a multicounsuthority, the pledge of the general obligation is a pledge of a tax on
the taxable property in each of the counties.
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(e) "Qualified housing development project’ means a housing development project providing housing either for
the elderly or for individua and families with incomes not greater than 80 percent of the median family income as
estimated by the United States Department of Housing and Urban Development for the standard metropolitan
statistical area or the nonmetropolitan county in which theeptag located The project must be owned for the
term of the bonds either by the authority or by a limited partnership or other entity in which the authority or another
entity under the sole control of the authority is the sole general partner andrtiiergbap or other entity must
receive (1) an allocation from the Department of Management and Budget or an entitlement issuexerfex
bonding authority for the project and a preliminary determination by the Minnesota Housing Finance Agency or the
applicable suballocator of tax credits that the project will qualify for four percenfdoame housing tax credits or
(2) a reservation of nine percent lamcome housing tax credits from the Minnesota Housing Finance Agency or a
suballocator of tax creditfor the project A qualified housing development project may admit nonelderly
individuals and families with higher incomes if:

(1) three years have passed since initial occupancy;

(2) the authority finds the project is experiencing unanticipaechncies resulting in insufficient revenues,
because of changes in population or other unforeseen circumstances that occurred after the initial finding of
adequate revenues; and

(3) the authority finds a tax levy or payment from general assets gfetieral jurisdiction governmental unit
will be necessary to pay debt service on the bonds if higher income individuals or families are not admitted.

() The authority may issue bonds to refund bonds issued under this subdivision in accordance with section
475.67 The finding of the adequacy of pledged revenues required by paragraph (a) and the public hearing required
by paragraph (b) shall not apply to the issuance of refunding bofkis paragraph applies to refunding bonds
issued on and after July 1992.

Sec.6. Minnesota Statutes 2014, section 469.101, subdivision 1, is amended to read:

Subdivision 1 Establishment An economic development authority may create and define the boundaries of
economic development districts at any place or placdsnihe city, except that the district boundaries must be
contiguous, and may use the powers granted in sections 469.090 to 469.108 to carry out its. pEisisbe
authority must hold a public hearing on the mattat least ten days before the hieg, the authority shall publish
notice of the hearing in daily newspaper of general circulation in the citflso, the authority shall find that an
economic development district is proper and desirable to establish and develop within the city.

Sec.7. Minnesota Statutes 2014, section 473.39, is amended by adding a subdivision to read:

Subd.lu. Obligations. (a) In addition to other authority in this section, the council may issue certificates of
indebtedness, bonds, or other obligations undersition in an amount not exceeding $82,100,000 for capital
expenditures as prescribed in the council's transit capital improvement program and for related costs, including the
costs of issuance and sale of the obligatio®f this authorization, after Bul, 2016, the council may issue
certificates of indebtedness, bonds, or other obligations in an amount not exceeding $40,100,000, and after July 1,
2017, the council may issue certificates of indebtedness, bonds, or other obligations in an additionhamo
exceeding $42,000,000.

(b) This section applies in the counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and Washington.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.8. Minnesota Statutes 2014, siea 475.58, subdivision 3b, is amended to read:

Subd.3b. Street reconstruction and bituminous overlays (a) A municipality may, without regard to the
election requirement under subdivision 1, issue and sell obligations for street reconstructiomioohi overlays,
if the following conditions are met:

(1) the streets are reconstructed or overlaid under a street reconstruction or overlay plan that describes the street
reconstruction or overlay to be financed, the estimated costs, and any plarowstroetion or overlay of other
streets in the municipality over the next five years, and the plan and issuance of the obligations has been approved
by a vote ofall a majorityof the members of the governing body present at the meeting following a pehliog
for which notice has been published in the official newspaper at least ten days but not more than 28 days prior to the
hearing; and

(2) if a petition requesting a vote on the issuance is signed by voters equal to five percent of the votdsecast in
last municipal general election and is filed with the municipal clerk within 30 days of the public hearing, the
municipality may issue the bonds only after obtaining the approval of a majority of the voters voting on the question
of the issuance of thabligations If the municipality elects not to submit the question to the voters, the municipality
shall not propose the issuance of bonds under this section for the same purpose and in the same amount for a period
of 365 days from the date of receipt tbe petition If the question of issuing the bonds is submitted and not
approved by the voters, the provisions of section 475.58, subdivision 1a, shall apply.

(b) Obligations issued under this subdivision are subject to the debt limit of the munjicgaditare not
excluded from net debt under section 475.51, subdivision 4.

(c) For purposes of this subdivision, street reconstruction and bituminous overlays includes utility replacement
and relocation and other activities incidental to the street reactien, turn lanes and other improvements having a
substantial public safety function, realignments, other modifications to intersect with state and county roads, and the
local share of state and county road projedr purposes of this subdivision,tfeet reconstruction” includes
expenditures for street reconstruction that have been incurred by a municipality before approval of a street
reconstruction plan, if such expenditures are included in a street reconstruction plan approved on or befere the dat
of the public hearing under paragraph (a), clause (1), regarding issuance of bonds for such expenditures.

(d) Except in the case of turn lanes, safety improvements, realignments, intersection modifications, and the local
share of state and county roaigjects, street reconstruction and bituminous overlays does not include the portion of
project cost allocable to widening a street or adding curbs and gutters where none previously existed.

Sec.9. Minnesota Statutes 2014, section 475.60, subdivisith@&nended to read:

Subd.2. Requirements waived The requirements as to public sale shall not apply to:

(1) obligations issued under the provisions of a home rule charter or of a law specifically authorizing a different
method of sale, or authorizirthem to be issued in such manner or on such terms and conditions as the governing
body may determine;

(2) obligations sold by an issuer in an amount not exceeding the total sum of $1,200,000 imeomgHl@eriod;

(3) obligations issued by a governihgdy other than a school board in anticipation of the collection of taxes or

other revenues appropriated for expenditure in a single year, if sold in accordance with the most favorable of two or
more proposals solicited privately;
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(4) obligations sold torey board, department, or agency of the United States of America or of the state of
Minnesota, in accordance with rules or regulations promulgated by such board, department, or agency;

(5) obligations issued to fund pension and retirement fund liabilitieder section 475.52, subdivision 6,
obligations issued with tender options under section 475.54, subdivision 5a, crossover refunding obligations referred
to in section 475.67, subdivision 13, and any issue of obligations comprised in whole or in paliyatfons
bearing interest at a rate or rates which vary periodically referred to in section 475.56;

(6) obligations to be issued for a purpose, in a manner, and upon terms and conditions authorized by law, if the
governing body of the municipality, ohe advice of bond counsel or special tax counsel, determines that interest on
the obligations cannot be represented to be excluded from gross income for purposes of federal income taxation;

(7) obligations issued in the form of an installment purchastaainlease purchase agreement, or other similar
agreement;

(8) obligations sold under a bond reinvestment program; and

(9) if the municipality has retained an independergneial municipaladvisor, obligations which the governing
body determines shall be sold by private negotiation.

ARTICLE 9
IRON RANGE RESOURCES AND REHABILITATION

Section 1 Minnesota Statutes 2014, section 15.38, subdivision 7, is amended to read:

Subd.7. Iron Range resources and rehabilitation Beard. After seeking a recommendation from the Iron
Range Resources and Rehabilitation Boitecommissioner ofron Range resources and rehabilitatidsard may
purchase insurandecensidershe commissioner deenmecesary and appropriate to insure facilities operated by
the board.

Sec.2. Minnesota Statutes 2014, section 116J.424, is amended to read:
116J.424 IRON RANGE RESOURCES AND REHABILITATION BOARDB CONTRIBUTION.

The commissioner ofhe Iron Range resources amdhabilitation Beard—with—approval-by-the-beardhall
provide an equal match for any loan or equity investment made for a facility located in the tax relief area defined in

section 273.134, paragraph (l)y the Minnesota minerals 21st century fund @eaiy section 116J.423The

match may be in the form of a loan or equity investment, notwithstanding whether the fund makes a loan or equity
investment The state shall not acquire an equity interest because of an equity investmentgrtleaboardinder

this sectiorand theboard-at-its-sele-diseretimommissioner, after consultation with the Iron Range Resources and
Rehabilitation Boardshall have the sole discretion ttecide what interest the boardacquires in a projectThe
commissioner oémployment and economic development may require a commitment frdseabhgcommissioner

to make the match prior to disbursing money from the fund.

Sec.3. Minnesota Statutes 2014, section 216B.161, subdivision 1, is amended to read:

Subdivision 1 Definitions. (a) For purposes of this section, the following terms have the meanings given them
in this subdivision.
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(b) "Area development rate" means a rate schedule established by a utility that provides customers within an area
development zone servicader a base utility rate schedule, except that charges may be reduced from the base rate
as agreed upon by the utility and the customer consistent with this section.

(c) "Area development zone" means a contiguous or noncontiguous area designated blyodty aut
municipality for development or redevelopment and within which one of the following conditions exists:

(1) obsolete buildings not suitable for improvement or conversion or other identified hazards to the health,
safety, and general webeing ofthe community;

(2) buildings in need of substantial rehabilitation or in substandard condition; or
(3) low values and damaged investments.

(d) "Authority" means a rural development financing authority established under sections 469.142 to 469.151; a
housing and redevelopment authority established under sections 469.001 to 469.047; a port authority established
under sections 469.048 to 469.068; an economic development authority established under sections 469.090 to
469.108; a redevelopment agency as ragfiin sections 469.152 to 469.165; twmmissioner ofiron Range
resources and rehabilitatioracting after consultation with thboard established under section 298.22; a
municipality that is administering a development district created under sec@i®ri?4 to 469.133 or any special
law; a municipality that undertakes a project under sections 469.152 to 469.165, except a town located outside the
metropolitan area as defined in section 473.121, subdivision 2, or with a population of 5,000 persaopiles
municipality that exercises the powers of a port authority under any general or special law.

(e) "Municipality" means a city, however organized, and, with respect to a project undertaken under sections
469.152 to 469.165, "municipality” has the aneng given in sections 469.152 to 469.165, and, with respect to a
project undertaken under sections 469.142 to 469.151 or a county or multicounty project undertaken under sections
469.004 to 469.008, also includes any county.

Sec.4. Minnesota Statute®014, section 276A.01, subdivision 8, is amended to read:

Subd.8. Municipality . "Municipality" means a city, town, or township located in whole or part within the area
If a municipality is located partly within and partly without the area, the nefesein sections 276A.01 to 276A.09
to property or any portion thereof subject to taxation or taxing jurisdiction within the municipality are to the
property or portion thereof that is located in that portion of the municipality within the area, extepetfiacal
capacity of the municipality must be computed upon the basis of the valuation and population of the entire
municipality. A municipality shall be excluded from the area if its municipal comprehensive zoning and planning
policies conscientiougl exclude most commerciahdustrial development, for reasons other than preserving an
agricultural use The commissioner ofron Range resources and rehabilitatBeard and the commissioner of
revenue shall jointly make this determination annually drall s\otify those municipalities that are ineligible to
participate in the tax base sharing program provided in this chapter for the followingBgfare making the joint
determination, the commissioner of Iron Range resources and rehabilitationeglha#l secommendation from the
Iron Range Resources and Rehabilitation Board.

Sec.5. Minnesota Statutes 2014, section 276A.01, subdivision 17, is amended to read:

Subd.17. School fund allocation (&) "School fund allocation” means an amount up to 25 percent of the
areawide levy certified by the&ommissioner of Iron Range resources and rehabilitation, after seeking a
recommendation from thigon Range Resources and Rehabilitation Bptrde useddr the purposes of the Iron
Range school consolidation and cooperatively operated school account under section 298.28, subdivision 7a.
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(b) The allocation under paragraph (a) shall only be made afteothaissioner of Iron Range resources and
rehabilitaton, after seeking a recommendation from then Range Resources and Rehabilitation Bpduaks
certified by June 30 that the Iron Range school consolidation and cooperatively operated account has insufficient
funds to make payments as authorized underose298.28, subdivision 7a.

Sec.6. Minnesota Statutes 2014, section 282.38, subdivision 1, is amended to read:

Subdivision 1 Development In any county where the county board by proper resolution sets aside funds for
forest development pursuant tecton 282.08, clause (5), item (i), or section 459.06, subdivision 2, the
commissioner of Iron Range resources and rehabilitatitmthe-approval-of theafter seeking a recommendation
from the Iron Range Resources and RehabilitéBioard may upon regest of the county board assist said county in
carrying out any project for the long range development of its forest resources through matching of funds or
otherwise.

Sec.7. Minnesota Statutes 2014, section 298.001, subdivision 8, is amended to read:

Subd.8. Commissioner. "Commissioner" means the commissioner of revenue of the state of Minnesota
except that when used in sections 298.22 to 298.227, and 298.291 to 298.298, "commissioner"’ means the
commissioner of Iron Range resources and rehabidlitati

Sec.8. Minnesota Statutes 2014, section 298.22, subdivision 1, is amended to read:

Subdivision 1 The Office of the Commissioner of Iron Range resources and rehabilitation(a) The Office
of the Commissioner of Iron Range resources and rehaibitites created as an agency in the executive branch of
state governmentThe governor shall appoint the commissioner of Iron Range resources and rehabilitation under
section 15.06 The commissioner may expend amounts appropriated to the commissidgherbmard for projects
after submitting the expenditure to the board for a recommendation under subdivision 1a.

(b) The commissioner may hold other positions or appointments that are not incompatible with duties as
commissioner of Iron Range resources agtthbilitation The commissioner may appoint a deputy commissioner
All expenses of the commissioner, including the payment of staff and other assistance as may be necessary, must be
paid out of the amounts appropriated by section 298.28 or otherwide awailable by law to the commissioner
Notwithstanding chapters 16A, 16B, and 16C, the commissioner may utilize contracting options available under
section 471.345 when the commissioner determines it is in the best interest of the ddenagency isot subject
to sections 16E.016 and 16C.05.

(c) When the commissioner determines that distress and unemployment exists or may exist in the future in any
county by reason of the removal of natural resources or a possibly limited use of natural resdhecéstiire and
any resulting decrease in employment, the commissioner may use whatever amounts of the appropriation made to
the commissioner of revenue in section 298.28 that are determined to be necessary and proper in the development of
the remaininge&sources of the county and in the vocational training and rehabilitation of its residents, except that the
amount needed to cover cost overruns awarded to a contractor by an arbitrator in relation to a contract awarded by
the commissioner or in effect aftduly 1, 1985, is appropriated from the general fukar the purposes of this
section, "development of remaining resources"” includes, but is not limited to, the promotion of tourism.

Sec.9. Minnesota Statutes 2014, section 298.22, subdivision Amesnded to read:

Subd.1la Iron Range Resources and Rehabilitation Board The Iron Range Resources and Rehabilitation
Board consists of the state senators and representatives elected from state senatorial or legislative districts in which
onethird or nore of the residents reside in a taconite assistance area as defined in section 2Th&3dditional
state senator shall also be appointed by the senate Subcommittee on Committees of the Committee on Rules and
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Administration All expenditures and projects made by the commissioner shall first be submitted to théeboard
approval The board shall recommend approval or disapproval or modification of the expenditures and. projects
The expenses of the board shall be paid bystht from the funds raised pursuant to this sectiddembers of the

board may be reimbursed for expenses in the manner provided in sections 3.099, subdivision 1, and 3.101, and may
receive per diem payments during the interims between legislative segsitie manner provided in section 3.099,
subdivision 1.

The members shall be appointed in January of everynadibered year, and shall serve until January of the
next oddnumbered year Vacancies on the board shall be filled in the same manner asabnigembers were
chosen.

Sec.10. Minnesota Statutes 2014, section 298.22, subdivision 5a, is amended to read:

Subd.5a Forest trust. The commissionerypon—-approval-bafter requesting a recommendation frone
board, may purchase forest lands lw ttaconite assistance area defined in under section 273.1341 with funds
specifically authorized for the purchas@he acquired forest lands must be held in trust for the benefit of the
citizens of the taconite assistance area as the Iron Range MinensrisleForest The forest trust lands shall be
managed and developed for recreation and economic development purpbsesommissionempon-approvat-by
after requesting a recommendation fréme board, may sell forest lands purchased under this ssiodivif the
beoard-findscommissioner determindbat the sale advances the purposes of the tfesiceeds derived from the
management or sale of the lands and from the sale of timber or removal of gravel or other minerals from these forest
lands shall baleposited into an Iron Range Miners' Memorial Forest account that is established within the state
financial accountsFunds may be expended from the accaysgn-approval-bafter the commissioner has sought a
recommendation frorthe board, to purchasmanage, administer, convey interests in, and improve the forest lands
With-approval-byAfter the commissioner has sought a recommendation fr@nboard, money in the Iron Range
Miners' Memorial Forest account may be transferred into the corpus Dbtlgtas J. Johnsoeconomic protection
trust fund established under sections 298.291 to 298.284 property acquired under the authority granted by this
subdivision and income derived from the property or the operation or management of the propeeynatdrer
taxation by the state or its political subdivisions while held by the forest trust.

Sec.11. Minnesota Statutes 2014, section 298.22, subdivision 6, is amended to read:

Subd.6. Private entity participation. After seeking a recommendatiomifn the boardthe commissionemay
acquire an equity interest in any project for whicthe commissioneprovides funding The commissioner may
establish, participate in the management of, and dispose of the assets of charitable foundations, moigdofit |
liability companies, and nonprofit corporations associated with any project for which it provides funding, including
specifically, but without limitation, a corporation within the meaning of section 317A.011, subdivision 6.

Sec.12. Minnesota Stattes 2014, section 298.22, subdivision 8, is amended to read:

Subd.8. Spending priority. In making orapprevirgrecommendin@ny expenditures on programs or projects,
the commissioner and the board shall give the highest priority to programs and projects that target relief to those
areas of the taconite assistance area as defined in section 273.1341, that have the lamfestepertgob losses
and population losses directly attributable to the economic downturn in the taconite industry since ther t880s
commissioner and the board shall compare the 1980 population and employment figures with the 2000 population
and employnent figures, and shall specifically consider the job losses in 2000 and 2001 resulting from the closure of
LTV Steel Mining Company, in making a@pprevingrecommendingxpenditures consistent with this subdivision,
as well as the areas of residence afspes who suffered job loss for which relief is to be targeted under this
subdivision The commissioner may lease, for a term not exceeding 50 years and upon the terms determined by the
commissionernd-approvedfter seeking reviewy the board, surfacend mineral interests owned or acquired by
the state of Minnesota acting by and through the office of the commissioner of Iron Range resources and




106TH DAY] SUNDAY, MAY 22,2016 8803

rehabilitation within those portions of the taconite assistance area affected by the closure of the LMinBtgel
Company facility near Hoyt LakesThe payments and royalties from these leases must be deposited into the fund
established in section 298.297 his subdivision supersedes any other conflicting provisions of law and does not
preclude the commisgier and-the-beardrom making expenditures for programs and projects in other aftss
seeking review by the board

Sec.13. Minnesota Statutes 2014, section 298.22, subdivision 10, is amended to read:

Subd.10. Sale or privatization of functions The commissioner of Iron Range resources and rehabilitation
may not sell or privatize the Ironworld Discovery Center or Giants Ridge Golf and Ski Resort \gitlbeaipproval
by first seeking a recommendation frahe board.

Sec.14. Minnesota Statute®014, section 298.22, subdivision 11, is amended to read:

Subd.11. Budgeting. The commissioner of Iron Range resources and rehabilitation shall annually prepare a
budget for operational expenditures, programs, and projects, and submit it to the hg® Resources and
Rehabilitation Boardior a recommendation After the budget is approved bhe-board-andhe governor, the
commissioner may spend money in accordance with the approved budget.

Sec.15. Minnesota Statutes 2014, section 298.221, is aptttmiread:
298.221 RECEIPTS FROM CONTRACTS; APPROPRIATION.

(a) Except as provided in paragraph (c), all money paid to the state of Minnesota pursuant to the terms of any
contract entered into by the state under authority of section 298.22 and anyiglesay, in the discretion of the
commissioner of Iron Range resources and rehabilitation, be charged in connection with any project pursuant to that
section as amended, shall be deposited in the state treasury to the credit of the Iron Range Redources an
Rehabilitation Board account in the special revenue fund and are hereby appropriated for the purposes of section
298.22.

(b) Notwithstanding section 16A.013, merchandise may be accepted by the commissioner of the Iron Range
Resources and Rehabilitati@oard for payment of advertising contracts if the commissioner determines that the
merchandise can be used for special event prizes or mementos at facilities operated by thNdibigl in this
paragraph authorizes the commissioner or a member obtre b receive merchandise for personal use.

(c) All fees charged by the commissioner in connection with public use of theoataésl ski and golf facilities
at the Giants Ridge Recreation Area and all other revenues derived by the commissioner dmenatiien or lease
of those facilities and from the lease, sale, or other disposition of undeveloped lands at the Giants Ridge Recreation
Area must be deposited into an Iron Range Resources and Rehabilitation Board account that is created within the
stateenterprise fund All funds deposited in the enterprise fund account are appropriated to the commissioner to be
expendedsubject-to-approval-bgfter seeking a recommendation frtime board, as follows:

(1) to pay costs associated with the constructemuipping, operation, repair, or improvement of the Giants
Ridge Recreation Area facilities or lands;

(2) to pay principal, interest and associated bond issuance, reserve, and servicing costs associated with the
financing of the facilities; and

(3) topay the costs of any other project authorized under section 298.22.
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Sec.16. Minnesota Statutes 2014, section 298.2211, subdivision 3, is amended to read:

Subd.3. Project approval. All projects authorized by this section shall be submitted by the commissioner to
the Iron Range Resources and Rehabilitation Boardgpreval-bya recommendation frorthe board Prior to the
commencement of a project involving the exercise by the cesiomer of any authority of sections 469.174 to
469.179, the governing body of each municipality in which any part of the project is located and the county board of
any county containing portions of the project not located in an incorporated area smaljobiy vote approve or
disapprove the projectAny project approved by thieeardcommissioneland the applicable governing bodies, if
any, together with detailed information concerning the project, its costs, the sources of its funding, and the amount
of any bonded indebtedness to be incurred in connection with the project, shall be transmitted to the governor, who
shall approve, disapprove, or return the proposal for additional consideration within 30 days aof idcgpbject
authorized under thisestion shall be undertaken, and no obligations shall be issued and no tax increments shall be
expended for a project authorized under this section until the project has been approved by the governor.

Sec.17. Minnesota Statutes 2014, section 298.221Bdstision 4, is amended to read:

Subd.4. Project approval. After seeking a recommendation fratme boardand the commissioner shall by
August 1 each year prepare a list of projects to be funded from the money appropriated in this section witjt necessar
supporting information including descriptions of the projects, plans, and cost estinfateoject must not be
approved by theeardcommissioneunlessit the commissionefinds that:

(1) the project will materially assist, directly or indirectlyetireation of additional longerm employment
opportunities;

(2) the prospective benefits of the expenditure exceed the anticipated costs; and
(3) in the case of assistance to private enterprise, the project will serve a sound business purpose.

Each prgect must be approved by ti®ard-and-theommissioner of Iron Range resources and rehabilitation
The list of projects must be submitted to the governor, who shall, by November 15 of each year, approve,
disapprove, or return for further consideratioacke project The money for a project may be spent only upon
approval of the project by the governdrhe beardcommissionemay submit supplemental projects for approval at
any time after seeking a recommendation from the board

Sec.18. Minnesota Stautes 2014, section 298.2213, subdivision 5, is amended to read:

Subd.5. Advisory committees expenditure of
mmqey—apprepnated—under—thls—seet@he commissioner of Iron Range resouraad rehab|I|tat|on shall appoint a
technical advisory committee consisting of at least seven persons who are knowledgeable in areas related to the
objectives of the proposallf the project involves investment in a scientific research proposal, atféemsdf the
committee members must be knowledgeable in the specific scientific research area relating to theMfgojbets
of the committees must be compensated as provided in section 15.059, subdiviBimb8ardcommissioneshall
not act on a pposalfor a request for expenditure of money appropriated under this seictiibit-has-receivedhe
commissioner has sought review from the boarthefevaluation and recommendations of the technical advisory
committee.

Sec.19. Minnesota Statutes024, section 298.2213, subdivision 6, is amended to read:

Subd.6. Use of repayments and earnlngs Principal and mterest received in repayment of Ioans made under
this section must be dep05|ted in & hé
northeast Minnesota economic development fund account in the speC|aI revenue fund in the state tfbasury
commissioner of Iron Range resources and rehabilitation must seek a recommendation from the Iron Range
Resources ahRehabilitation Board for any use of funds appropriated under this section
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Sec.20. Minnesota Statutes 2014, section 298.223, subdivision 1, is amended to read:

Subdivision 1 Creation; purposes A fund called the taconite environmental protectiondfis created for the
purpose of reclaiming, restoring and enhancing those areas of northeast Minnesota located within the taconite
assistance area defined in section 273.1341, that are adversely affected by the environmentally damaging operations
involvedin mining taconite and iron ore and producing iron ore concentrate and for the purpose of promoting the
economic development of northeast Minnesotde taconite environmental protection fund shall be used for the
following purposes:

(1) to initiateinvestigations into matters the Iron Range Resources and Rehabilitation Board determines are in
need of study and which will determine the environmental problems requiring remedial action;

(2) reclamation, restoration, or reforestation of mine lands thetrwise provided for by state law;
(3) local economic development projects but only if those projects are approveddmatbeommissioner after

seeking a recommendation of the projects from the baard public works, including construction of seveerd
water systems located within the taconite assistance area defined in section 273.1341;

(4) monitoring of mineral industry related health problems among mining employees;
(5) local public works projects under section 298.227, paragraph (c); and

(6) local public works projects as provided under this clad$e following amounts shall be distributed in 2009
based upon the taxable tonnage of production in 2008:

(i) .4651 cent per ton to the city of Aurora for street repair and renovation;

(ii) .4264 cent per ton to the city of Biwabik for street and utility infrastructure improvements to the south side
industrial site;

(i) .6460 cent per ton to the city of Buhl for street repair;

(iv) 1.0336 cents per ton to the city of Hoyt Lakes for publictytifinprovements;

(v) 1.1628 cents per ton to the city of Eveleth for water and sewer infrastructure upgrades;
(vi) 1.0336 cents per ton to the city of Gilbert for water and sewer infrastructure upgrades;
(vii) .7752 cent per ton to the city of Mountdnon for water and sewer infrastructure;

(viii) 1.2920 cents per ton to the city of Virginia for utility upgrades and accessibility modifications for the
miners' memorial;

(ix) .6460 cent per ton to the town of White for Highway 135 road upgrades;
(x) 1.9380 cents per ton to the city of Hibbing for public infrastructure projects;
(xi) 1.1628 cents per ton to the city of Chisholm for water and sewer repair;

(xii) .6460 cent per ton to the town of Balkan for community center repairs;
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(xiii) .9044 centper ton to the city of Babbitt for city garage construction;

(xiv) .5168 cent per ton to the city of Cook for public infrastructure projects;

(xv) .5168 cent per ton to the city of Ely for reconstruction of 2nd Avenue West;

(xvi) .6460 cent per ton tdé city of Tower for water infrastructure upgrades;

(xvii) .1292 cent per ton to the city of Orr for water infrastructure upgrades;

(xviii) .1292 cent per ton to the city of Silver Bay for emergency cleanup;

(xix) .3230 cent per ton to Lake County foait construction;

(xx) .1292 cent per ton to Cook County for construction of tennis courts in Grand Marais;

(xxi) .3101 cent per ton to the city of Two Harbors for water infrastructure improvements;

(xxii) .1938 cent per ton for land acquisition fanase one of Cook Airport project;

(xxiii) 1.0336 cents per ton to the city of Coleraine for water and sewer improvements along Gayley Avenue;
(xxiv) .3876 cent per ton to the city of Marble for construction of a city administration facility;
(xxv) .12 cent per ton to the city of Calumet for repairs at city hall and the community center;
(xxvi) .6460 cent per ton to the city of Nashwauk for electrical infrastructure upgrades;

(xxvii) 1.0336 cents per ton to the city of Keewatin for water and sewgadps along Depot Street;
(xxviii) .2584 cent per ton to the city of Aitkin for water, sewer, street, and gutter improvements;

(xxix) 1.1628 cents per ton to the city of Grand Rapids for water and sewer infrastructure upgrades at Pokegema
Golf Course ad Park Place;

(xxx) .1809 cent per ton to the city of Grand Rapids for water and sewer upgrades for 1st Avenue from River
Road to 3rd Street SE; and

(xxxi) .9044 cent per ton to the city of Cohasset for upgrades to the railroad crossing at Highwayaiatyd
Road 62.

Sec.21. Minnesota Statutes 2014, section 298.223, subdivision 2, is amended to read:

Subd.2. Administration. (a) The taconite area environmental protection fund shall be administered by the
commissioner of the Iron Range Resourced Behabilitation Board The commissioner shall by September 1 of
each year submit to the board a list of projects to be funded from the taconite area environmental protection fund,
with such supporting information including description of the projectangyl and cost estimates as may be
necessary.

(b) Each year no less than ehalf of the amounts deposited into the taconite environmental protection fund
must be used for public works projects, including construction of sewer and water systems, a syt
subdivision 1, clause (3) After seeking a recommendation frotimne Iron Range Resources and Rehabilitation
Board the commissionemay waive the requirements of this paragraph.




106TH DAY] SUNDAY, MAY 22,2016 8807

(c) Upon-approval-by-the-boar@he list of projects approvday thecommissioneunder this subdivisigrafter
the commissioner has sought review of the projects by the tsjaallil be submitted to the governor by November 1
of each year By December 1 of each year, the governor shall approve or disapprove, or retduanttHer
consideration, each projecEFunds for a project may be expended only upon approval of the project bgahe
commissioneand the governorThe commissioner may submit supplemental projectbe-boeard-antbr approval
from thegovernorferapprovalafter seeking review of the supplemental projects from the ladamly time.

Sec.22. Minnesota Statutes 2014, section 298.227, is amended to read:
298.227 TACONITE ECONOMIC DEVELOPMENT FUND.

(&) An amount equal to that distributed pursuangdoh taconite producer's taxable production and qualifying
sales under section 298.28, subdivision 9a, shall be held by the Iron Range Resources and Rehabilitation Board in a
separate taconite economic development fund for each taconite and direct redupeaducer Money from the
fund for each producer shall be released by the commissioner after review by a joint committee consisting of an
equal number of representatives of the salaried employees and the nonsalaried production and maintenance
employes of that producer The District 11 director of the United States Steelworkers of America, on advice of
each local employee president, shall select the employee membyersonorganized operations, the employee
committee shall be elected by the nonsathrproduction and maintenance employeekhe review must be
completed no later than six months after the producer presents a proposal for expenditure of the funds to the
committee The funds held pursuant to this section may be released only for warkfevelopment and associated
public facility improvement, or for acquisition of plant and stationary mining equipment and facilities for the
producer or for research and development in Minnesota on new mining, or taconite, iron, or steel production
technobgy, but only if the producer provides a matching expenditure equal to the amount of the distribution to be
used for the same purpose beginning with distributions in .2&f#ctive for proposals for expenditures of money
from the fund beginning May 26,007, the commissioner may not release the funds before the next scheduled
meeting of the board If a proposed expenditure is not approved by tmenmissioner, after seeking a
recommendation from theoard, the funds must be deposited in the Taconite @&mviental Protection Fund under
sections 298.222 to 298.2259f a producer uses money which has been released from the fund prior to May 26,
2007 to procure haulage trucks, mobile equipment, or mining shovels, and the producer removes the piece of
equipmem from the taconite tax relief area defined in section 273.134 within ten years from the date of receipt of the
money from the fund, a portion of the money granted from the fund must be repaid to the taconite economic
development fund The portion of thanoney to be repaid is 100 percent of the grant if the equipment is removed
from the taconite tax relief area within 12 months after receipt of the money from the fund, declining by ten percent
for each of the subsequent nine years during which the equipameains within the taconite tax relief arefi a
taconite production facility is sold after operations at the facility had ceased, any money remaining in the fund for
the former producer may be released to the purchaser of the facility on the teemgsattapplicable to the former
producer under this sectiondf a producer fails to provide matching funds for a proposed expenditure within six
months after the commissioner approves release of the funds, the funds are available for release tooaiuctrer pr
in proportion to the distribution provided and under the conditions of this sedioy portion of the fund which is
not released by the commissioner within one year of its deposit in the fund shall be divided between the taconite
environmental prtection fund created in section 298.223 anddbaglas J. Johnsactonomic protection trust fund
created in section 298.292 for placement in their respective special accdwiusghirds of the unreleased funds
shall be distributed to the taconite evimental protection fund and otf@rd to theDouglas J. Johnsogconomic
protection trust fund.

(b)(i) Notwithstanding the requirements of paragraph (a), setting the amount of distributions and the review
process, an amount equal to ten cents per taxablef production in 2007, for distribution in 2008 only, that would
otherwise be distributed under paragraph (a), may be used for a loan or grard tmsthof providing for a
valueadded wood product facility located in the taconite tax relief ardaraa county that contains a city of the
first class This amount must be deducted from the distribution under paragraph (a) for which a matching
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expenditure by the producer is not requiredhe granting of the loan or grant is subject to approvathey
commissioner, after seeking a recommendation fiteerboard If the money is provided as a loan, interest must be
payable on the loan at the rate prescribed in section 298.2213, subdivisi@gin Repayments of the loan and
interest, if any, must beegosited in the taconite environment protection fund under sections 298.222 to 298.225

a loan or grant is not made under this paragraph by July 1, 2012, the amount that had been made available for the
loan under this paragraph must be transferretig¢ddconite environment protection fund under sections 298.222 to
298.225 (iii) Money distributed in 2008 to the fund established under this section that exceeds ten cents per ton is
available to qualifying producers under paragraph (a) on a pro rasa bas

(c) Repayment or transfer of money to the taconite environmental protection fund under paragraph (b), item (ii),
must be allocated by ttmommissioner ofron Range resources and rehabilitatiafier seeking a recommendation
from the Iron Range Resmes and RehabilitatioBoard for public works projects in house legislative districts in
the same proportion as taxable tonnage of production in 2007 in each house legislative district, for distribution in
2008, bears to total taxable tonnage of produdin2007, for distribution in 2008Notwithstanding any other law
to the contrary, expenditures under this paragraph do not require approval by the gotFempurposes of this
paragraph, "house legislative districts" means the legislative distrietdstence on May 15, 2009.

Sec.23. Minnesota Statutes 2014, section 298.28, subdivision 7a, is amended to read:

Subd.7a Iron Range school consolidation and cooperatively operated school accounfhe following
amounts must be allocated to the IRange Resources and Rehabilitation Board to be deposited in the Iron Range
school consolidation and cooperatively operated school account that is hereby created:

(2)(i) for distributions in 2015 through 2023, ten cents per taxable ton of the tax impudedsection 298.24;
and (ii) for distributions beginning in 2024, five cents per taxable ton of the tax imposed under section 298.24;

(2) the amount as determined under section 298.17, paragraph (b), clause (3);

(3)(i) for distributions in 2015, an araot equal to twehirds of the increased tax proceeds attributable to the
increase in the implicit price deflator as provided in section 298.24, subdivision 1, with the remainihgdtebe
distributed to théouglas J. Johnsagconomic protection tai fund;

(i) for distributions in 2016, an amount equal to thirds of the sum of the increased tax proceeds attributable
to the increase in the implicit price deflator as provided in section 298.24, subdivision 1, for distribution years 2015
and 2016with the remaining onéhird to be distributed to the Douglas J. Johnson economic protection trust fund; and

(i) for distributions in 2017, an amount equal to t¥hirds of the sum of the increased tax proceeds attributable
to the increase in the implt price deflator as provided in section 298.24, subdivision 1, for distribution years 2015,
2016, and 2017, with the remaining ethird to be distributed to thBouglas J. Johnsogconomic protection trust
fund; and

(4) any other amount as provided |a.

Expenditures from this accountay be approved as ongoing annual expendituresshalll be made only to
provide disbursements to assist school districts with the payment of bonds that were issued for qualified school
projects, or for any other schodisbursement as approved by tb@mmissioner of Iron Range resources and
rehabilitation after the commissioner of Iron Range resources and rehabilitation has sought review of the
expenditures by thkon Range Resources and Rehabilitation Bodtdr purpses of this section, "qualified school
projects” means school projects within the taconite assistance area as defined in section 273.1341, that were (1)
approved, by referendum, after April 3, 2006; and (2) approved by the commissioner of educationt garsua
section 123B.71.
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Beginning in fiscal year 2019, the disbursement to school districts for payments for bonds issued under section
123A.482, subdivision 9, must be increased each year to offset any reduction in debt service equalization aid that the
school district qualifies for in that year, under section 123B.53, subdivision 6, compared with the amount the school
district qualified for in fiscal year 2018.

No expenditure under this section shall be made unless approsesdsymembers-difie commis®ner of lron
Range resources and rehabilitation after seeking review of the expendituréh&dnon Range Resources and
Rehabilitation Board.

Sec.24. Minnesota Statutes 2014, section 298.28, subdivision 9d, is amended to read:

Subd.9d. Iron Range higher education account Five cents per taxable ton must be allocated to the Iron
Range Resources and Rehabilitation Board to be deposited in an Iron Range higher education account that is hereby
created, to be used for higher education programs comtattglucational institutions in the taconite assistance area
defined in section 273.1341The Iron Range Higher Education committee under section 298.2a#l4thelron
Range-Resources-and-Rehabilitation-Ba@rhmissioner of Iron Range resources andiédtiation must approve
all expenditures from the accourfter seeking review and recommendation of the expenditures from the Iron
Range Resources and Rehabilitation Board

Sec.25. Minnesota Statutes 2014, section 298.292, subdivision 2, is amenokstt

Subd.2. Use of money Money in theDouglas J. Johnsogconomic protection trust fund may be used for the
following purposes:

(1) to provide loans, loan guarantees, interestdmwyns and other forms of participation with private sources of
financing, but a loan to a private enterprise shall be for a principal amount not to excéwedf ofi¢he cost of the
project for which financing is sought, and the rate of interest on a loan to a private enterprise shall be no less than
the lesser of eighgercent or an interest rate three percentage points less than a full faith and credit obligation of the
United States government of comparable maturity, at the time that the loan is approved,;

(2) to fund reserve accounts established to secure the paytmemtdue of the principal of and interest on bonds
issued pursuant to section 298.2211;

(3) to pay in periodic payments or in a lwspm payment any or all of the interest on bonds issued pursuant to
chapter 474 for the purpose of constructing, convgrtim retrofitting heating facilities in connection with district
heating systems or systems utilizing alternative energy sources;

(4) to invest in a venture capital fund or enterprise that will provide capital to other entities that are engaging in,
or that will engage in, projects or programs that have the purposes set forth in subdiviNimintestments may be
made in a venture capital fund or enterprise unless at least two other unrelated investors make investments of at least
$500,000 in the vente capital fund or enterprise, and the investment byDbaglas J. Johnsorconomic
protection trust fund may not exceed the amount of the largest investment by an unrelated investor in the venture
capital fund or enterpriseFor purposes of this subdsion, an "unrelated investor" is a person or entity that is not
related to the entity in which the investment is made or to any individual who owns more than 40 percent of the
value of the entity, in any of the following relationshipspouse, parent, @ti, sibling, employee, or owner of an
interest in the entity that exceeds ten percent of the value of all interestsRoripurposes of determining the
limitations under this clause, the amount of investments made by an investor other tBaughesJ. Johnson
economic protection trust fund is the sum of all investments made in the venture capital fund or enterprise during the
period beginning one year before the date of the investment Hyahglas J. Johnsoeconomic protection trust
fund; and
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(5) to purchase forest land in the taconite assistance area defined in section 273.1341 to be held and managed as
a public trust for the benefit of the area for the purposes authorized in section 298.22, subdivisiyopeaty
purchased under this sectiomay be sold by the commissiongpon-approval-bwafter seeking a recommendation
from the board The net proceeds must be deposited in the trust fund for the purposes and uses of this section.

Money from the trust fund shall be expended only in or forbieefit of the taconite assistance area defined in
section 273.1341.

Sec.26. Minnesota Statutes 2014, section 298.294, is amended to read:
298.294 INVESTMENT OF FUND.

(@) The trust fund established by section 298.292 shall be invested pursuant g the State Board of
Investment and the net interest, dividends, and other earnings arising from the investments shall be transferred,
except as provided in paragraph (b), on the first day of each month to the trust and shall be included and become part
of the trust fund. The amounts transferred, including the interest, dividends, and other earnings earned prior to July 13
1982, together with the additional amount of $10,000,000 for fiscal year 1983, which is appropriated April 21, 1983,
are appropriaté from the trust fund to the commissioner of Iron Range resources and rehabilitation for deposit in a
separate account for expenditure for the purposes set forth in section 298r282nts appropriated pursuant to
this section shall not cancel but shalinain available unless expended.

(b) For fiscal years 2010 and 2011 only, $1,500,000 of the net interest, dividends, and other earnings under
paragraph (a) shall be transferred to a special accéumds in the special account are available for loamgants
to businesses, with priority given to businesses with 25 or fewer emplolyaads may be used for wage subsidies
for up to 52 weeks of up to $5 per hour or other activities, including, but not limited tostesoroperating
expenses and purcte of equipment and materials by businesses under financial duress, that will create additional
jobs in the taconite assistance area under section 273.E3p&nditures from the special account must be approved
by thecommissioner after seeking a reconmtiation from thévoard.

(c) To qualify for a grant or loan, a business must be currently operating and have been operating for one year
immediately prior to its application for a loan or grant, and its corporate headquarters must be located in #he taconit
assistance area.

Sec.27. Minnesota Statutes 2014, section 298.296, subdivision 1, is amended to read:

Subdivision 1 Project approval. (a) The commissioner of Iron Range resources and rehabilitation, after
seeking a recommendation from theard ard—cemmissienershall by August 1 of each year prepare a list of
projects to be funded from thi2ouglas J. Johnsagconomic protection trust with necessary supporting information
including description of the projects, plans, and cost estimdtesse pragcts shall be consistent with the priorities
established in section 298.292 and shall not be approved Hyo#¥d commissionemnlessit the commissioner,
after seeking a recommendation from the bofinds that:

&) (1) the project will materially assi, directly or indirectly, the creation of additional letegm employment
opportunities;

{b) (2) the prospective benefits of the expenditure exceed the anticipated costs; and

{e) (3) in the case of assistance to private enterprise, the projesewitt a sound business purpose

(b) Each project must be approved dyer-onehalf-of all-of the-members-of the board-ahd commissioner of

Iron Range resources and rehabilitatédter seeking a recommendation from the board for the projewt lig of
projects shall be submitted to the governor, who shall, by November 15 of each year, approve or disapprove, or
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return for further consideration, each proje€he money for a project may be expended only upon approval of the
project by the governorThe beardcommissionemay submita supplementaprojectsprojectfor approval at any
time after seeking a recommendation for the project from the board

Sec.28. Minnesota Statutes 2014, section 298.296, subdivision 2, is amended to read:

Subd.2. Expenditure of funds. (a) Before January 1, 2028, funds may be expended on projects and for
administration of the trust fund only from the net interest, earnings, and dividends arising from the investment of the
trust at any time, including net interestrreags, and dividends that have arisen prior to July 13, 1982, plus
$10,000,000 made available for use in fiscal year 1983, except that any amount required to be paid out of the trust
fund to provide the property tax relief specified in Laws 1977, chd@®@r article X, section 4, and to make school
bond payments and payments to recipients of taconite production tax proceeds pursuant to section 298.225, may be
taken from the corpus of the trust.

(b) Additionally, upon recommendation by tbemmissioner aér seeking a recommendation from bweard, up
to $13,000,000 from the corpus of the trust may be made available for use as provided in subdivision 4, and up to
$10,000,000 from the corpus of the trust may be made available for use as provided ir298c2961.

(c) Additionally, an amount equal to 20 percent of the value of the corpus of the trust on May 18, 2002, not
including the funds authorized in paragraph (b), plus the amounts made available under section 298.28, subdivision 4
and Laws 2002, clpder 377, article 8, section 17, may be expended on projéaiads may be expended for
projects under this paragraph only if the project:

(1) is for the purposes established under section 298.292, subdivision 1, clause (1) or (2); and

(2) is approved Y two-thirds-of-all-of the-members- tfie commissioner after seeking a recommendation from
the board.

No money made available under this paragraph or paragraph (d) can be used for administrative or operating
expenses of the Iron Range Resources and Rihtdin Board or expenses relating to any facilities owned or
operated by the board on May 18, 2002.

(d) Upon recommendation bg-unanimous—vote-of all-membdise commissioner after seeking a unanimous
recommendatiorof the board, amounts in addition tilcose authorized under paragraphs (a), (b), and (c) may be

expended on projects described in section 298.292, subdivision 1.

(e) Annual administrative costs, not including detailed engineering expenses for the projects, shall not exceed
five percent ofthe net interest, dividends, and earnings arising from the trust in the preceding fiscal year.

(f) Principal and interest received in repayment of loans made pursuant to this section, and earnings on other
investments made under section 298.292, subdivigioclause (4), shall be deposited in the state treasury and
credited to the trustThese receipts are appropriated to the board for the purposes of sections 298.291 to 298.298.

(g) Additionally, notwithstanding section 298.293, upon the approvahhefcommissioner of Iron Range
resources and rehabilitation, after seeking a recommendationtlieimoard, money from the corpus of the trust
may be expanded to purchase forest lands within the taconite assistance area as provided in sections 298.22,
subdivsion 5a, and 298.292, subdivision 2, clause (5).
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Sec.29. Minnesota Statutes 2014, section 298.296, subdivision 4, is amended to read:

Subd.4. Temporary loan authority. (a) After seeking a recommendation frahe boardthe commissioner of
Iron Rangeesources and rehabilitationay recommend-thatiseup to $7,500,000 from the corpus of the trust may
be usedfor loans, loan guarantees, grants, or equity investments as provided in this subdivisgamoney would
be available for loans for construati@and equipping of facilities constituting (1) a value added iron products plant,
which may be either a new plant or a facility incorporated into an existing plant that produces iron upgraded to a
minimum of 75 percent iron content or any iron alloy wittogl minimum metallic content of 90 percent; or (2) a
new mine or minerals processing plant for any mineral subject to the net proceeds tax imposed under section
298.015 A loan or loan guarantee under this paragraph may not exceed $5,000,000 failiyy fa

(b) Additionally, thebeard commissioner of Iron Range resources and rehabilitatiost reserve the first
$2,000,000 of the net interest, dividends, and earnings arising from the investment of the trust after June 30, 1996, to
be used for grantdpans, loan guarantees, or equity investments for the purposes set forth in paragraptis(a)
amount must be reserved until it is used as described in this subdivision.

(c) Additionally, thebeard commissionemay recommend that up to $5,500,000 frtma corpus of the trust
may be used for additional grants, loans, loan guarantees, or equity investments for the purposes set forth in
paragraph (a).

(d) The commissioner of Iron Range resources and rehabilitation, after seeking a recommendation from the
board may require thait the boardreceive an equity percentage in any project to which it contributes under this
section.

Sec.30. Minnesota Statutes 2014, section 298.2961, subdivision 2, is amended to read:

Subd.2. Projects; approval. (a) Projets funded must be for:

(1) environmentally unique reclamation projects; or

(2) pit or plant repairs, expansions, or modernizations other than for a value added iron products plant.

(b) Befbye tle commissioner may propose a project,
the commissioner must seek a recommendatlon fmmboard The money for a project may be spent only upon

approval of the project by the governofhe beardcommissionemmay submita supplementaprojectsprojectfor
approval at any timafter seeking a recommendation for the project from the board

(c) Thebeardcommissionemay require thait the boardreceive an equity percentage in any project to which it
contributes under this section.

Sec.31. MinnesotaStatutes 2014, section 298.2961, subdivision 4, is amended to read:

Subd.4. Grant and loan fund. (a) A fund is established to receive distributions under section 298.28,
subdivision 9b, and to make grants or loans as provided in this subdivisioyn grant or loan made under this
subdivision musfirst be approved by theommissioner after seeking a recommendation frontbtiaed, established
under section 298.22.

(b) Distributions received in calendar year 2005 are allocated to the city of Virginianpoovements and
repairs to the city's steam heating system.
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(c) Distributions received in calendar year 2006 are allocated to a project of the public utilities commissions of
the cities of Hibbing and Virginia to convert their electrical generatingptanthe use of biomass products, such as
wood.

(d) Distributions received in calendar year 2007 must be paid to the city of Tower to be used for the East Two
Rivers project in or near the city of Tower.

(e) For distributions received in 2008, the fi§&&,000,000 of the 2008 distribution must be paidtd_ouis
County for deposit in its county road and bridge fund to be used for relocatish Llafuis County Road 715,
commonly referred to as Pike River Roathe remainder of the 2008 distribution shie paid tt. Louis County
for a grant to the city of Virginia for connecting sewer and water lines t&th®uis County maintenance garage
on Highway 135, further extending the lines to interconnect with the city of Gilbert's sewer and wateAlines
distributions received in 2009 and subsequent years are allocated for projects under section 298.223, subdivision 1.

Sec.32. Minnesota Statutes 2014, section 298.298, is amended to read:
298.298 LONGRANGE PLAN.

Consistent with the policy estadthed in sections 298.291 to 298.298, the Iron Range Resources and
Rehabilitation Board shall prepare and present to the governor and the legidigtiDecember 31, 2006, a
long-range plan for the use of t®uglas J. Johnsceconomic protection trust fd for the economic development
and diversification of the taconite assistance area defined in section 273.N$Dproject shall beapproved
recommendetby the Iron Range Resources and Rehabilitation Badidh if the board finds that the projeist not
consistent with the goals and objectives established in theréomyg plan.

Sec.33. Minnesota Statutes 2014, section 298.46, subdivision 2, is amended to read:

Subd.2. Unmined iron ore; valuation petition. When in the opinion of the duly constituted authorities of a
taxing district there are in existence reserves of unmined iron ore located in such district, these authorities may
petition thecommissioner ofron Range resources and rehabilitatBeard for authority to petition the county
assessor to verify the existence of such reserves and to ascertain the value thereof by drilling in a manner consistent
with established engineering and geological exploration methods, in order that such taxing disthbet abégy to
forecast in a proper manner its future economic and fiscal potenfils commissioner of Iron Range resources
and rehabilitation may grant the authority to petition after seeking a recommendation from the Iron Range Resources
and Rehabilitabn Board.

Sec.34. |IRON RANGE RESOURCES AND REHABILITATION BOARD; EARLY SEPARATION
INCENTIVE PROGRAM AUTHORIZATION.

(a) "Commissioner" as used in this section means the commissioner of the Iron Range Resources and
Rehabilitation Board unless otherwisgecified.

(b) Notwithstanding any law to the contrary, the commissioner, in consultation with the commissioner of
management and budget, shall offer a targeted early separation incentive program for employees of the
commissioner who have attained the afié0 years or who have received credit for at least 30 years of allowable
service under the provisions of Minnesota Statutes, chapter 362 commissioner shall also offer a targeted
separation incentive program for employees of the commissioner wlos#@®ns are in support of operations at
Giants Ridge and will be eliminated if the agency no longer directly manages Giants Ridge operations.
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(c) The early separation incentive program may include one or more of the following:

(1) employefpaid postsegation health, medical, and dental insurance until age 65; and

(2) cash incentives that may, but are not required to be, used to purchase additional years of service credit
through the Minnesota State Retirement System, to the extent that the purchadberarise authorized by law.

(d) The commissioner shall establish eligibility requirements for employees to receive an incentive.

(e) The commissioner, consistent with the established program provisions under paragraph (b), and with the
eligibility requirements under paragraph (f), may designate specific programs or employees as eligible to be offered
the incentive program.

(f) Acceptance of the offered incentive must be voluntary on the part of the employee and must be in writing
The incentive maymy be offered at the sole discretion of the commissioner.

(g) The cost of the incentive is payable solely by funds made available to the commissioner by law, but only on
prior approval of the expenditures by the commissioner, after seeking a recommeridati the Iron Range
Resources and Rehabilitation Board.

(h) Unilateral implementation of this section by the commissioner is not an unfair labor practice under
Minnesota Statutes, chapter 179A.

EFFECTIVE DATE . This section is effective the day follavg final enactment This section is repealed
June 30, 2017.

Sec.35. REVISOR'S INSTRUCTION.

The revisor of statutes shall identify and propose necessary changes to Minnesota Statutes and Minnesota Rules
that are consistent with the goals of this tacfi) transfer discretionary approval authority for all expenditures and
projects from the Iron Range Resources and Rehabilitation Board to the commissioner of Iron Range resources and
rehabilitation, and (ii) provide that the commissioner must, in gadHt,fseek the review and recommendation of
the board, as required, before exercising approval authdrte revisor shall submit the proposal, in a form ready
for introduction, during the 2017 reqular legislative session to the chairs and rankingymwimarbers of the senate
and house of representatives committees with jurisdiction over taxes.

ARTICLE 10
SUSTAINABLE FOREST INCENTIVE ACT MODIFICATIONS

Section 1 Minnesota Statutes 2014, section 290C.01, is amended to read:
290C.01 PURPOSE.

It is the policy of this state to promote sustainable forest resource management on the state's public and private
lands Reeegn&mg—thatThe state’ spnvate forests comprlse approxmately dm}f of the state forest land
resource e , rd-that ad
These forests plav a cr|t|cal role in protectmq water quahtv and soil resources, and prowde extenswe wildlife
habitat, diverse recreational experiences, and significaestf@roducts that support the state's econorAgd
valorem property taxes represent a significant annual cost that can discouragerrorigrest management
investments In order to foster silviculture investments and retain these forests for themwmeipoand ecological
benefits this chapter, hereafter referred to as the "Sustainable Forest Incentive Act,” is enacted to encourage the
state's private forest landowners to make a-@ng commitment to sustainable forest management.
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Sec.2. Minnesota $tutes 2014, section 290C.02, subdivision 1, is amended to read:

Subdivision 1 Application. When used in sections 290C.012@0C.11290C.13 the terms in this section have
the meanings given them.

EFFECTIVE DATE . This section is effective the dagliowing final enactment.

Sec.3. Minnesota Statutes 2014, section 290C.02, subdivision 3, is amended to read:
Subd.3. Claimant. (a) "Claimant" means:

(1) a person, as that term is defined in section 290.01, subdivision 2, who owns forest |amakisotéi and files
an application authorized by the Sustainable Forest Incentive Act;

(2) a purchaser or grantee if property enrolled in the program was sold or transferred after the original
application was filed and prior to the annual incentive payieinty made; or

(3) an owner of land previously covered by an auxiliary forest contract that automatically qualifies for inclusion
in the Sustainable Forest Incentive Act program pursuant to section 88.49, subdivision 9a, or 88.491, subdivision 2

he-priperty
Owners of Iand that quallfles for |nclu3|on pursuant to section 88 49, subd|V|S|on 9a, or 88.491, subdivision 2, must
notify the commissioner in wiitg of the expiration of the auxiliary forest contract or land trade with a
governmental unit and submit an application to the commissionémigyst-15July 1in order to be eligible to
receive a payment by October 1 of that same.yé&ar purposes of stion 290C.11, claimant also includes any
person bound by the covenant required in section 290C.04.

{b) (c) No more than one claimant is entitled to a payment under this chapter with respect to any tract, parcel, or
piece of land enrolled under this chapthat has been assigned the same parcel identification nuriitleen
enrolled forest land is owned by two or more persons, the owners must determine between them which person is
eligible to claim the payments provided under sections 290C.2936-11209C.13 In the case of property sold or
transferred, the former owner and the purchaser or grantee must determine between them which person is eligible to
claim the payments provided under sections 290C.(296£-11209C.13 The owners, transferees, grantees
must notify the commissioner in writing which person is eligible to claim the payments.

EFFECTIVE DATE . This section is effective for certifications and applications due in 2017 and thereafter.

Sec.4. Minnesota Statutes 2014, section 290C<ubdivision 6, is amended to read:

Subd.6. Forest land "Forest land" means land containing a minimum of 20 contiguous acres for which the
owner has implemented a forest management plan that was prepared or updated within the past ten years by an
appoved plan writer For purposes of this subdivision, acres are considered to be contiguous even if they are
separated by a road, waterway, railroad track, or other similar intervening propertgast 50 percent of the
contiguous acreage must meet thedinition of forest land in section 88.01, subdivision For the purposes of
sections 290C.01 t@90C€-41209C.13 forest land does not include (i) land used for residential or agricultural
purposes, (ii) land enrolled in the reinvest in Minnesota progeastate or federal conservation reserve or easement
reserve program under sections 103F.501 to 103F.531, the Minnesota agricultural property tax law under section
273.111, or land subject to agricultural land preservation controls or restrictionsired dafsection 40A.02 or

under the Metropolltan Agrlcultural Preserves Act under chapter 473H}a{4@—exeeed+ng—60@@9—aeres—that is
e-permanent easement

eenveyed—tea—gevemmaqtal—epnermmm—enmy—(n@ny land that becomes subject to a conservation easement
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funded under section 97A.056 or a comparable permanent easement conveyed to a governmental or nonprofit entity
after May 30, 2013; of (iv) land improved vth a structurg pavementpther than a paved trail under easement,

lease, or terminable license to the state of Minnesota or a political subdigsiees, campsite or any road, other

than a township road, used for purposes not prescribed in tis¢ fiaa@agement plan.

EFFECTIVE DATE . This section is effective for applications made in 2017 and thereafter

Sec.5. Minnesota Statutes 2014, section 290C.03, is amended to read:
290C.03 ELIGIBILITY REQUIREMENTS.

(a) Land may be enrolled in treeistainable forest incentive program under this chapter if all of the following
conditions are met:

(1) the land consists of at least 20 contiguous acres and at least 50 percent of the land must meet the definition of
forest land in section 88.01, subdiin 7, during the enrollment;

(2) a forest management plan for the land must be prepared by an approved plan writer and implemented during
the period in which the land is enrolled;

(3) timber harvesting and forest management guidelines must be usagunction with any timber harvesting
or forest management activities conducted on the land during the period in which the land is enrolled;

(4) the land must be enrolled for a minimum of eight years;
(5) there are no delinquent property taxes on the; @nd

(6) claimants enrolling more than 1,920 acoesnrolling any land that is subject to a conservation easement
funded under section 97A.056, or a comparable permanent easement conveyed to a governmental or nonprofit entity
in the sustainable foresncentive program must allow yeesund, nonmotorized access to fish and wildlife
resources and motorized access on established and maintained roads and trails, unless the road or trail is temporarily
closed for safety, natural resource, or road damagsons on enrolled land except within -doerth mile of a
permanent dwelling or during periods of high fire hazard as determined by the commissioner of natural fesources

(7) the claimant has reqgistered the forest management plan under clause (Bgewvatmmissioner of natural
resources, who has determined that the land meets qualifications for enrollment; and

(8) the land is not classified as class 2c managed forest land.

(b) Claimants required to allow access under paragraph (a), clause (6) byatimatt action:
(1) extend any assurance that the land is safe for any purpose;
(2) confer upon the person the legal status of an invitee or licensee to whom a duty of care is owed; or

(3) assume responsibility for or incur liability for any injury tftte person or property caused by an act or
omission of the person.

(c) The commissioner of natural resources shall annually provide county assessors verification information
regarding plan registration under paragraph (a), clause (7), on a timely basis.
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(d) A minimum of three acres must be excluded from enrolled land when the land is improved with a structure
that is not a minor, ancillary, and nonresidential structure.

(e) If land does not meet the definition of forest land in section 2908ubdjvision 6, because the land is:

(1) enrolled in a state or federal conservation reserve or easement program under sections 103F.501 to 103F.531;

(2) subject to the Minnesota agricultural property tax under section 273.111; or

(3) subject to agecultural land preservation controls or restrictions as defined in section 40A.02, or the
Metropolitan Agricultural Preserves Act under chapter 473H, the entire tax parcel that contains the land is not
eligible to be enrolled in the program.

EFFECTIVE DATE . This section is effective for certifications and applications due in 2017 and thereafter.

Sec.6. Minnesota Statutes 2014, section 290C.04, is amended to read:
290C.04 APPLICATIONS.

(a) A landowner may apply to enroll forest land for the sustairfabést incentive program under this chapter
The claimant must complete, sign, and submit an application to the commissioner by September 30 in order for the
land to become eligible beginning in the next yeaFhe application shall be on a form prescribed by the
commissionecommissioners of revenue and natural resouases must include the information the commissioner
deems necessaryAt a minimum, the application must show the following information for #uedland the
claimant: (i) the claimant's Social Security number or state or federal business tax registration number and date of
birth, (ii) the claimant's address, (iii) the claimant's signature, (iv) the county's parcel identification numbers for the
tax parcels that completely contain the claimant's forest land that is sought to be enrolled, (v) the number of acres
eligible for enrollment in the program, (vi) the approved plan writer's signature and identification nanel{gii)
proof, in a form spdfied by the commissioner, that the claimant has executed and acknowledged in the manner
required by law for a deed, and recorded, a covenant that the land is not and shall not be developed in a manner
inconsistent with the requirements and conditionshid thapter and (viii) a registration number for the forest
management plan, issued by the commissioner of natural resourbescovenant shall state in writing that the
covenant is binding on the claimant and the claimant's successor or assigndwt dnduns with the land for a
period of not less than eight yearsless the claimant requests termination of the covenant after a reduction in
payments due to changes in the payment formula under section 290C.07 or as a result of executive action, the
amount of payment a claimant is eligible to receive under section 290C.07 is reduced or [irhigecommissioner
shall specify the form of the covenant and provide copies upon reqdést covenant must include a legal
description that encompasses a#l threst land that the claimant wishes to enroll under this section or the certificate
of title number for that land if it is registered landhe commissioner of natural resources shall record the area
eligible for enrollment into the Sustainable Forestentive Act as electronic geospatial data, as defined in section
16E.30, subdivision 10.

(b) The commissioner shall provide a copy of the application filed by the claimant and all supporting materials
to the commissioner of natural resources within agsdof receipt or by September 1, whichever is soofidre
commissioner of natural resources must notify the commissioner whether the applicant qualifies for enroliment
within 30 days of receipt, and if the applicant qualifies for enrollment, the conoméssdf natural resources shall
specify the number of qualifying acres per tax parcel.

{by-tn-all-eases(c) The commissioner shall notify the claimant within 90 days after receipt of a completed
application that either the land has or has not been aggifov enroliment A claimant whose application is denied
may appeal the denial as provided in section 290C.13.
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{e) (d) Within 90 days after the denial of an application, or within 90 days after the final resolution of any appeal
related to the denial, ¢hcommissioner shall execute and acknowledge a document releasing the land from the
covenant required under this chapt&he document must be mailed to the claimant and is entitled to be recorded.

{&h) (e) The Social Security numbers collected from indii)als under this section are private data as provided in
section 13.355 The federal business tax registration number and date of birth data collected under this section are
also private data on individuals or nonpublic data, as defined in section §8teRvisions 9 and 12, but may be
shared with county assessors for purposes of tax administration and with county treasurers for purposes of the
revenue recapture under chapter 270A.

EFFECTIVE DATE . This section is effective for certifications and apations due in 2017 and thereafter.

Sec.7. Minnesota Statutes 2014, section 290C.05, is amended to read:

290C.05 ANNUAL CERTIFICATION AND MONITORING .

(@) On or beforeJuly-1 May 15of each year, beginning with the year after the original claimant has received an
approved application, the commissioner shall send each claimant enrolled under the sustainable forest incentive

program a certification form For purposes of this sectiothe etiginal claimant is thepersen-that-filed-thefirst
application-under-section290C.04-to-enroll-the land-intheproguarant property owner on record, or the person

designated by the owners in the case of multiple ownershife claimant must sigand returnthe certification

attestingto the commissioner by July 1 of that same year, and (1) #tegsthe requirements and conditions for
continued enrollment in the program are currently being metsarst-return-the-signed-certificationformttee
commissionerby-August-15-of that-same-yElr provide a report in the form and manner determined by the
commissioner of natural resources describing the management practices that have been carried out on the enrolled
property during the prior yearlf the claimant does not return an annual certification form by the due date, the
provisions in section 290C.11 applyrhe commissioner of natural resources must verify that the claimant meets
program requirements.

(b) The commissioner must provide thertdication form and annual report described in paragraph (a), clause
(2), to the commissioner of natural resources by August 1.

(c) The commissioner of natural resources must conduct annual monitoring of a subset of claimants, excluding
land also enrodid in a conservation easement progr&faimants will be selected for monitoring based on reported
violations, annual certification, and random selectiod®nitoring will be conducted on ten percent of claimants as
of July 1 of each year Monitoring m& include, but is not limited to, a site visit by a Department of Natural
Resources or contracted forestdihe commissioner of natural resources must develop a monitoring form to record
the monitoring data.

EFFECTIVE DATE . Paragraphs (a) and (b) ardeetive for certifications and applications due in 2017 and
thereafter Paragraph (c) is effective July 1, 2019.

Sec.8. Minnesota Statutes 2014, section 290C.055, is amended to read:

290C.055 LENGTH OF COVENANT.

(a) Fhe-covenantremainsin-effectiBminimum-ofeightyear&laimants enrolling any land that is subject to a

conservation easement funded under section 97A.056 or a comparable permanent easement conveyed to a
governmental or nonprofit entity must enroll their land under a covenant witinimmum duration of eight years

All other claimants may choose to enroll their land under a covenant with a minimum duration of eight, 20, or 50
years If land-isremovedhe claimant requests removal of lafndm the program before it has been eniblifer
fouryearsonehalf the number of years of the covenant's duratiom covenant remains in effect feight-yearghe

entire duration of the covenafnom the date recorded.
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(b) If land that has been enrolled ferryearonehalf the number ofears of the covenant's minimum duration
or more is removed from the program for any reason, there is a waiting period before the covenant tefPhi@ates
covenant terminates on January 1 of the fifthth, or 26thcalendar yeafor the eight, 20, or 5-year minimum
covenant, respectivelyhat begins after the date that:

(1) the commissioner receives notification from the claimant that the claimant wishes to remove the land from
the program under section 290C.10; or

(2) the date that the land is rewaal from the program under section 290C.11.
(c) Notwithstanding the other provisions of this section, the covenant is terminated:

(1) at the same time that the land is removed from the program due to acquisition of title or possession for a
public purpose under section 290C.10; or

(2) at the request of the claimaadter (i) if there isa reduction in payments due to changes in the payment
formula under section 290C.0ar (ii) if, as a result of executive action, the amount of payment a claimaligible
to receive under section 290C.07 is reduced or limited

EFFECTIVE DATE . This section is effective for certifications and applications in 2017 and thereafter.

Sec.9. Minnesota Statutes 2014, section 290C.07, is amended to read:
290C.07 CALCULATION OF INCENTIVE PAYMENT

(a) An approved claimant under the sustainable forest incentive program is eligible to receive an annual payment
for each acre of enrolled land, excluding any acre improved with a paved trail under easement, leaseabletermi
license to the state of Minnesota or a political subdivisidie payment shall equ&7peracreforeach-acre
enrolled-in-the-sustainable-forest-incentive-programercentage of the property tax that would be paid on the land
determined by usinthe previous year's statewide average total tax rate for all taxes levied within townships and
unorganized territories, the estimated market value per acre as calculated in section 290C.06, and a class rate of one
percent as follows:(1) for claimants emlling land that is subject to a conservation easement funded under section
97A.056 or a comparable permanent easement conveyed to a governmental or nonprofit entity before May 31, 2013,
25 percent; (2) for claimants enrolling land that is not subjea tmnservation easement under an eyglair
covenant, 65 percent; (3) for claimants enrolling land that is not subject to a conservation easement wyehar a 20
covenant, 90 percent; and (4) for claimants enrolling land that is not subjecotsern@aimn easement under a
50-year covenant, 115 percent

(b) The calculated payment shall not be less than the payment received in 2016 and shall not increase or decrease
by more than ten percent relative to the payment received for the previous year.

(c) In addition to the payments provided under this section, a claimant enrolling more than 1,920 acres shall be
allowed an additional payment per acre equal to the amount prescribed in paragraph (a), clause (1), for all acres of
enrolled land on which public eess is allowed, as required under section 290C.03, paragraph (a), clause (6),
excluding any land subject to a conservation easement funded under section 97A.056, or a permanent easement
conveyed to a governmental or nonprofit entity that is requiredida dbr public access under section 290C.03,
paragraph (a), clause (6).

EFFECTIVE DATE . This section is effective for calculations made in 2017 and thereafter
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Sec.10. Minnesota Statutes 2014, section 290C.08, subdivision 1, is amended to read:

Subdivision 1 Annual payment. An incentive payment for each acre of enrolled land will be made annually to
each claimant in the amount determined under section 2908¥%eptember 15 of each year, the commissioner of
natural resources will certify tthe commissioner the eligibility of each claimant to receive a payméiie
incentive payment shall be pdiy the commissioneon or before October 1 each year based on the certifications
due August-15July 1 of that year Interest at the annual ratetdrmined under section 270C.40 shall be included
with any incentive payment not paid by the later of October 1 of the year the certification was due, or 45 days after
the completed certification was returned or filed if the commissioner accepts a atiotifiiled afterAugust-15
July 1of the taxes payable year as the resolution of an appeal.

EFFECTIVE DATE . This section is effective for certifications and applications due in 2017 and thereafter.

Sec.11. Minnesota Statutes 2014, section 290C.1aniended to read:
290C.10 WITHDRAWAL PROCEDURES.

An-approved-claiman(ia) The current owner of land enrolladder the sustainable forest incentive program for
a minimum of feur—yearsonehalf the number of years of the covenant's minimum duratiay ndify the
commissioner of the intent to terminate enrollmenfithin 90 days of receipt of notice to terminate enroliment, the
commissioner shall inform the claimant in writing, acknowledging receipt of this notice and indicating the effective
date of terrmation from the sustainable forest incentive prografermination of enrollment in the sustainable
forest incentive program occurs on January 1 of the, fifitih, or 26thcalendar yeafor the eight, 20-, or 5Qyear
respective minimum covenattiat beins after receipt by the commissioner of the termination notistter the
commissioner issues an effective date of termination, a claimant wishing to continue the land's enrollment in the
sustainable forest incentive program beyond the termination dedeapply for enrollment as prescribed in section
290C.04 A claimant who withdraws a parcel of land from this program may not reenroll the parcel for a period of
three years Within 90 days after the termination date, the commissioner shall execudelaraviedge a document
releasing the land from the covenant required under this chafterdocument must be mailed to the claimant and
is entitled to be recorded.

(b) Notwithstanding paragraph (a), on request of the claint@tcommissioner may alloearly withdrawal
from the Sustainable Forest Incentive Act without penalty when the state of Minnesota, any local government unit,
or any other entity which has the power of eminent domain acquires title or possession to the land for a public
purposeneotwithstanding—theprovisions—of-this—sectiorin the case ofluch an eligible acquisitionunder this
paragraphthe commissioner shall execute and acknowledge a document releasing the land acquired by the state,
local government unit, or other entity frahre covenant.

(c) Notwithstanding paragraph (a), upon request of the claimant, the commissioner shall allow early withdrawal
from the Sustainable Forest Incentive Act without penalty when a government or nonprofit entity acquires a
permanent conservatiaasement on the enrolled property and the conservation easement is at least as restrictive as
the covenant required under section 290C.DHe commissioner of natural resources must notify the commissioner
of lands acquired under this paragraph that diggbke for withdrawal In the case of an eligible easement
acquisition under this paragraph, the commissioner shall execute and acknowledge a document releasing the land
subject to the easement from the covenant.

(d) Notwithstanding paragraph (a), up@guest of the claimant, the commissioner shall allow early withdrawal
from the Sustainable Forest Incentive Act without penalty for land that is subject to fee or easement acquisition or
lease to the state of Minnesota or a political subdivision of tite §br the public purpose of a paved trallhe
commissioner of natural resources must notify the commissioner of lands acquired under this paragraph that are
eligible for withdrawal In the case of an eligible fee or easement acquisition or lease thigl@aragraph, the
commissioner shall execute and acknowledge a document releasing the land subject to fee or easement acquisition
or lease by the state or political subdivision of the state.
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(e) All other enrolled land must remain in the program.

EFFECTIVE DATE. The amendments to paragraphs (¢) and (d) are effective the day following final
enactment The amendments to paragraphs (a), (b), and (e) are effective for notifications made in 2017 and
thereafter.

Sec.12. [290C.101] TRANSFER OF OWNERSHIP.

Subdivision 1 Definitions. (a) For purposes of this section, the following terms have the meanings provided.

(b) "New owner" means a prospective purchaser or grantee.

(c) "Owner" means a grantor or seller.

Subd.2. Notification to commissioner. (a) An owner must notify the commissioner if the owner transfers any
or all of the owner's land enrolled in the sustainable forest incentive program to one or more new owners within
60 days of the transfer of title to the properfhe notification mustriclude the legal descriptions of the transferred
property, the tax parcel numbers, and the name and address of the new lbtvaasfer of ownership is a result of
the death of the claimant, the provisions of section 290C.12 shall apply.

(b) Upon notifcation, the commissioner shall inform the new owner of the restrictions of the covenant required
by section 290C.04 and the withdrawal procedures under section 290i@.boder for the new owner to receive
payments pursuant to this chapter, the new owmest file an application and register a new forest management
plan with the commissioner of natural resources within two years from the date the title of the property was
transferred to remain eligible.

Subd.3. Termination of enrollment. The commissioner will terminate enrollment according to the procedure
in_section 290C.10 for failure of the new owner to reqgister a forest management plan within the time period in
subdivision 2, paragraph (b).

EFFECTIVE DATE . This section is effective Jull, 2016.

Sec.13. Minnesota Statutes 2014, section 290C.11, is amended to read:
290C.11 PENALTIES FOR REMOVAL.

(a) If the commissioner determines that land enrolled in the sustainable forest incentive program is in violation of
the conditions for enrbhent as specified in section 290C.@8,upon notification by the commissioner of natural
resources that land enrolled is in violation of the conditions for enrollinlemtcommissioner shall notify the
claimantcurrent owner of the landf the intent taemoveall the tax parcel of thenrolled landwhere the violation
has occurredrom the sustainable forest incentive prografie penalties described under paragraph (c) apfie
elaimantcurrent ownehas 60 days to appeal this determination undepthvisions of section 290C.13.

(b) If the commissioner determines the land is to be removed from the sustainable forest incentive guregram
to the construction or addition of an improvement to the prop#reelaimantowner of the tax parcel that is
violation s liable for payment to the commissioner in the amount equdlliche paymentseceivedissued related
to the enrolled tax parceihder this chapter for the previous feigar periodn the case of an eiglyear minimum
covenant, tetyea period in the case of a 2@ar minimum covenant, or Afear period in the case of a-g8ar
minimum covenantplus interestand (2) 25 percent of the estimated market value of the property as reclassified
under section 273.13 due to the structure bemthe tax parcel, as determined by the assessor
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(c) If the commissioner of natural resources determines that the land is used for purposes other than forestry
purposes, the commissioner of natural resources shall notify the commissioner of revengéalvhotify the
current owner of the tax parcel that is in violation that the current owner is liable to the commissioner in an amount
equal to: (1) 30 percent of the estimated market value as property reclassified under section 273.13, due to the
changein use, as determined by the assessor; and (2) the payments issued related to the enrolled tax parcel under
this chapter for the previous feyear period in the case of an eiglgiar covenant, tepear period in the case of a
20-year covenant, or 2gearperiod in the case of a 5@ar covenant, plus interest.

(d) The claimant has 90 days to satisfy the payment for removal of land from the sustainable forest incentive
program under this section If the penalty is not paid within the 9fay period undethis paragraph, the
commissioner shall certify the amount to the county auditor for collection as a part of the general ad valorem real
property taxes on the land in the following taxes payable year.

EFFECTIVE DATE . This section is effective the dégllowing final enactment.

Sec.14. Minnesota Statutes 2014, section 290C.13, subdivision 6, is amended to read:

Subd.6. Determination of appeal On the basis of applicable law and available information, the commissioner
shall determine the validityf any, in whole or in part, of the appeal and notify the claimant of the decidibis
notice must be in writing and contain the basis for the determinafidve commissioner shall consult with the
commissioner of natural resources when an appedeseta the use of the property for forestry or nonforestry
purposes and for appeals related to forest management plans.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.15. SUSTAINABLE FOREST INCENTIVE ACT; TRANSITION P ROVISION.

(a) For lands enrolled in the Sustainable Forest Incentive Act on May 15, 2016, the owner of enrolled lands may
elect through May 15, 2018, and without penalty, to change the length of a covenant, if eligible, under Minnesota
Statutes, section9®C.055 The owner of enrolled land must provide notice to the Department of Revenue of its
intent to change the length of its covenant.

(b) For lands enrolled in the Sustainable Forest Incentive Act on May 15, 2016, the owner of enrolled land must
compl with the changes made in the act by certifications due in 2018, as required under Minnesota Statutes, section
290C.05.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.16. ADMINISTRATIVE APPROPRIATION.

$600,000 in fscal year 2017 is appropriated from the general fund to the commissioner of natural resources for
administering this article The funding base for administering this article in fiscal year 2018 and thereafter is
$600,000.

EFFECTIVE DATE . This section i®ffective the day following final enactment.

Sec.17. REPEALER.

Minnesota Statutes 2014, section 290C.02, subdivisions 5 amd Bepealed.

EFFECTIVE DATE . This section is effective the day following final enactment.
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ARTICLE 11
MISCELLANEOUS

Section 1 Minnesota Statutes 2015 Supplement, section 16A.152, subdivision 2, is amended to read:

Subd.2. Additional revenues; priority. (a) If on the basis of a forecast of general fund revenues and
expenditures, the commissioner of management amididi determines that there will be a positive unrestricted
budgetary general fund balance at the close of the biennium, the commissioner of management and budget must
allocate money to the following accounts and purposes in priority order:

(1) the cashléw account established in subdivision 1 until that account reaches $350,000,000;

(2) the budget reserve account established in subdivision l1a until that account r8a&&Be392.000
$1,596,522,000

(3) the amount necessary to increase the aid paymeetigie for school district aids and credits payments in
section 127A.45 to not more than 90 percent rounded to the nearest tenth of a percent without exceeding the amount
available and with any remaining funds deposited in the budget reaedre;

(4) theamount necessary to restore all or a portion of the net aid reductions under section 127A.441 and to
reduce the property tax revenue recognition shift under section 123B.75, subdivision 5, by the same amount

(b) The amounts necessary to meet the requirements of this section are appropriated from the general fund within
two weeks after the forecast is released or, in the case of transfers under paragraph (a), clauses (3) and (4), as
necessary to meet the appropriations schedules otherwise established in statute.

(c) The commissioner of management and budget shall certify thledtmlar amount of the reductions under
paragraph (a), clauses (3) and (4), to the commissioner of educatiencommissioner of education shall increase
the aid payment percentage and reduce the property tax shift percentage by these amounts dhdseapply
reductions to the current fiscal year and thereafter.

EFFECTIVE DATE . This section is effective July 1, 2016.

Sec.2. [116J.952] NEW MARKETS GRANT PROGRAM.

Subdivision 1 Grant program established The commissioner shall award new markgtsnts for qualified
low-income community investments as specified under this secliba commissioner shall adopt rules to establish
criteria for determining grant eligibility.

Subd.2. Definitions. (a) For purposes of this section, the followingristhave the meanings given.

(b) "Applicant” means a gqualified community development entity as defined in paragraph (h).

(c) "Commissioner" means the commissioner of employment and economic development.
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(d) "Greater Minnesota" means the area of the skateexcludes the metropolitan area, as defined in section
473.121, subdivision 2.

(e) "Internal Revenue Code" has the meaning given in section 290.01, subdivision 31.

(f) "Qualified active lowincome community business" has the meaning given in se4&8nof the Internal
Revenue CodeThe term does not include:

(1) any trade or business engaged in insurance, banking, lending, lobbying, political consulting, or leisure; or

(2) any trade or business activity consisting of the operation of any privatanercial golf course, country
club, suntan facility, hot tub facility, massage parlor, race track, or other facility used for gambling, or any store the
principal business of which is the sale of alcoholic beverages for consumption off premises.

(a) "Low-income communities" as defined in section 45D of the Internal Revenue Code and applied to any term
or requirement used in this section or an incorporated provision of federal law includes the area of any home rule
charter or statutory city that:

(1) is located in greater Minnesota;

(2) has a population, as defined in section 477A.011, subdivision 3, of 500 or more; and

(3) has net tax capacity of property, classified as class 3 under section 273.13, of less than $500 per capita for
property taxesssessed in 2015, payable in 2016, including the city's distribution net tax capacity and excluding its
contribution net tax capacity under chapter 276A.

(h) "Qualified community development entity" has the meaning given in section 45D of the IntereauRev
Code, provided that the entity has direct lending experience serving businesses in disadvantaged communities in the
state and a primary mission of economic development.

(i) "Qualified lowincome community investment" means any capital or equity imes# in, or loan to, any
gualified active lowincome community business.

Subd.3. Grant awards. The commissioner shall award grants to qualified community development entities
based on a competitive review of applications received by the commisssomgcriteria established in subdivision 4.

Subd.4. Application. (a) The commissioner shall develop an application form requiring information necessary
to evaluate the benefits to Minnesota from awarding the grants.

(b) Prior to awarding grants tonaapplicant under this subdivision, the commissioner shall consider the
following:

(1) whether the qualified community development entity has demonstrated experience providing capital or
technical assistance to disadvantaged businesses or communitiestate;

(2) the extent to which an applicant demonstrates direct experience in asset and risk management and in
fulfilling government compliance requirements;

(3) the extent to which an applicant demonstrates a capitalization strategy that enstinesett@iomic benefit
of the grant allocation remains in the state;
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(4) the extent to which the applicant establishes standards for wages and benefits exceeding federal poverty
guidelines and includes a means by which to monitor and measure ongoing noenplith those standards;

(5) the financial contributions expected to be made to the project from nonstate sources; and

(6) any other criteria the commissioner deems necessary.

Subd.5. Annual reporting by community development entities A communitydevelopment entity that has
been awarded a grant must submit an annual report to the commissioner within 180 days after the end of the fiscal
year_The report must include information on investments made in the preceding year, including but not limited to

the following:

(1) the types of industries, identified by the North American Industry Classification System Code, in which a
qualified lowincome community investment was made;

(2) the names of the counties in which the qualified activeitlm@mecommunity businesses are located which
received gualified lovincome community investments;

(3) the number of jobs created and retained by qualified activanicoyne community businesses receiving
qualified lowincome community investments, including i¥ieation that the average wages and benefits paid to
full-time employees, based on an hourly wage for-hali work week, meet or exceed 105 percent of the federal
poverty income guidelines for a family of four; and

(4) other information and documentati required by the commissioner to verify continued certification as a
qualified community development entity under United States Code, title 26, section 45D.

Subd.6. Application fees; fund created The qualified community development entity must subani
nonrefundable application fee at the time the application is submitted equal to the amount published in the
Minnesota new markets grant program applicatibhe commissioner may allow up to 25 percent of the fee to be
submitted up to 180 days followgrthe grant award and up to 25 percent of the fee to be submitted up to 270 days
following the grant awardApplication fees are deposited in the new markets grant program administration account
in the special revenue fund.

Subd.7. Administrative fees. Upon the issuance of a qualified lomcome community investment by a
qualified community development entity, an administrative fee in an amount determined by the commissioner and
published in the grant agreement must be deposited in the new markétsrggaam administration account in the
special revenue fund.

Subd.8. Administrative_expenses Amounts in the new markets grant program administration account are
appropriated annually to the commissioner for administrative expenses related to admintsie new markets
grant program in this section.

Subd.9. Annual report. The commissioner shall annually by January 15, 2018 through 2023, report to the
chairs and ranking minority members of the legislative committees on economic development on the
implementation of the grant program, including an evaluation of the success and economic impact of the program in
the state The report must include:

(1) the number of womeawned and minoritgowned businesses assisted by the grants;

(2) the number ofireater Minnesotéocated businesses assisted by the grants and the amount of that assistance;
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(3) the number of metropolitan araated businesses assisted by the grants and the amount of that assistance;

(4) the number of jobs created by the granttuiding the number of women and minorities obtaining jobs; and

(5) the number of jobs created by the grants located in greater Minnesota and in the metropolitan area.

Subd.10. Expiration. This section expires the earlier of July 1, 2024, or whenaibteof the grant funds have
been awarded The commissioner must issue the rules for the implementation of this section to allow
commencement of grant awards by January 1, 2017.

EFFECTIVE DATE . This section is effective the day following final enactment

Sec.3. [270C.22] TAX TIME SAVINGS GRANT PROGRAM.

Subdivision 1 Definitions. (a) For purposes of this section, the following terms have the meanings given.

(b) "Financial capability services" means any of the following:

(1) assistance witlopening a savings or transactional account that meets the Federal Deposit Insurance
Corporation's model safe accounts template standards;

(2) assistance with depositing all or part of a tax refund into a savings or transactional account;

(3) assistance ith obtaining and reviewing a consumer report or credit score, as those terms are defined in
United States Code, title 15, section 1681a;

(4) assistance with obtaining and reviewing a banking history report;

(5) financial coaching, or referral to finaatcoaching services, as provided in section 256E.35, subdivision 4a;

(6) National Foundation for Credit Counseling certified consumer credit and debt counseling or referral to these
Services;

(7) enrollment in a matched or incentivized savings prograchiding the provision of matching or incentive
funds;

(8) assistance with purchasing federal retirement savings bonds, as described in Code of Federal Regulations,
title 31, part 347, or referral to a certified financial planner, registered investrdeisem licensed insurance
producer or agent, or a reqgistered securities brd&ater representative for private sector retirement options; or

(9) assistance with purchasing a Series | United States Savings Bond with all or part of a tax refund.

(c) "Transactional account" means a traditional demand deposit account or a general purpose reloadable prepaid
card offered by a bank or credit union.

(d) "TCE" means the Tax Counseling for the Elderly program established by the Internal Revenue Service.

(e)"VITA" means the Volunteer Income Tax Assistance program established by the Internal Revenue Service.
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Subd.2. Creation. The commissioner of revenue shall establish a tax time savings grant program to make
grants to one or more nonprofit organizatiom$und the integration of financial capability services into the delivery
of taxpayer assistance services funded by grants under section 270C.21.

Subd.3. Qualified applicant. To be eligible to receive a grant under the tax time savings grant program, a
applicant must:

(1) qualify under section 501(c)(3) of the Internal Revenue Code and be registered with the Internal Revenue
Service as part of either the VITA or TCE programs; and

(2) commit to dedicate at least one staff or volunteer position tadicmbe financial capability services at a
VITA or TCE program site and to offer VITA or TCE program participants free assistance with the initiation
through completion of:

(i) opening a savings and a transactional account that meet the Federal DepositclsCorporation's model
safe accounts template standards;

(ii) depositing all or part of a tax refund into a savings or transactional account; and

(iii) purchasing a Series | United States Savings Bond with all or part of a tax refund.

Subd.4. Conflict of interest. (a) No applicant may receive direct compensation from a bank, credit union,
other financial services provider, or vendor in_exchange for the applicant offering to program patrticipants the
products or services of that bank, credit unimher financial services provider, or vendor.

(b) No applicant may receive funding from a bank, credit union, other financial services provider, or vendor that
is _contingent on the applicant offering products or services of that bank, credit unionfimdheral services
provider, or vendor to program participants.

(c) An applicant may receive funding from a bank, credit union, other financial services provider, or vendor that
is not in exchange for or contingent upon the applicant offering produs&svices of that bank, credit union, other
financial services provider, or vendor to program participants.

Subd.5. Permitted use of grant funds (a) A grant recipient may use grant funds to dedicate a staff or
volunteer position to coordinate financigdpability services at a VITA or TCE site and to offer VITA or TCE
program participants free assistance with the initiation through completion of:

(1) opening a savings and a transactional account that meet the Federal Deposit Insurance Corporaion's mod
safe accounts template standards;

(2) depositing all or part of a tax refund into a savings or transactional account; and

(3) purchasing a Series | United States Savings Bond with all or part of a tax refund.

(b) A grant recipient who offers all dfi¢ financial capability services enumerated in paragraph (a) may also use
grant funds to provide one or more additional financial capability services to VITA or TCE program participants at
no cost to the participant.
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Sec.4. Minnesota Statutes 2014, secti271.08, subdivision 1, is amended to read:

Subdivision 1 Written order. The Tax Court, except in Small Claims Division, shall determine every appeal
by written order containing findings of fact and the decision of the tax.céumemorandum of thgrounds of the
decision shall be appendedliotice of the entry of the order and of the substance of the decision shall be mailed to
all parties A motion for rehearing, which includes a motion for amended findings of fact, conclusions of law, or a
new tial, must be served by the moving party witd30 days after mailing of the notice by the court as specified
in this subdivision, and the motion must be heard wi8n60 days thereafter, unless the time for hearing is
extended by the court within ti@®-day60-dayperiod for good cause shown.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.5. Minnesota Statutes 2014, section 271.21, subdivision 2, is amended to read:

Subd.2. Jurisdiction. At the election of th taxpayer, the Small Claims Division shall have jurisdiction only in
the following matters:

(a) cases involving valuation, assessment, or taxation of real or personal property, if:
(i) the issue is a denial of a current year application for the hondedtessification for the taxpayer's property;

(i) only one parcel is included in the petition, the entire parcel is classified as homestead class 1la or 1b under
section 273.13, and the parcel contains no more than one dwelling unit;

(i) the entireproperty is classified as agricultural homestead class 2a or 1b under section 273.13; or
(iv) the assessor's estimated market value of the property included in the petition is less than $300,000; or

(b) any case not involving valuation, assessment,xatitan of real and personal property in which the amount
in controversy does not exce$8;000$15,000 including penalty and interest.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.6. Minnesota Statutes 201dection 289A.60, is amended by adding a subdivision to read:

Subd.32. Sales suppression(a) A person who:

(1) sells;
(2) transfers;
(3) develops;

(4) manufactures; or

(5) possesses with the intent to sell or transfer

an automated salssippression device, zapper, phamware, or similar device capable of being used to commit tax
fraud or suppress sales is liable for a civil penalty calculated under paragraph (b).
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(b) The amount of the civil penalty equals the greater of (1) $2,00@) dhé€ total amount of all taxes and
penalties due that are attributable to the use of any automated sales suppression device, zappewagrbkammiom
similar device facilitated by the sale, transfer, development, or manufacture of the automated padssisnp
device, zapper, phanteware, or similar device by the person.

(c) The definitions in section 609.858 apply to this subdivision.

EFFECTIVE DATE. This section is effective for activities enumerated in paragraph (a) that occur after July 1, 2016

Sec.7. Minnesota Statutes 2014, section 290A.03, subdivision 13, is amended to read:

Subd.13. Property taxes payable "Property taxes payable" means the property tax exclusive of special
assessments, penalties, and interest payable on a claithamitsstead after deductions made under sections
273.135, 273.1384, 273.1391, 273.42, subdivision 2, and any other state paid property tax credits in any calendar
year, and after any refund claimed and allowable under section 290A.04, subdivision 2hfjirdtgpayable in the
year that the property tax is payable the case of a claimant who makes ground lease payments, "property taxes
payable" includes the amount of the payments directly attributable to the property taxes assessed against the parcel
on which the house is locatedNo apportionment or reduction of the "property taxes payable" shall be required for
the use of a portion of the claimant's homestead for a business purpose if the claimant does not deduct any business
depreciation expenses ftire use of a portion of the homesteaddoes not deduct expenses under section 280A of
the Internal Revenue Code for a business operated in the lhworttee determination of federal adjusted gross
income For homesteads which are manufactured homedefined in section 273.125, subdivision 8, and for
homesteads which are park trailers taxed as manufactured homes under section 168.012, subdivision 9, "property
taxes payable" shall also include 17 percent of the gross rent paid in the preceding treasiter on which the
homestead is locatedVhen a homestead is owned by two or more persons as joint tenants or tenants in common,
such tenants shall determine between them which tenant may claim the property taxes payable on the.hdmestead
they areunable to agree, the matter shall be referred to the commissioner of revenue whose decision shall be final
Property taxes are considered payable in the year prescribed by law for payment of the taxes.

In the case of a claim relating to "property tapagyable," the claimant must have owned and occupied the
homestead on January 2 of the year in which the tax is payable and (i) the property must have been classified as
homestead property pursuant to section 273.124, on or before December 15 of theeassessmio which the
"property taxes payable" relate; or (i) the claimant must provide documentation from the local assessor that
application for homestead classification has been made on or before December 15 of the year in which the "property
taxes pagble"” were payable and that the assessor has approved the application.

EFFECTIVE DATE . This section is effective for refunds based on rent paid after December 31, 2014, and
property taxes payable after December 31, 2015.

Sec.8. Minnesota Statutes 201dection 469.169, is amended by adding a subdivision to read:

Subd.20. Additional allocation; 2016. In addition to the tax reductions in subdivisions 12 to 19, $3,000,000 is
allocated for tax reductions to border city enterprise zones in cities dosatthe western border of the stafehe
commissioner shall allocate this amount among cities on a per capita Aigtations under this subdivision may
be used for tax reductions under sections 469.171, 469.1732, and 469.1734, or for otheff ¢tdfsetsimposed on
or remitted by businesses located in the enterprise zone, but only if the municipality determines that the granting of
the tax reduction or offset is necessary to retain a business within or attract a business to the zone.

EFFECTIVE DAT E. This section is effective July 1, 2016.
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Sec.9. Minnesota Statutes 2014, section 609.5316, subdivision 3, is amended to read:

Subd.3. Weapons, telephone cloning paraphernalia,automated sales suppression devicesand
bullet-resistant vests Weaporms used are contraband and must be summarily forfeited to the appropriate agency
upon conviction of the weapon's owner or possessor for a controlled substance crime; for any offense of this chapter
or chapter 624, or for a violation of an order for protattinder section 518B.01, subdivision 1Bullet-resistant
vests, as defined in section 609.486, worn or possessed during the commission or attempted commission of a crime
are contraband and must be summarily forfeited to the appropriate agency upati@oo¥ithe owner or possessor
for a controlled substance crime or for any offense of this chaptetephone cloning paraphernalia used in a
violation of section 609.894nd automated sales suppression devices, phaméwe and other devices contaigin
an automated sales suppression or phamtane device or software used in violation of section 609.858,
contraband and must be summarily forfeited to the appropriate agency upon a conviction.

Sec.10. [609.858] USE OF AUTOMATED SALES SUPPRESSIONDEVICES.

Subdivision 1 Definitions. (a) For the purposes of this section, the following terms have the meanings given.

(b) "Automated sales suppression device" or "zapper' means a software program, carried on any tangible
medium, or accessed throughysother means, that falsifies the electronic records of electronic cash registers and
other pointof-sale systems including, but not limited to, transaction data and transaction reports.

(c) "Electronic cash register" means a device that keeps a remistgpporting documents through the means of
an_electronic _device or computer system designed to record transaction data for the purpose of computing,
compiling, or processing retail sales transaction data in whatever manner.

(d) "Phantorware" means hidien preinstalled, or laténstalled programming option embedded in the operating
system of an electronic cash register or hardwired into the electronic cash register that can be used to create a virtual
second electronic cash register or may eliminatmamipulate transaction records that may or may not be preserved
in digital formats to represent the true or manipulated record of transactions in the electronic cash register.

(e) "Transaction data" includes items purchased by a customer, the price hofite@ac the taxability
determination for each item, a segregated tax amount for each of the taxed items, the date and time of the purchase,
the name, address and identification number of the vendor, and the receipt or invoice number of the transaction.

(f) "Transaction report” means a report documenting, but not limited to, the sales, taxes collected, media totals,
and discount voids at an electronic cash register that is printed on cash register tape at the end of a day or shift, or a
report documentinguery action at an electronic cash register that is stored electronically.

Subd.2. Felony. A person who sells, purchases, installs, transfers, possesses, develops, manufactures, accesses,
or uses an automated sales suppression device, zpppatomware, or similar device knowing that the device or
phantoraware is capable of being used to commit tax fraud or suppress sales is guilty of a felony and may be
sentenced to imprisonment for not more than five years or to a payment of a finemafradhan $10,000, or both.

Subd.3. Forfeiture. An automated sales suppression device, zapper, phamoey and any other device
containing an automated sales suppression, zapper, or phaatengdevice or software is contraband and subject to
forfeiture under section 609.5316.

EFFECTIVE DATE. This section is effective August 1, 2015, and applies to crimes committed on or after that date.
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Sec.11. APPROPRIATIONS.

Subdivision 1 New markets grant program. $30,000,000 in fiscal year 2017 is appiapgd from the general
fund to the commissioner of employment and economic development for the new markets grant program under
Minnesota Statutes, section 116J.992is appropriation is a onetime appropriation and is available until June 30,
2024 The mmmissioner may award grants of up to $10,000,000 per fiscal year.

Subd.2. Department of Revenue $5,000,000 in fiscal year 2017 is appropriated from the general fund to the
commissioner of revenue for administering this ahe funding base for thigppropriation in fiscal year 2018 and
thereafter is $2,000,000.

Subd.3. Tax time savings grant program (a) $400,000 is appropriated in fiscal year 2017 from the general
fund to the commissioner of revenue to make grants under the tax time savimggrgoagam under Minnesota
Statutes, section 270C.220f this amount, up to five percent may be used for the administration of the tax time
savings grant program.

(b) The base funding for the grant program authorized under paragraph (a) is $400,08&each

Subd.4. Taxpayer assistance grants (a) $400,000 is appropriated in fiscal year 2017 from the general fund to
the commissioner of revenue for the provision of taxpayer assistance grants under Minnesota Statutes, section
270C.21, in addition tthe current base funding for the prograf@f the amount appropriated under this paragraph
and the current base funding for the provision of taxpayer assistance grants, up to five percent may be used for the
administration of the taxpayer assistance graragram.

(b) Beginning in fiscal year 2018, the total base funding for the program under paragraph (a) is $800,000 each
year._This amount includes the base funding of $400,000 each year established in Laws 2015, chapter 77, article 1,
section 14, subdigion 2, paragraph (a).

Subd.5. Local government grants (a) The following amounts are appropriated in fiscal year 2016 only from
the general fund to the commissioner of revenue for grants that shall be paid by June 30, 2016, and allocated as
follows:

(1) $1,200,000 to the city of Madelia;

(2) $465,000 to the city of Hibbing; and

(3) $52,288 to Stearns County.

(b) The following amounts are appropriated in fiscal year 2017 only from the general fund to the commissioner
of revenue for grants that shbk paid by June 30, 2017, and allocated as follows:

(1) $2,000,000 to Mahnomen CountyOf this amount, $1,000,000 must be used by the county for the
Mahnomen Health Center, and $1,000,000 must be paid from the county to the White Earth Band of Ojibwe;

(2) $1,130,000 to Hennepin CountyOf this amount, $730,000 must be used for the North Branch Library
EMERGE Career and Technology Center, and $400,000 must be used for the Cedar Riverside Opportunity Center;

(3) $1,000,000 to the city of Mahnomen; and

(4) $150,000 to the city of Lilydale.
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(c) All of the appropriations under this subdivision are onetime and are not added to the base budget.

EFFECTIVE DATE . This section is effective the day following final enactment.

ARTICLE 12
DEPARTMENT POLICY AND TECHNICAL PROVISIONS; INCOME,
CORPORATE FRANCHISE, AND ESTATE TAXES

Section 1 Minnesota Statutes 2014, section 289A.08, subdivision 11, is amended to read:

Subd.11. Information included in income tax return. (a) The return musstate:

(1) the name of the taxpayer, or taxpayers, if the return is a joint return, and the address of the taxpayer in the
same name or hames and same address as the taxpayer has used in making the taxpayer's income tax return to the
United States;

(2) the date or dates of birth of the taxpayer or taxpayers;

(3) the Social Security number of the taxpayer, or taxpayers, if a Social Security number has been issued by the
United States with respect to the taxpayers; and

(4) the amount of the taxable inoe of the taxpayer as it appears on the federal return for the taxable year to
which the Minnesota state return applies.

(b) The taxpayer must attach to the taxpayer's Minnesota state income tax return a copy of the federal income tax

return that the taxgyer has filed or is about to file for the perioghless-the-taxpayeris-eligible-to-telefile-the federal
return-and-does-file-the-Minnesotareturn-by-telefiling

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.2. Minnesota Statutes 2014, section 289A.08, subdivision 16, is amended to read:

Subd.16. Tax refund or return preparers; electronic filing; paper filing fee imposed (a) A "tax refund or
return preparer,” as defined in section 289A .8@hdivision13.paragraph—{fH who is a tax return preparer for
purposes of section 6011(e) of the Internal Revenue Code, and who reasonably expects to prepare more than ten
Minnesota individual incomecorporate franchis& corporation partnership, or fiduciary incomnax returns for the
prior ealendaryear must file all Minnesota individual incomeorporate franchises corporation partnership, or
fiduciary incometax returns prepared for theslendaryear by electronic means.

(b) Paragraph (a) does not apply teeturn if the taxpayer has indicated on the return that the taxpayer did not
want the return filed by electronic means.

(c) For each return that is not filed electronically by a tax refund or return preparer under this subdivision,
including returns filedunder paragraph (b), a paper filing fee of $5 is imposed upon the prepétnerfee is
collected from the preparer in the same manner as income Téve fee does not apply to returns that the
commissioner requires to be filed in paper form.

EFFECTIVE D ATE. This section is effective for taxable years beginning after December 31, 2015.
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Sec.3. Minnesota Statutes 2014, section 289A.09, subdivision 2, is amended to read:

Subd.2. Withholding statement. (a) A person required to deduct and withhold framemployee a tax under
section 290.92, subdivision 2a or 3, or 290.923, subdivision 2, or who would have been required to deduct and
withhold a tax under section 290.92, subdivision 2a or 3, or persons required to withhold tax under section 290.923,
subdvision 2, determined without regard to section 290.92, subdivision 19, if the employee or payee had claimed no
more than one withholding exemption, or who paid wages or made payments not subject to withholding under
section 290.92, subdivision 2a or 3,280.923, subdivision 2, to an employee or person receiving royalty payments
in excess of $600, or who has entered into a voluntary withholding agreement with a payee under section 290.92,
subdivision 20, must give every employee or person receiving rqyajtyients in respect to the remuneration paid
by the person to the employee or person receiving royalty payments during the calendar year, on or before January 31
of the succeeding year, or, if employment is terminated before the close of the calendaitlyi@a30 days after the
date of receipt of a written request from the employee if thela@30period ends before January 31, a written
statement showing the following:

(1) name of the person;
(2) the name of the employee or payee and the employgeyee's Social Security account number;

(3) the total amount of wages as that term is defined in section 290.92, subdivision 1, paragraph (1); the total
amount of remuneration subject to withholding under section 290.92, subdivision 20; the amountpafy sisk
required under section 6051(f) of the Internal Revenue Code; and the amount of royalties subject to withholding
under section 290.923, subdivision 2; and

(4) the total amount deducted and withheld as tax under section 290.92, subdivision 2er 93,923,
subdivision 2.

(b) The statement required to be furnished by paragraph (a) with respect to any remuneration must be furnished
at those times, must contain the information required, and must be in the form the commissioner prescribes.

(c) Thecommissioner may prescribe rules providing for reasonable extensions of time, not in excess of 30 days,
to employers or payers required to give the statements to their employees or payees under this subdivision.

(d) A dupllcate of any statement made untles subd|V|S|on and in accordance Wlth rules prescribed by the
A he calendar
e , Jmust be filed with
the commlssmner on or befoFebruary—Z&anuary 3bf the year after the payments were made.

(e) If an employer cancels the employer's Minnesota withholding account number required by section 290.92,
subdivison 24, the information required by paragraph (d), must be filed with the commissioner within 30 days of
the end of the quarter in which the employer cancels its account number.

(f) The employer must submit the statements required to be sent to the smnenm—the—same—manner

5 = Coede and the
is-section by
even though the

prescribe the content, format, and manner of the statggnesuant to section 270C. 30
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(g) A "third-party bulk filer" as defined in section 290.92, subdivision 30, paragraph (a), clause (2), must submit
the returns required by this subdivision and subdivision 1, paragraph (a), with the commissioner by electronic
means.

EFFECTIVE DATE. This section is effective for statements required to be sent to the commissioner after
December 31, 2016, except that the date change in paragraph (d) is effective for wages paid after December 31, 2015.

Sec.4. Minnesota Statute2014, section 289A.12, subdivision 14, is amended to read:

Subd.14. Regulated-investment-companiesReporting exempt interest andexemptinterest dividends (a)
A regulated investment company paying $10 or more in exartgrest dividends to an inddual who is a resident
of Minnesota or any person receiving $10 or more of exempt interest or exeteptst dividends and paying as
nominee to an individual who is a resident of Minnesotast make a return indicating the amount of ékempt
interes or exemptinterest dividends, the name, address, and Social Security number of the recipient, and any other
information that the commissioner specifies. The return must be providedsisaiiedelderecipientby February 15
of the year following the year of the paymeiithe return provided to th&harehelderecipientmust include a clear
statement, in the form prescribed by the commissioner, thaixdrapt interest ocexemptinterest dividends must be
included in the comgtation of Minnesota taxable incomeBy June 1 of each year, thegulated-investment
companypayormust file a copy of the return with the commissioner.

(b) For purposes of this subdivision, the following definitions apply.

(1) "Exemptinterest divideds" mean exemghterest dividends as defined in section 852(b)(5) of the Internal
Revenue Code, but does not include the portion of exertgrest dividends that are not required to be added to
federal taxable income under section 290.01, subdivisioncl®ase (1)(ii).

(2) "Regulated investment company" means regulated investment company as defined in section 851(a) of the
Internal Revenue Code or a fund of the regulated investment company as defined in section 851(g) of the Internal
Revenue Code.

(3) "Exempt interest” means income on obligations of any state other than Minnesota, or a political or
governmental subdivision, municipality, or governmental agency or instrumentality of any state other than
Minnesota, and exempt from federal income taxefeuthe Internal Revenue Code or any other federal statute.

EFFECTIVE DATE . This section is effective for reports required to be filed after December 31, 2016.

Sec.5. Minnesota Statutes 2014, section 289A.18, is amended by adding a subdivigsiad: to

Subd.2a Annual withholding returns; eligible employers. (a) An employer who deducts and withholds an
amount required to be withheld by section 290.92 may file an annual return and make an annual payment of the
amount required to be deducted avithheld for that calendar year if the employer has received a notification under
paragraph (b) The ability to elect to file an annual return continues through the year following the year where an
employer is required to deduct and withhold more tha®$50

(b) The commissioner is authorized to determine which employers are eligible to file an annual return and to
notify employers who newly qualify to file an annual return because the amount an employer is required to deduct
and withhold for that calendgear is $500 or less based on the most recent period of four consecutive quarters for
which the commissioner has compiled data on that employer's withholding tax for that pAtidde time of
notification, eligible employers may still decide to filewes and make deposits quarterhan employer who
decides to file returns and make deposits guarterly is required to make all returns and deposits required by this
chapter and, notwithstanding paragraph (a), is subject to all applicable penaltidifiptdaio so.
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(c) If, at the end of any calendar month other than the last month of the calendar year, the aggregate amount of
undeposited tax withheld by an employer who has elected to file an annual return exceeds $500, the employer must
deposit the agggate amount with the commissioner within 30 days of the end of the calendar month.

(d) If an employer who has elected to file an annual return ceases to pay wages for which withholding is
required, the employer must file a final return and deposit aweposited tax within 30 days of the end of the
calendar month following the month in which the employer ceased paying wages.

(e) An employer not subject to paragraph (c) or (d) who elects to file an annual return must file the return and
pay the tax nopreviously deposited before February 1 of the year following the year in which the tax was withheld.

(f) A notification to an employer regarding eligibility to file an annual return under Minnesota Rules, part
8092.1400, is considered a notification ungaragraph (a).

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2015.

Sec.6. Minnesota Statutes 2014, section 289A.20, subdivision 2, is amended to read:

Subd.2. Withholding from wages, entertainer withholding, withholding from payments to out-of-state
contractors, and withholding by partnerships, small business corporations, trusts (a) Except as provided in
section 289A.18, subdivision 2atax required to be deducted and withheld during theeaperiod must be paid
on or before the last day of the month following the close of the quarterly period, unless an earlier time for payment
is provided A tax required to be deducted and withheld from compensation of an entertainer and from a payment
an outof-state contractor must be paid on or before the date the return for such tax must be filed under section
289A.18, subdivision .2 Taxes required to be deducted and withheld by partnersBip@poratiors, and trusts
must be paid on a quartgrbasis as estimated taxes under section 289A.25 for partnerships and trusts and under
section 289A.26 fo6 corporatiors.

(b) An employer who, during the previous quarter, withheld more than $1,500 of tax under section 290.92,
subdivision 2a or 3, or 29823, subdivision 2, must deposit tax withheld under those sections with the
commissioner within the time allowed to deposit the employer's federal withheld employment taxes under Code of
Federal Regulations, title 26, section 31.6302s amended throuddecember 31, 2001, without regard to the safe
harbor or de minimis rules in paragraph (f) or the-dag rule in paragraph (c)(3)laxpayers must submit a copy
of their federal notice of deposit status to the commissioner upon request by the commissioner

(c) The commissioner may prescribe by rule other return periods or deposit requireineptescribing the
reporting period, the commissioner may classify payors according to the amount of their tax liability and may adopt
an appropriate reportingeriod for the class that the commissioner judges to be consistent with efficient tax
collection In no event will the duration of the reporting period be more than one year.

(d) If less than the correct amount of tax is paid to the commissioner, gajpstments with respect to both the
tax and the amount to be deducted must be made, without interest, in the manner and at the times the commissioner
prescribes If the underpayment cannot be adjusted, the amount of the underpayment will be assesshected
in the manner and at the times the commissioner prescribes.

(e) If the aggregate amount of the tax withheld is $10,000 or more in a fiscal year ending June 30, the employer
must remit each required deposit for wages paid in all subsequentarayeads by electronic means.

() A third-party bulk filer as defined in section 290.92, subdivision 30, paragraph (a), clause (2), who remits
withholding deposits must remit all deposits by electronic means as provided in paragraph (e), regardless of the
aggregate amount of tax withheld during a fiscal year for all of the employers.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2015.




8836 JOURNAL OF THEHOUSE [106TH DAY

Sec.7. Minnesota Statutes 2014, section 289A.31, subdivision 1, is amemdeakit

Subdivision 1 Individual income, fiduciary income, mining company, corporate franchise, and
entertainment taxes (a) Individual income, fiduciary income, mining company, and corporate franchise taxes, and
interest and penalties, must be paidhey taxpayer upon whom the tax is imposed, except in the following cases:

(1) The tax due from a decedent for that part of the taxable year in which the decedent died during which the
decedent was alive and the taxes, interest, and penalty due foridhe/gars must be paid by the decedent's
personal representative, if anif there is no personal representative, the taxes, interest, and penalty must be paid by
the transferees, as defined in section 270C.58, subdivision 3, to the extent they reqpaxty from the decedent;

(2) The tax due from an infant or other incompetent person must be paid by the person's guardian or other person
authorized or permitted by law to act for the person;

(3) The tax due from the estate of a decedent must be p#ie legtate's personal representative;

(4) The tax due from a trust, including those within the definition of a corporation, as defined in section 290.01,
subdivision 4, must be paid by a trustee; and

(5) The tax due from a taxpayer whose business quepty is in charge of a receiver, trustee in bankruptcy,
assignee, or other conservator, must be paid by the person in charge of the business or property so far as the tax is
due to the income from the business or property.

(b) Entertainment taxes are tf@nt and several liability of the entertainer and the entertainment entite
payor is liable to the state for the payment of the tax required to be deducted and withheld under section 290.9201,
subdivision 7, and is not liable to the entertainetttieramount of the payment.

(c) Thetax taxesimposed undesectionsections 289A.35 anéd90.0922 on partnerships are the joint and
several liability of the partnership and the general partners.

EFFECTIVE DATE . This section is effective the dégllowing final enactment.

Sec.8. Minnesota Statutes 2014, section 289A.35, is amended to read:
289A.35 ASSESSMENTS ON RETURNS.

(@) The commissioner may audit and adjust the taxpayer's computation of federal taxable income, items of
federal tax prefances, or federal credit amounts to make them conform with the provisions of chapter 290 or
section 298.01 If a return has been filed, the commissioner shall enter the liability reported on the return and may
make any audit or investigation that is calesed necessary.

(b) Upon petition by a taxpayer, and when the commissioner determines that it is in the best interest of the state,
the commissioner may allo® corporatios and partnerships to receive orders of assessment issued under section
270C.33, shdivision 4, on behalf of their owners, and to pay liabilities shown on such orgessich cases, the
owners' liability must be calculated using the method provided in section 289A.08, subdivision 7, paragraph (b).

(c) A taxpayer may petition the consgrioner for the use of the method described in paragraph (b) after the
taxpayer is notified that an audit has been initiated and before an order of assessment has been issued.

(d) A determination of the commissioner under paragraph (b) to grant or liepgtition of a taxpayer cannot
be appealed to the Tax Court or any other court.
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{b) (e) The commissioner may audit and adjust the taxpayer's computation of tax under chaptartB®ase
of a return filed pursuant to section 289A.10, the commissisima| notify the estate no later than nine months after
the filing date, as provided by section 289A.38, subdivision 2, whether the return is under examination or the return
has been processed as filed.

EFFECTIVE DATE . This section is effective the déyllowing final enactment.

Sec.9. Minnesota Statutes 2014, section 289A.60, subdivision 28, is amended to read:

Subd.28. Preparer identification number. Any Minnesotaindividual income tax return or claim for refund
prepared by a "tax refund or return preparer" as defined in subdivision 13, paragraph (f), shall bear the identification
number the preparer is required to use federally under section 6109(a)(4) of the InternakeRaveauA tax
refund or return preparer who prepares a Minnesadavidualincome—tax—retdrmeturn required by section
289A.08, subdivisions 1, 2, 3, and 7; or 289A.12, subdivisiar 8laim for refund and fails to include the required
number on theeturn or claim is subject to a penalty of $50 for each failure.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2015.

Sec.10. Minnesota Statutes 2014, section 290.01, subdivision 19b, is amended to read:

Subd 19h  Subtractions from federal taxable income For individuals, estates, and trusts, there shall be
subtracted from federal taxable income:

(1) net interest income on obligations of any authority, commission, or instrumentality of the United Stetes to
extent includable in taxable income for federal income tax purposes but exempt from state income tax under the
laws of the United States;

(2) if included in federal taxable income, the amount of any overpayment of income tax to Minnesota or to any
other state, for any previous taxable year, whether the amount is received as a refund or as a credit to another taxable
year's income tax liability;

(3) the amount paid to others, less the amount used to claim the credit allowed under section 290.G674, not
exceed $1,625 for each qualifying child in grades kindergarten to 6 and $2,500 for each qualifying child in grades 7
to 12, for tuition, textbooks, and transportation of each qualifying child in attending an elementary or secondary
school situated in Minesota, North Dakota, South Dakota, lowa, or Wisconsin, wherein a resident of this state may
legally fulfill the state's compulsory attendance laws, which is not operated for profit, and which adheres to the
provisions of the Civil Rights Act of 1964 actiapter 363A For the purposes of this clause, "tuition" includes fees
or tuition as defined in section 290.0674, subdivision 1, clause A%)used in this clause, "textbooks" includes
books and other instructional materials and equipment purchadedsed for use in elementary and secondary
schools in teaching only those subjects legally and commonly taught in public elementary and secondary schools in
this state Equipment expenses qualifying for deduction includes expenses as defined and Im#ection
290.0674, subdivision 1, clause (3)Textbooks" does not include instructional books and materials used in the
teaching of religious tenets, doctrines, or worship, the purpose of which is to instill such tenets, doctrines, or
worship, nor doe# include books or materials for, or transportation to, extracurricular activities including sporting
events, musical or dramatic events, speech activities, driver's education, or similar proffamdeduction is
permitted for any expense the taxpaywrurred in using the taxpayer's or the qualifying child's vehicle to provide
such transportation for a qualifying chil&or purposes of the subtraction provided by this clause, "qualifying child"
has the meaning given in section 32(c)(3) of the IntdReaienue Code;
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(4) income as provided under section 290.0802;

(5) to the extent included in federal adjusted gross income, income realized on disposition of property exempt
from tax under section 290.491;

(6) to the extent not deducted or not deductihlespant to section 408(d)(8)(E) of the Internal Revenue Code in
determining federal taxable income by an individual who does not itemize deductions for federal income tax
purposes for the taxable year, an amount equal to 50 percent of the excess dflet@mitaibutions over $500
allowable as a deduction for the taxable year under section 170(a) of the Internal Revenue Code, under the
provisions of Public Law 162 and Public Law 11-126;

(7) for individuals who are allowed a federal foreign tax créatittaxes that do not qualify for a credit under
section 290.06, subdivision 22, an amount equal to the carryover of subnational foreign taxes for the taxable year,
but not to exceed the total subnational foreign taxes reported in claiming the foretgedi#xFor purposes of this
clause, "federal foreign tax credit" means the credit allowed under section 27 of the Internal Revenue Code, and
"carryover of subnational foreign taxes" equals the carryover allowed under section 904(c) of the Interna Revenu
Code minus national level foreign taxes to the extent they exceed the federal foreign tax credit;

(8) in each of the five tax years immediately following the tax year in which an addition is required under
subdivision 19a, clause (7), or 19c, clayé® (11), in the case of a shareholder of a corporation that is an
Scorporation an amount equal to offifth of the delayed depreciationFor purposes of this clause, "delayed
depreciation” means the amount of the addition made by the taxpayer undesisgubdi9a, clause (7), or
subdivision 19c, clausg2) (11), in the case of a shareholder of @&norporation minus the positive value of any
net operating loss under section 172 of the Internal Revenue Code generated for the tax year of the Huklition
resulting delayed depreciation cannot be less than zero;

(9) job opportunity building zone income as provided under section 469.316;

(10) to the extent included in federal taxable income, the amount of compensation paid to members of the
MinnesotaNational Guard or other reserve components of the United States military for active service, including
compensation for services performed under the Active Guard Reserve (AGR) prégyapurposes of this clause,
"active service" means (i) state activerdce as defined in section 190.05, subdivision 5a, clause (1); or (ii)
federally funded state active service as defined in section 190.05, subdivision 5b, and "active service" includes
service performed in accordance with section 190.08, subdivision 3;

(11) to the extent included in federal taxable income, the amount of compensation paid to Minnesota residents
who are members of the armed forces of the United States or United Nations for active duty performed under United
States Code, title 10; or thetharity of the United Nations;

(12) an amount, not to exceed $10,000, equal to qualified expenses related to a qualified donor's donation, while
living, of one or more of the qualified donor's organs to another person for human organ transplafation
purposes of this clause, "organ" means all or part of an individual's liver, pancreas, kidney, intestine, lung, or bone
marrow; "human organ transplantation" means the medical procedure by which transfer of a human organ is made
from the body of one peraao the body of another person; "qualified expenses" means unreimbursed expenses for
both the individual and the qualified donor for (i) travel, (ii) lodging, and (iii) lost wages net of sick pay, except that
such expenses may be subtracted under thiselanly once; and "qualified donor" means the individual or the
individual's dependent, as defined in section 152 of the Internal Revenue @Godendividual may claim the
subtraction in this clause for each instance of organ donation for transpladiaiiog the taxable year in which the
gualified expenses occur;
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(13) in each of the five tax years immediately following the tax year in which an addition is required under
subdivision 19a, clause (8), or 19c, clayd®) (12), in the case of a shareholdef a corporation that is an
Scorporation an amount equal to offifth of the addition made by the taxpayer under subdivision 19a, clause (8),
or 19c¢, claus¢13) (12), in the case of a shareholder of a corporation that 1S @rporation minus the pdsve
value of any net operating loss under section 172 of the Internal Revenue Code generated for the tax year of the
addition If the net operating loss exceeds the addition for the tax year, a subtraction is not allowed under this
clause;

(14) to theextent included in the federal taxable income of a nonresident of Minnesota, compensation paid to a
service member as defined in United States Code, title 10, section 101(a)(5), for military service as defined in the
Servicemembers Civil Relief Act, Publi@aw 108189, section 101(2);

(15) to the extent included in federal taxable income, the amount of national service educational awards received
from the National Service Trust under United States Code, title 42, sections 12601 to 12604, for service in an
approved Americorps National Service program;

(16) to the extent included in federal taxable income, discharge of indebtedness income resulting from
reacquisition of business indebtedness included in federal taxable income under section 108(i) ofnide Inte
Revenue Code This subtraction applies only to the extent that the income was included in net income in a prior
year as a result of the addition under subdivision 19a, clause (13);

(17) the amount of the net operating loss allowed under sectiodR&ubdivision 11, paragraph (c);

(18) the amount of expenses not allowed for federal income tax purposes due to claiming the railroad track
maintenance credit under section 45G(a) of the Internal Revenue Code;

(19) the amount of the limitation on itéred deductions under section 68(b) of the Internal Revenue Code;
(20) the amount of the phaseout of personal exemptions under section 151(d) of the Internal Revenue Code; and

(21) to the extent included in federal taxable income, the amount of qualifiesportation fringe benefits
described in section 132(f)(1)(A) and (B) of the Internal Revenue .Cdte subtraction is limited to the lesser of
the amount of qualified transportation fringe benefits received in excess of the limitations underlS¢t)¢n)(A)
of the Internal Revenue Code for the year or the difference between the maximum qualified parking benefits
excludable under section 132(f)(2)(B) of the Internal Revenue Code minus the amount of transit benefits excludable
under section 132(22)(A) of the Internal Revenue Code.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.11. Minnesota Statutes 2014, section 290.01, subdivision 19c, is amended to read:

Subd.19c Corporations; additions to federal taxable income For corporations, there shall be added to
federal taxable income:

(1) the amount of any deduction taken for federal income tax purposes for income, excise, or franchise taxes
based on net income or related minimum taxes, including buinmited to the tax imposed under section 290.0922,
paid by the corporation to Minnesota, another state, a political subdivision of another state, the District of Columbia,
or any foreign country or possession of the United States;

(2) interest not subjédo federal tax upon obligations ofhe United States, its possessions, its agencies, or its
instrumentalities; the state of Minnesota or any other state, any of its political or governmental subdivisions, any of
its municipalities, or any of its govamental agencies or instrumentalities; the District of Columbia; or Indian tribal
governments;
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(3) exemptinterest dividends received as defined in section 852(b)(5) of the Internal Revenue Code;

(4) the amount of any net operating loss deduction takefefi@ral income tax purposes under section 172 or
832(c)(10) of the Internal Revenue Code or operations loss deduction under section 810 of the Internal Revenue Code;

(5) the amount of any special deductions taken for federal income tax purposes utidies 2dd to 247 and
965 of the Internal Revenue Code;

(6) losses from the business of mining, as defined in section 290.05, subdivision 1, clause (a), that are not subject
to Minnesota income tax;

(7) the amount of any capital losses deducted for féderame tax purposes under sections 1211 and 1212 of
the Internal Revenue Code;

(8) the amount of percentage depletion deducted under sections 611 through 614 and 291 of the Internal Revenue Code

9 (9) the amount of a partner's pro rata share of net income which does not flow through to the partner
because the partnership elected to pay the tax on the income under section 6242fes (2terhal Revenue Code;

&3 (10) any increase in subpart F income, as defined in section 952(a) of the Internal Revenue Code, for the
taxable year when subpart F income is calculated without regard to the provisions of Division C, title Ill, section
303(b) of Public Law 114343;

&2 (11) 80 percent of the depreciation deduction allowed under section 168(k)(1)(A) and (k)(4)(A) of the
Internal Revenue Codd-or purposes of this clause, if the taxpayer has an activity that in the taxable year generate
a deduction for depreciation under section 168(k)(1)(A) and (k)(4)(A) and the activity generates a loss for the
taxable year that the taxpayer is not allowed to claim for the taxable year, "the depreciation allowed under section
168(k)(1)(A) and (k)(4)(A" for the taxable year is limited to excess of the depreciation claimed by the activity
under section 168(k)(1)(A) and (k)(4)(A) over the amount of the loss from the activity that is not allowed in the
taxable year In succeeding taxable years when tlhssks not allowed in the taxable year are allowed, the
depreciation under section 168(k)(1)(A) and (k)(4)(A) is allowed;

{&3) (12) 80 percent of the amount by which the deduction allowed by section 179 of the Internal Revenue Code
exceeds the deductionl@hable by section 179 of the Internal Revenue Code of 1986, as amended through
December 31, 2003;

44 (13) to the extent deducted in computing federal taxable income, the amount of the deduction allowable
under section 199 of the Internal Revenue Code;

{45) (14) the amount of expenses disallowed under section 290.10, subdivision 2; and

16) (15) discharge of indebtedness income resulting from reacquisition of business indebtedness and deferred
under section 108(i) of the Internal Revenue Code.

EFFECTIVE DATE. This section is effective the day following final enactment.
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Sec.12. Minnesota Statutes 2014, section 290.01, subdivision 19d, is amended to read:

Subd.19d Corporations; modifications decreasing federal taxable incomeFor corporations, #re shall be
subtracted from federal taxable income after the increases provided in subdivision 19c:

(1) the amount of foreign dividend gresp added to gross income for federal income tax purposes under section
78 of the Internal Revenue Code;

(2) the amount of salary expense not allowed for federal income tax purposes due to claiming the work
opportunity credit under section 51 of the Internal Revenue Code;

(3) any dividend (not including any distribution in liquidation) paid within the taxableljearnational or state
bank to the United States, or to any instrumentality of the United States exempt from federal income taxes, on the
preferred stock of the bank owned by the United States or the instrumentality;

(4) the deduction for capital lossesrpuant to sections 1211 and 1212 of the Internal Revenue Code, except that:

(i) for capital losses incurred in taxable years beginning after December 31, 1986, capital loss carrybacks shall
not be allowed;

(ii) for capital losses incurred in taxable ygdeginning after December 31, 1986, a capital loss carryover to
each of the 15 taxable years succeeding the loss year shall be allowed;

(iii) for capital losses incurred in taxable years beginning before January 1, 1987, a capital loss carryback to each
of the three taxable years preceding the loss year, subject to the provisions of Minnesota Statutes 1986, section
290.16, shall be allowed; and

(iv) for capital losses incurred in taxable years beginning before January 1, 1987, a capital loss caregmber t
of the five taxable years succeeding the loss year to the extent such loss was not used in a prior taxable year and
subject to the provisions of Minnesota Statutes 1986, section 290.16, shall be allowed;

(5) an amount for interest and expensegirgjao income not taxable for federal income tax purposes, if (i) the
income is taxable under this chapter and (ii) the interest and expenses were disallowed as deductions under the
provisions of section 171(a)(2), 265 or 291 of the Internal Revenuei@odenputing federal taxable income;

(6) in the case of mines, oil and gas wells, other natural deposits, and timber for which percentage depletion was
disallowed pursuant to subdivision 19c, clause (8), a reasonable allowance for depletion basedl astadtuthe
case of leases the deduction must be apportioned between the lessor and lessee in accordance with rules prescribed
by the commissionerin the case of property held in trust, the allowable deduction must be apportioned between the
income Ieneficiaries and the trustee in accordance with the pertinent provisions of the trust, or if there is no
provision in the instrument, on the basis of the trust's income allocable to each;

£8) (7) amounts included in federal taxable income that are due to refunds of income, excise, or franchise taxes
based on net income or related minimum taxes paid by the corporation to Minnesotar;, stadghea political
subdivision of another state, the District of Columbia, or a foreign country or possession of the United States to the
extent that the taxes were added to federal taxable income under subdivision 19c, clause (1), in a prior taxable yea
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{9) (8) income or gains from the business of mining as defined in section 290.05, subdivision 1, clause (a), that
are not subject to Minnesota franchise tax;

{20) (9) the amount of disability access expenditures in the taxable year which are notlatddveededucted or
capitalized under section 44(d)(7) of the Internal Revenue Code;

31 (10) the amount of qualified research expenses not allowed for federal income tax purposes under section
280C(c) of the Internal Revenue Code, but only to the exterttthe amount exceeds the amount of the credit
allowed under section 290.068;

£2) (11) the amount of salary expenses not allowed for federal income tax purposes due to claiming the Indian
employment credit under section 45A(a) of the Internal Rev@uaie;

43) (12) any decrease in subpart F income, as defined in section 952(a) of the Internal Revenue Code, for the
taxable year when subpart F income is calculated without regard to the provisions of Division C, title Ill, section
303(b) of Public Lawi10-343;

£4) (13) in each of the five tax years immediately following the tax year in which an addition is required under
subdivision 19c, clausgt2) (11), an amount equal to otith of the delayed depreciationFor purposes of this
clause, "delayedepreciation" means the amount of the addition made by the taxpayer under subdivision 19c, clause
2) (11). The resulting delayed depreciation cannot be less than zero;

£45) (14) in each of the five tax years immediately following the tax year in waichddition is required under
subdivision 19c, claugg3) (12), an amount equal to o1fifth of the amount of the addition;

{6) (15) to the extent included in federal taxable income, discharge of indebtedness income resulting from
reacquisition ofbusiness indebtedness included in federal taxable income under section 108(i) of the Internal
Revenue Code This subtraction applies only to the extent that the income was included in net income in a prior
year as a result of the addition under subdivisi®c, claus¢t6) (15); and

A (16) the amount of expenses not allowed for federal income tax purposes due to claiming the railroad track
maintenance credit under section 45G(a) of the Internal Revenue Code.

EFFECTIVE DATE . This section is effectivéhe day following final enactment.

Sec.13. Minnesota Statutes 2014, section 290.0672, subdivision 1, is amended to read:

Subdivision 1 Definitions. (a) For purposes of this section, the following terms have the meanings given.

(b) "Long-term caremnsurance" means a policy that:

(1) qualifies for a deduction under section 213 of the Internal Revenue Code, disregardig-Hezcent
adjusted grosgicome test; or meets the requirements given in section 62A.46; or provides similar coverage issued
under the laws of another jurisdiction; and

(2) has a lifetime longerm care benefit limit of not less than $100,000; and

(3) has been offered in compliance with the inflation protection requirements of section 62S.23.

(c) "Qualified beneficiary" meanse taxpayer or the taxpayer's spouse.
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(d) "Premiums deducted in determining federal taxable income" means the lesser of-(&jrioogre insurance
premiums that qualify as deductions under section 213 of the Internal Revenue Code; and (2) démeotottl
deductible for medical care under section 213 of the Internal Revenue Code.

EFFECTIVE DATE. This section is effective retroactively for taxable years beginning after December 31, 2012

Sec.14. Minnesota Statutes 2014, section 290.068, subdivigj is amended to read:
Subd.2. Definitions. For purposes of this section, the following terms have the meanings given.

(a) "Qualified research expenses" means (i) qualified research expenses and basic research payments as defined
in section 41(byand (e) of the Internal Revenue Code, except it does not include expenses incurred for qualified
research or basic research conducted outside the state of Minnesota pursuant to section 41(d) and (e) of the Internal
Revenue Code; and (ii) contributions tm@nprofit corporation established and operated pursuant to the provisions
of chapter 317A for the purpose of promoting the establishment and expansion of business in this state, provided the
contributions are invested by the nonprofit corporation fomptimpose of providing funds for small, technologically
innovative enterprises in Minnesota during the early stages of their development.

(b) "Qualified research” means qualified research as defined in section 41(d) of the Internal Revenue Code,
except thathe term does not include qualified research conducted outside the state of Minnesota.

(c) "Base amount" means base amount as defined in section 41(c) of the Internal Revenue Code, except that the
average annual gross receipisd aggregate gross recsiptust be calculated using Minnesota sales or receipts
under section 290.191 and the definitions containethissegparagraphga) and (b) shall apply.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.15. Minnesota Situtes 2014, section 290.091, subdivision 3, is amended to read:

Subd.3. Exemption amount (a) For purposes of computing the alternative minimum tax, the exemption
amount is, for taxable years beginning after December 31, 2005, $60,000 for marrikss diting joint returns,
$30,000 for married individuals filing separate returns, estates, and trusts, and $45,000 for unmarried individuals.

(b) The exemption amount determined under this subdivision is subject to the phase out under section 55(d)(3) of
the Internal Revenue Code, except that alternative minimum taxable income as determined under this section must
be substituted in the computation of the phase out.

(c) For taxable years beginning after December 31, 2006, the exemption amount undeppdeglause{2),
must be adjusted for inflationThe commissioner shall adjust the exemption amount by the percentage determined
pursuant to the provisions of section 1(f) of the Internal Revenue Code, except that in section 1(f)(3)(B) the word
"2005" shall be substituted for the word "1992For 2007, the commissioner shall then determine the percent
change from the 12 months ending on August 31, 2005, to the 12 months ending on August 31, 2006, and in each
subsequent year, from the 12 months endimghugust 31, 2005, to the 12 months ending on August 31 of the year
preceding the taxable yeafhe exemption amount as adjusted must be rounded to the nearest BtEHdamount
ends in $5, it must be rounded up to the nearest $10 amdinet determiation of the commissioner under this
subdivision is not a rule under the Administrative Procedure Act.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.16. Minnesota Statutes 2014, section 290.0921, subdivisiora®emnded to read:

Subd.3. Alternative minimum taxable income. "Alternative minimum taxable income" is Minnesota net
income as defined in section 290.01, subdivision 19, and includes the adjustments and tax preference items in
sections 56, 57, 58, and (89, (e), (f), and (h) of the Internal Revenue Codé a corporation files a separate
company Minnesota tax return, the minimum tax must be computed on a separate compatiysbesiporation is
part of a tax group filing a unitary return, the minimiax must be computed on a unitary basifie following
adjustments must be made.

(1) The portion of the depreciation deduction allowed for federal income tax purposes under section 168(k) of
the Internal Revenue Code that is required as an addition under section 290.01, subdivision 1942¢d13eis
disallowed in determining &rnative minimum taxable income.

(2) The subtraction for depreciation allowed under section 290.01, subdivision 19d {&U4s3), is allowed
as a depreciation deduction in determining alternative minimum taxable income.

(3) The alternative tax netperating loss deduction under sections 56(a)(4) and 56(d) of the Internal Revenue
Code does not apply.

(4) The special rule for certain dividends under section 56(g)(4)(C)(ii) of the Internal Revenue Code does not
apply.

(5) The tax preference for defitn under section 57(a)(1) of the Internal Revenue Code does not apply.

(6) The tax preference for tax exempt interest under section 57(a)(5) of the Internal Revenue Code does not
apply.

(7) The tax preference for charitable contributions of appreciatguerty under section 57(a)(6) of the Internal
Revenue Code does not apply.

(8) For purposes of calculating the adjustment for adjusted current earnings in section 56(g) of the Internal
Revenue Code, the term "alternative minimum taxable income" fssed in section 56(g) of the Internal Revenue
Code, means alternative minimum taxable income as defined in this subdivision, determined without regard to the
adjustment for adjusted current earnings in section 56(g) of the Internal Revenue Code.

(9) For purposes of determining the amount of adjusted current earnings under section 56(g)(3) of the Internal
Revenue Code, no adjustment shall be made under section 56(g)(4) of the Internal Revenue Code with respect to (i)
the amount of foreign dividend gresp subtracted as provided in section 290.01, subdivision 19d, clause (1), or (ii)
the amount of refunds of income, excise, or franchise taxes subtracted as provided in section 290.01, subdivision

19d, clausé8) (7).

(10) Alternative minimum taxable incomexcludes the income from operating in a job opportunity building
zone as provided under section 469.317.

Items of tax preference must not be reduced below zero as a result of the modifications in this subdivision.

EFFECTIVE DATE . This section i®effective the day following final enactment.
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Sec.17. Minnesota Statutes 2014, section 290.17, subdivision 2, is amended to read:

Subd.2. Income not derived from conduct of a trade or business The income of a taxpayer subject to the
allocation rulesthat is not derived from the conduct of a trade or business must be assigned in accordance with
paragraphs (a) to (f):

(a)(1) Subject to paragraphs (a)(2) and (a)(3), income from wages as defined in section 3401(a) and (f) of the
Internal Revenue Code &ssigned to this state if, and to the extent that, the work of the employee is performed
within it; all other income from such sources is treated as income from sources without this state.

Severance pay shall be considered income from labor or persqrafessional services.

(2) In the case of an individual who is a nonresident of Minnesota and who is an athlete or entertainer, income
from compensation for labor or personal services performed within this state shall be determined in the following
manne:

(i) The amount of income to be assigned to Minnesota for an individual who is a nonresident salaried athletic
team employee shall be determined by using a fraction in which the denominator contains the total number of days
in which the individual is uaber a duty to perform for the employer, and the numerator is the total number of those
days spent in MinnesataFor purposes of this paragraph,-séfason training activities, unless conducted at the
team's facilities as part of a team imposed programnat included in the total number of duty dayBonuses
earned as a result of play during the regular season or for participation in championskiff, plagll-star games
must be allocated under the formul@igning bonuses are not subject to altmraunder the formula if they are not
conditional on playing any games for the team, are payable separately from any other compensation, and are
nonrefundable; and

(i) The amount of income to be assigned to Minnesota for an individual who is a nonteaitt® who is an
athlete or entertainer not listed in clause (i), for that person's athletic or entertainment performance in Minnesota
shall be determined by assigning to this state all income from performances or athletic contests in this state.

(3) Forpurposes of this section, amounts received by a nonresident as "retirement income" as defined in section
(b)(1) of the State Income Taxation of Pension Income Act, Public Lav®%04dre not considered income derived
from carrying on a trade or businessfiom wages or other compensation for work an employee performed in
Minnesota, and are not taxable under this chapter.

(b) Income or gains from tangible property located in this state that is not employed in the business of the
recipient of the income ayains must be assigned to this state.

(c) Income or gains from intangible personal property not employed in the business of the recipient of the
income or gains must be assigned to this state if the recipient of the income or gains is a residestatef thiss a
resident trust or estate.

Gain on the sale of a partnership interest is allocable to this state in the ratio of the original cost of partnership
tangible property in this state to the original cost of partnership tangible property everyddiermined at the time
of the sale If more than 50 percent of the value of the partnership's assets consists of intangibles, gain or loss from
the sale of the partnership interest is allocated to this state in accordance with the sales factortoéthkipdor
its first full tax period immediately preceding the tax period of the partnership during which the partnership interest
was sold.
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Gain on the sale of an interest in a single member limited liability company that is disregarded for federal
income tax purposes is allocable to this state as if the single member limited liability company did not exist and the
assets of the limited liability company are personally owned by the sole member.

Gain on the sale of goodwill or income from a covenaoit to compete that is connected with a business
operating all or partially in Minnesota is allocated to this state to the extent that the income from the business in the
year preceding the year of sale easignablallocableto Minnesota under subdivési 3.

When an employer pays an employee for a covenant not to compete, the income allocated to this state is in the
ratio of the employee's service in Minnesota in the calendar year preceding leaving the employment of the employer
over the total servicgserformed by the employee for the employer in that year.

(d) Income from winnings on a bet made by an individual while in Minnesota is assigned to thidrstaie
paragraph, "bet" has the meaning given in section 609.75, subdivision 2, as limstctibg 609.75, subdivision 3,
clauses (1), (2), and (3).

(e) All items of gross income not covered in paragraphs (a) to (d) and not part of the taxpayer's income from a
trade or business shall be assigned to the taxpayer's domicile.

(f) For the purposesf this section, working as an employee shall not be considered to be conducting a trade or
business.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.18. Minnesota Statutes 2014, section 290.31, subdivision 1, isceadda read:

Subdivision 1 Partners, not partnership, subject to tax Except as provided under section 289A.35,
paragraph (b)a partnership as such shall not be subject to the income tax imposed by this chapter, but is subject to
the tax imposed undeection 290.0922Persons carrying on business as partners shall be liable for income tax only
in their separate or individual capacities.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.19. Minnesota Statutes 201dection 290A.19, is amended to read:
290A.19 OWNER OR MANAGING AGENT TO FURNISH RENT CERTIFICATE.

(a) The owner or managing agent of any property for which rent is paid for occupancy as a homestead must
furnish a certificate of rent paid to a person whoa renter on December 31, in the form prescribed by the
commissioner If the renter moves before December 31, the owner or managing agent may give the certificate to the
renter at the time of moving, or mail the certificate to the forwarding addrassaifidress has been provided by the
renter The certificate must be made available to the renter before February 1 of the year following the year in
which the rent was paidThe owner or managing agent must retain a duplicate of each certificate ari\ealesq
record showing the same information for a period of three ye@te duplicate or other record must be made
available to the commissioner upon request.

(b) The commissioner may require the owner or managing agent, through a simple profiessshtdo the
commissioner on or before March 1 a copy of each certificate of rent paid furnished to a renter for rent paid in the
prior year, in the content, format, and manner prescribed by the commissioner pursuant to section Priac 80
implementation, the commissioner, after consulting with representatives of owners or managing agents, shall
develop an implementation and administration plan for the requirements of this paragraph that attempts to minimize
financial burdens, administration andhaliance costs, and takes into consideration existing systems of owners and

managing agents.
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(c) For the purposes of this section, "owner" includes a park owner as defined under section 327C.01,
subdivision 6, and "property" includes a lot as defined usdetion 327C.01, subdivision 3.

EFFECTIVE DATE . This section is effective for certificates of rent paid furnished to a renter for rent paid
after December 31, 2015.

Sec.20. Minnesota Statutes 2014, section 291.016, subdivision 2, is amended to read:

Subd.2. Additions. The following amounts, to the extent deducted in compuingtherwise excluded from
the federal taxable estate, must be added in computing the Minnesota taxable estate:

(1) the amount of the deduction for state death taxes allonger section 2058 of the Internal Revenue Code;

(2) the amount of the deduction for foreign death taxes allowed under section 2053(d) of the Internal Revenue
Code; and

(3) the aggregate amount of taxable gifts as defined in section 2503 of the IReveaue Code, made by the
decedent within three years of the date of de&ir purposes of this clause, the amount of the addition equals the
value of the gift under section 2512 of the Internal Revenue Code and excludes any value of the gift mtheded i
federal estate.

EFFECTIVE DATE . This section is effective retroactively for estates of decedents dying after June 30, 2013.

Sec.21. Minnesota Statutes 2014, section 291.016, subdivision 3, is amended to read:

Subd.3. Subtraction. The following amounts, to the extent included in computing the federal taxable estate,
may be subtracted in computing the Minnesota taxable estate but must not reduce the Minnesota taxable estate to
less than zero:

(1) the value of property subject to an electiodemsection 291.03, subdivision 1d; and

(2) the value of qualified small business property under section 291.03, subdivision 9, and the value of qualified
farm property under section 291.03, subdivision 10, or the result of $5,000,000 minus the amthentyéar of

death listed irelauses{1)to-{bitems (i) to (v) whichever is lessmay-be-subtracted-in-computing-the-Minnesota
taxable-estate-but-must-netreduce-the-Minnesota-taxable-estate te-less-than zero

) (i) $1,200,000 for estates décedents dying in 2014;

£ (ii) $1,400,000 for estates of decedents dying in 2015;

£3) (iii) $1,600,000 for estates of decedents dying in 2016;

) (iv) $1,800,000 for estates of decedents dying in 2017; and

5) (v) $2,000,000 for estates décedents dying in 2018 and thereafter.

EFFECTIVE DATE. This section is effective retroactively for estates of decedents dying after June 30, 2011.
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Sec.22. Minnesota Statutes 2014, section 291.03, subdivision 9, is amended to read:

Subd.9. Qualified small business property Property satisfying all of the following requirements is qualified
small business property:

(1) The value of the property was included in the federal adjusted taxable estate.

(2) The property consists of the assets of a tradmisiness or shares of stock or other ownership interests in a
corporation or other entity engaged in a trade or busingkares of stock in a corporation or an ownership interest
in another type of entity do not qualify under this subdivision if thereshor ownership interests are traded on a
public stock exchange at any time during the thyesr period ending on the decedent's date of déathpurposes
of this subdivision, an ownership interest includes the interest the decedent is deemedihal@wgections 2036,
2037, and 2038 of the Internal Revenue Code.

(3) During the taxable year that ended before the decedent's death, the trade or business must not have been a
passive activity within the meaning of section 469(c) of the Internal Rev€pnde, and the decedent or the
decedent's spouse must have materially participated in the trade or business within the meaning of section 469(h) of
the Internal Revenue Code, excluding section 469(h)(3) of the Internal Revenue Code and any other provision
provided by United States Treasury Department regulation that substitutes material participation in prior taxable
years for material participation in the taxable year that ended before the decedent's death.

(4) The gross annual sales of the trade or basimeere $10,000,000 or less for the last taxable year that ended
before the date of the death of the decedent.

(5) The property does nebnsistefinclude:

(i) cash;

(ii) cash equivalenis

(i) publicly traded securitigsor

(iv) anyassets not used in the operation of the trade or business.

(_) For property conS|st|ng of shares of stock or other ownershlp interests in an entlty, the mgb—@ash
, D the

in the valuatlon of the decedents mterest in the entlty

£6) (7) The decedent continuously owned the property, including property the decedent is deemed to own under
sections 2036, 2037, and 2038 of the Internal Revenue Code, for thgehrgeeriod ending on the date of death of
the decedentln the case of a sole proprietor, if the property replaced similar property within theyéaieperiod,
the replacement property will be treated as having been owned for the/¢lareeeriod endip on the date of death
of the decedent.

€A (8) For three years following the date of death of the decedent, the trade or business is not a passive activity
within the meaning of section 469(c) of the Internal Revenue Code, and a family member matrtiailyates in
the operation of the trade or business within the meaning of section 469(h) of the Internal Revenue Code, excluding
section 469(h)(3) of the Internal Revenue Code and any other provision provided by United States Treasury
Department reguladn that substitutes material participation in prior taxable years for material participation in the
three years following the date of death of the decedent.



106TH DAY] SUNDAY, MAY 22,2016 8849

£8) (9) The estate and the qualified heir elect to treat the property as qualified small bpsipest/ and agree,
in the form prescribed by the commissioner, to pay the recapture tax under subdivision 11, if applicable.

EFFECTIVE DATE . This section is effective retroactively for estates of decedents dying after June 30, 2011.

Sec.23. MinnesotaStatutes 2014, section 291.03, subdivision 11, is amended to read:

Subd.11. Recapture tax (a) If, within three years after the decedent's death and before the death of the
qualified heir, the qualified heir disposes of any interest in the qualifiegepty, other than by a disposition to a
family member, or a family member ceases to satisfy the requirement under subdivision 9, clause (7); or 10, clause
(5), an additional estate tax is imposed on the propéntyhe case of a sole proprietor, if thealified heir replaces
gualified small business property excluded under subdivision 9 with similar property, then the qualified heir will not
be treated as having disposed of an interest in the qualified property.

(b) The amount of the additional taxuads the amount of the exclusion claimed by the estate under subdiyision 8
paragraph (d), multiplied by 16 percent.

(c) The additional tax under this subdivision is due on the day which is six months after the date of the
disposition or cessation garagraph (a).

(d) This subdivision shall not apply as a result of any of the following:

(1) a portion of qualified farm property consisting of less thanfiftie of the acreage of the property is
reclassified as class 2b property under section 273ulflivision 23, and the qualified heir has not substantially
altered the reclassified property during the tkyear holding period; or

(2) a portion of qualified farm property classified as 2a property at the death of the decedent pursuant to section
27313, subdivision 23, paragraph (a), consisting of a residence, garage, and immediately surrounding one acre of
land is reclassified as 4bb property during the t#yesr holding period, and the qualified heir has not substantially
altered the property.

EFFECTIVE DATE . This section is effective retroactively for estates of decedents dying after June 30, 2011.

Sec.24. Minnesota Statutes 2014, section 291.031, is amended to read:
291.031 CREDIT.

(a) The estate of a nonresident decedent that is subject to tax under this chapter on the value of Minnesota situs
property held in a paghrough entity is allowed a credit against the tax due under section 291.03 equal to the lesser of

(1) the amount foestate or inheritance tax paid to another state that is attributable to the Minnesota situs property
held in the pasthrough entity; or

(2) the amount of tapaid-under—this—sectiodue under section 291.0&tributable to the Minnesota situs
propertyheld in the pasthrough entity.

(b) The amount of tax attributable to the Minnesota situs property held in théhpasgh entity must be
determined by the increase in the estate or inheritance tax that results from including the market value of the
property in the estate or treating the value as a taxable inheritance to the recipient of the property.

EFEECTIVE DATE. This section is effective retroactively for estates of decedents dying after December 31, 2013
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Sec.25. REPEALER.

(a) Minnesota Rulespart 8092.1400s repealed.

(b) Minnesota Rules, part 8092.2008 repealed.

EFFECTIVE DATE . Paragraph (a) is effective for taxable years beginning after December 31, 2015, except
that notifications from the Department of Revenue to employers ragastdigibility to file an annual return for
taxes withheld in calendar year 2016 remain in fofearagraph (b) is effective the day following final enactment.

ARTICLE 13
DEPARTMENT FOLICY AND TECHNICAL PROVISIONS;
SPECIAL TAXES AND SALES TAXES

Sectionl. Minnesota Statutes 2014, section 69.021, subdivision 5, is amended to read:

Subd.5. Calculation of state aid (a) The amount of fire state aid available for apportionment, before the
addition of the minimum fire state aid allocation amount undedisision 7, is equal to 107 percent of the amount
of premium taxes paid to the state upon the fire, lightning, sprinkler leakage, and extended coverage premiums
reported to the commissioner by insurers on the Minnesota Firetown Premium.R@&histamoubh must be
reduced by the amount required to pay the state auditor's costs and expenses of the audits or exams of the firefighters
relief associations.

The total amount for apportionment in respect to fire state aid must not be less than two percereofitimes
reported to the commissioner by insurers on the Minnesota Firetown Premium Report after subtracting the following
amounts:

(1) the amount required to pay the state auditor's costs and expenses of the audits or exams of the firefighters
relief asociations; and

(2) one percent of the premiums reported tbyr—and—farmerstownship mutual insurance companies and
mutual property and casualty companies with total assets of $5,000,000 or less.

(b) The total amount for apportionment as police statesaequal to 104 percent of the amount of premium
taxes paid to the state on the premiums reported to the commissioner by insurers on the Minnesota Aid to Police
Premium Report The total amount for apportionment in respect to the police state aidapragust not be less
than two percent of the amount of premiums reported to the commissioner by insurers on the Minnesota Aid to
Police Premium Report.

(c) The commissioner shall calculate the percentage of increase or decrease reflected in the appatienme
or under the previous year's available state aid using the same premiums as a basis for comparison.

(d) In addition to the amount for apportionment of police state aid under paragraph (b), each year $100,000 must
be apportioned for police statéd. An amount sufficient to pay this increase is annually appropriated from the
general fund.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.2. Minnesota Statutes 2014, section 289A.38, subdivision 6, is amenckatto

Subd.6. Omission in excess of 25 percentAdditional taxes may be assessed withitv/B years after the due
date of the return or the date the return was filed, whichever is later, if:
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(1) the taxpayer omits from gross income an amount propselydable in it that is in excess of 25 percent of
the amount of gross income stated in the return;

(2) the taxpayer omits from a sales, use, or withholding tax redura return for a tax imposed under section
295.52,an amount of taxes in excess off@Fcent of the taxes reported in the return; or

(3) the taxpayer omits from the gross estate assets in excess of 25 percent of the gross estate reported in the
return.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.3. Minnesota Statutes 2014, section 290.0922, subdivision 2, is amended to read:

Subd.2. Exemptions The following entities are exempt from the tax imposed by this section:

(1) corporations exempt from tax under section 290.05;

(2) real estatenvestment trusts;

(3) regulated investment companies or a fund thereof; and

(4) entities having a valid election in effect under section 860D(b) of the Internal Revenue Code;
(5) town-and-farmergbwnshipmutual insurance companies;

(6) cooperativesrganized under chapter 308A or 308B that provide housing exclusively to persons age 55 and
over and are classified as homesteads under section 273.124, subdivision 3; and

(7) a qualified business as defined under section 469.310, subdivision 11, lileféaxable year all of its
property is located in a job opportunity building zone designated under section 469.314 and all of its payroll is a job
opportunity building zone payroll under section 469.310.

Entities not specifically exempted by this subdimis are subject to tax under this section, notwithstanding
section 290.05.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.4. Minnesota Statutes 2014, section 295.54, subdivision 2, is amended to read:

Subd.2. Pharmacy refund. A pharmacy may claim an annual refund against the total amount of tax, if any, the
pharmacy owes during that calendar year under section 295.52, subdivisidre 4efund shall equal the amount
paid by the pharmacy to a wholesale drug distdb subject to tax under section 295.52, subdivision 3, for legend
drugs delivered by the pharmacy outside of Minnesota, multiplied by the tax percentage specified in section 295.52,
subdivision 3 If the amount of the refund exceeds the tax liabilitytieé pharmacy under section 295.52,
subdivision 4, the commissioner shall provide the pharmacy with a refund equal to the excess dfachnt

qualifying pharmacy must apply for the refund on the annual retuspros&led-under-section-295-55,-subdiviston

prescribed by the commissioner, on or before March 15 of the year following the calendar year the legend drugs

were delivered outside Minnesotd he refundmust-be-claimed-within-18-monthsfrom-the-date-the-drugs were
delivered-outside-of Minnesothal not be allowed if the initial claim for refund is filed more than one year after
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the original due date of the returinterest on refunds paid under this subdivision will begin to accrue 60 days after
the date a claim for refund is filedror purpose®f this subdivision, the date a claim is filed is the due date of the
return if a return is due or the date of the actual claim for refund, whichever is later.

EFFECTIVE DATE . This section is effective for qualifying legend drugs delivered outside Mimmester
December 31, 2015.

Sec.5. Minnesota Statutes 2014, section 296A.01, is amended by adding a subdivision to read:

Subd.9a Bulk storage or bulk storage facility. "Bulk storage" or "bulk storage facility" means a single
property, orcontiguous or adjacent properties used for a common purpose and owned or operated by the same
person, on or in which are located one or more stationary tanks that are used singularly or in combination for the
storage or containment of more than 1,100 gallof petroleum.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.6. Minnesota Statutes 2014, section 296A.01, subdivision 33, is amended to read:

Subd.33. Motor fuel. "Motor fuel” means a liquidr gaseous form diuel, regardless of its composition or
properties, used to propel a motor vehicle.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.7. Minnesota Statutes 2014, section 296A.01, subdivision 42, is amended to read:

Subd.42. Petroleum products "Petroleum products” means all of the products defined in subdivisions 2, 7, 8,
8a,8b,10, 14, 16, 19, 20, 22 to 26, 28, 32, and 35.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.8. Minneota Statutes 2014, section 296A.07, subdivision 1, is amended to read:

Subdivision 1 Tax imposed There is imposed an excise tax on gasoline, gasoline blended with ethanol, and
agricultural alcohol gasoline used in producing and generating powerdpelfing motor vehicles used on the
public highways of this state The tax is imposed on the first licensed distributor who received the product in
Minnesota For purposes of this section, gasoline is defined in section 296A.01, subdidbidrs 18,20, 23, 24,
25, 32, and 34 The tax is payable at the time and in the form and manner prescribed by the commiSgientax
is payable at the rates specified in subdivision 3, subject to the exceptions and reductions specified in section
296A.17.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.9. Minnesota Statutes 2014, section 297A.61, subdivision 10, is amended to read:

Subd.10. Tangible personal property. (a) "Tangible personal property" means persgmaperty that can be
seen, weighed, measured, felt, or touched, or that is in any other manner perceptible to the"Sangdsle
personal property" includes, but is not limited to, electricity, water, gas, steam, and prewritten computer software.

(b) Tangible personal property does not include:
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{2 (1) property which is subject to an ad valorem proptaky

£3) (2) property described in section 272.02, subdivision 9, clauses (a) to (d);
4 (3) property described in section 272.03, subdivision 2, clauses (3) and (5); and
{5) (4) specified digital products, or other digital products, transferred etectily.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.10. Minnesota Statutes 2014, section 297A.82, subdivision 4, is amended to read:

Subd.4. Exemptions (a) The following transactions are exempt from theitagosed in this chapter to the
extent provided.

(b) The purchase or use of aircraft previously registered in Minnesota by a corporation or partnership is exempt
if the transfer constitutes a transfer within the meaning of section 351 or 721 of thel IRereaue Code.

(c) The sale to or purchase, storage, use, or consumption by a licensed aircraft dealer of an aircraft for which a
commercial use permit has been issued pursuant to section 360.654 is exempt, if the aircraft is resold while the
permit is n effect.

(d) Air flight equipment when sold to, or purchased, stored, used, or consumed by airline companies, as defined
in section 270.071, subdivision 4, is exemgtor purposes of this subdivision, "air flight equipment" includes
airplanes and partsecessary for the repair and maintenance of such air flight equipment, and flight simulators, but
does not includeirptanesaircraft with a gressmaximum takeoffveight of less than 30,000 pourtiet-are-used-on

ntermittent-or-irregularh-timed-flights

(e) Sales of, and the storage, distribution, use, or consumption of aircraft, as defined in section 360.511 and
approved by the Federal Aviation Administration, and which the seller delivers to a purchaser outside Minnesota or
which, without intermediatese, is shipped or transported outside Minnesota by the purchaser are exempt, but only
if the purchaser is not a resident of Minnesota and provided that the aircraft is not thereafter returned to a point
within Minnesota, except in the course of interstadmmerce or isolated and occasional use, and will be registered
in another state or country upon its removal from Minnesdtiais exemption applies even if the purchaser takes
possession of the aircraft in Minnesota and uses the aircraft in thexstatsively for training purposes for a period
not to exceed ten days prior to removing the aircraft from this state.

(f) The sale or purchase of the following items that relate to aircraft operated under Federal Aviation
Regulations, Parts 91 and 135daassociated installation chargesquipment and parts necessary for repair and

maintenance of aircraft; and equipment and parts to upgrade and improve aircraft.

EFFECTIVE DATE . This section is effective for sales and purchases made after Decembet &1,




8854 JOURNAL OF THEHOUSE [106TH DAY

Sec.11. Minnesota Statutes 2014, section 297A.82, subdivision 4a, is amended to read:

Subd.4a Deposit in state airports fund Tax revenugincluding interest and penaltiesllected from the sale
or purchase of an aircraft taxable under tttspter must be deposited in the state airports fund established in
section 360.017 For purposes of this subdivision, "revenue"” does not include the revenue, including interest and
penalties, generated by the sales tax imposed under section 297A.62iseubda, which must be deposited as
provided under article Xl, section 15, of the Minnesota Constitution.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.12. Minnesota Statutes 2014, section 297E.02, subdivisienafmended to read:

Subd.7. Untaxed gambling product (a) In addition to penalties or criminal sanctions imposed by this chapter,
a person, organization, or business entity possessing or sellingtalpudlectronic pultab game, or tipboard upon
which the tax imposed by this chapter has not been paid is liable for a tax of six percent of the ideal gross of each
pull-tab, electronic pultab game, or tipboardThe tax on a partial deal must be assessed as if it were a full deal.

(b) In addition topenalties and criminal sanctions imposed by this chapter, a gdjsuot licensed by the board
who conducts bingo, linked bingo, electronic linked bingo, raffles, or paddlewheel ,gamgy who conducts
gambling prohibited under sections 609.75 to 869, other than activities subject to tax under section 297i5.03,
liable for a tax of six percent of the gross receipts from that activity.

(c) The taxmust may be assessed by the commissionekn assessment must be considered a jeopardy
assessment geopardy collection as provided in section 270C.3®e commissioner shall assess the tax based on
personal knowledge or information available to the commissiolbe commissioner shall mail to the taxpayer at
the taxpayer's last known address, or samveerson, a written notice of the amount of tax, demand its immediate
payment, and, if payment is not immediately made, collect the tax by any method described in chapter 270C, except
that the commissioner need not await the expiration of the timedisdanichapter 270CThe tax assessed by the
commissioner is presumed to be valid and correctly determined and ass€bsdourden is upon the taxpayer to
show its incorrectness or invalidityThe tax imposed under this subdivision does not applyatobijng that is
exempt from taxation under subdivision 2.

(d) A person, organization, or business entity conducting gambling activity under this subdivision must file
monthly tax returns with the commissioner, in the form required by the commissibmereturns must be filed on
or before the 20th day of the month following the month in which the gambling activity occinedax imposed
by this section is due and payable at the time when the returns are required to be filed.

(e) Notwithstanding anlaw to the contrary, neither the commissioner nor a public employee may reveal facts
contained in a tax return filed with the commissioner of revenue as required by this subdivision, nor can any
information contained in the report or return be used ag#iestax obligor in any criminal proceeding, unless
independently obtained, except in connection with a proceeding involving taxes due under this section, or as
provided in section 270C.055, subdivision However, this paragraph does not prohibit the wigsioner from
publishing statistics that do not disclose the identity of tax obligors or the contents of particular returns or reports
Any person violating this paragraph is guilty of a gross misdemeanor.

EFFECTIVE DATE . This section is effective fayames played or purchased after June 30, 2016.

Sec.13. Minnesota Statutes 2014, section 297H.06, subdivision 2, is amended to read:

Subd.2. Materials. The tax is not imposed upon charges to generators of mixed municipal solid waste or upon
the volune of nonmixed municipal solid waste for waste management services to manage the following materials:

(1) mixed municipal solid waste and nonmixed municipal solid waste generated outside of Minnesota;
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(2) recyclable materials that are separated for recycling by the generator, collected separately from other waste,
and recycled, to the extent the price of the service for handling recyclable material is separately demibédto

the generator

(3) recyclable nonmixed municipal solid waste that is separated for recycling by the generator, collected
separately from other waste, delivered to a waste facility for the purpose of recycling, and recycled;

(4) industrial waste, when it is transported tacility owned and operated by the same person that generated it;

(5) mixed municipal solid waste from a recycling facility that separates or processes recyclable materials and
reduces the volume of the waste by at least 85 percent, provided that tingtezkevaste is managed separately
from other waste;

(6) recyclable materials that are separated from mixed municipal solid waste by the generator, collected and
delivered to a waste facility that recycles at least 85 percent of its waste, and areccallgct@ixed municipal
solid waste that is segregated in leakproof bags, provided that the mixed municipal solid waste does not exceed five
percent of the total weight of the materials delivered to the facility and is ultimately delivered to a wasye facili
identified as a preferred waste management facility in county solid waste plans under section 115A.46;

(7) sourceseparated compostabkastematerials if the waste-isnaterials ar@lelivered to a facility exempted as
described in this clauseTo initially qualify for an exemption, a facility must apply for an exemption in its
application for a new or amended solid waste permit to the Pollution Control Agdrey first time a facility
applies to the agency it must certify in its application thafilitcomply with the criteria in items (i) to (v) and the
commissioner of the agency shall so certify to the commissioner of revenue who must grant the exérhption
facility must annually apply to the agency for certification to renew its exemptiothéofollowing year The
application must be filed according to the procedures of, and contain the information required by, the Blgency
commissioner of revenue shall grant the exemption if the commissioner of the Pollution Control Agency finds and
cettifies to the commissioner of revenue that based on an evaluation of the composition of incoming waste and
residuals and the quality and use of the product:

(i) generators separate materials at the source;

(ii) the separation is performed in a mannerrapgate to the technology specific to the facility that:

(A) maximizes the quality of the product;

(B) minimizes the toxicity and quantity eésidualgejects and

(C) provides an opportunity for significant improvement in the environmental efficafrtbye operation;

(i) the operator of the facility educates generators, in coordination with each county using the facility, about
separating the waste to maximize the quality of the waste stream for technology specific to the facility;

(iv) processesidualgejectsdo not exceed 15 percent of the weight of the total material delivered to the facility; and
(v) the final product is accepted for use;

(8) waste and waste fproducts for which the tax has been paid; and

(9) daily cover for landfillshiat has been approved in writing by the Minnesota Pollution Control Agency.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.14. Minnesota Statutes 2014, section 2971.05, subdivision 2, is amended to read:
Subd.2. Fewn-and-farmers' Township mutual insurance. A tax is imposed otown-and-farmergownship
mutual insurance companie$he rate of tax is equal to one percent of gross premiums less return premiums on all

direct business received by the insurer or agertseansurer in Minnesota, in cash or otherwise, during the year.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.15. Minnesota Statutes 2014, section 2971.10, subdivision 1, is amended to read:

Subdivision 1 Cities of the first class (a) The commissioner shall order and direct a surcharge to be collected
of two percent of the fire, lightning, and sprinkler leakage gross premiums, less return premiums, on all direct
business received by any licensed foreign or ekt fire insurance company on property in a city of the first class,
or by its agents for it, in cash or otherwise.

(b) By July 31 and December 31 of each year, the commissidreanagementand-budgdtall pay to each
city of the first class a warréfor an amount equal to the total amount of the surcharge on the premiums collected

within that city since the previous payment.

(c) The treasurer of the city shall place the money received under this subdivision in a special account or fund to
defray al or a portion of the employer contribution requirement of public employees police and fire plan coverage
for city firefighters.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.16. Minnesota Statutes 2014, sect@®1/1.10, subdivision 3, is amended to read:

Subd.3. Appropriation. The amount necessary to make the payments required under this section is

appropriated to the commissior@rmanagement-and-buddatm the general fund.

EFFECTIVE DATE . This sectioris effective the day following final enactment.

Sec.17. Minnesota Statutes 2014, section 298.01, subdivision 3b, is amended to read:

Subd.3b. Deductions (a) For purposes of determining taxable income under subdivision 3, the deductions
from gross mcome include only those expenses necessary to convert raw ores to marketable Suctityxpenses
include costs associated with refinement but do not include expenses such as transportation, stockpiling, marketing,
or marine insurance that are incuriater marketable ores are produced, unless the expenses are included in gross
income The allowable deductions from a mine or plant that mines and produces more than one mineral, metal, or
energy resource must be determined separately for the purposempiiting the deduction in section 290.01,
subdivision 19c, clause (8)These deductions may be combined on one occupation tax return to arrive at the
deduction from gross income for all production.

(b) The provisions of section 290.01, subdivisions, I%&uses (6and (8), and 19d, clauses (6) &84l (8), are
not used to determine taxable income.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.18. Minnesota Statutes 2014, section 298.01, subdivision 4c, is amtnokst:

Subd.4c. Special deductions; net operating loss {&) For purposes of determining taxable income under
subdivision 4, the provisions of section 290.01, subdivisions 19c, clausasd§B), and 19d, clauses (6) &8l
(8), are not used to daimine taxable income.

0 ; )90 -that may be
g [ carryover
, sections

EFFECTIVE DATE . This section is effective the day following final enactment.

ARTICLE 14
DEPARTMENT CF REVENUE TECHNICAL ANDPOLICY;
PROPERTY TAX PROVISIONS

Section 1 Minnesota Statutes 2014, section 13.51, subdivision 2, is amended to read:

Subd.2. Income property assessment data The following data collected by political subdivisioasd the
statefrom individuals or bainess entities concerning income properties are classified as private or nonpublic data
pursuant to section 13.02, subdivisions 9 and 12:

(a) detailed income and expense figures;

(b) average vacancy factors;

(c) verified net rentable areas or net usaieas, whichever is appropriate;

(d) anticipated income and expenses;

(e) projected vacancy factors; and

(f) lease information.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.2. Minnesota Statutes 2014, sectiofD271, subdivision 2, is amended to read:

Subd.2. Air commerce. {&) "Air commerce" means the transportation by aircraft of persons or property for
hire in interstate, intrastate, or international transportation on regularly scheduled flights or on intermittent or
irregularly timed flights by airline companiesd includedransportation by any airline company making three or
more flights in or out of Minnesota, or within Minnesota, during a calendar year

EFFECTIVE DATE . This section is effective faassessment year 2017 and thereatfter.
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Sec.3. Minnesota Statutes 2014, section 270.071, subdivision 7, is amended to read:

Subd.7. Flight property. "Flight property" means all aircraft and flight equipment used in connection
therewith, including sparight equipment Flight property also includes computers and computer software used in
operating, controlling, or regulating aircraft and flight equipmeiight property does not include aircraft with a
maximum takeoff weight of less than 30,000 paind

EFFECTIVE DATE . This section is effective for assessment year 2017 and thereafter.

Sec.4. Minnesota Statutes 2014, section 270.071, subdivision 8, is amended to read:

Subd 8. Person "Person" mean&nyamndlwdual ee;pe;aﬂen—ﬁ;m-eepaﬁm%p—eemp&ny—epasseeraﬂo

ﬂduetapy—eapaeny—theltetotrust estate fldu0|arv, partnershlp, companv, corporatlon I|m|ted I|ab|I|ty cmmpa
association, governmental unit or agency, public or private organization of any kind, or other legal entity

EFFECTIVE DATE . This section is effective for assessment year 2017 and thereafter.

Sec.5. Minnesota Statutes 2014, section 270.071, isna@®e by adding a subdivision to read:

Subd.10. Intermittent or irreqularly timed flights . "Intermittently or irreqularly timed flights" means any
flight in which the departure time, departure location, and arrival location are specifically neqguiithiettie
customer or the customer's representative, including but not limited to charter flights.

EFFECTIVE DATE . This section is effective for assessment year 2017 and thereafter.

Sec.6. Minnesota Statutes 2014, section 270.072, subdivision 2, isciEteo read:

Subd.2. Assessment of flight property Flight property that is owned by, or is leased, loaned, or otherwise
made available to an airline company operating in Minnesota shall be assessed and appraised annually by the
commissioner witlreference to its value on January 2 of the assessment year in the manner prescrlbed by sections

EFFECTIVE DATE . This section is effective for assessment year 2017 and thereafter.

Sec.7. Minnesota Statutes 2014, section 270.072, subdivision 3, is amended to read:

Subd.3. Report by airline company. (a) Each year, on or before July 1, every airline company engaged in air
commerce in this state shall file with the commissioner a report under oath setting forth specifically the information
prescribed by the commissioner to enable the commissioner to neakeshssment required in sections 270.071 to

270.079, unless the commissioner determines that the airline comppayson-should-be-excluded-frasrexempt
fromfiling because-its-activities-do-not-constitute-aircommerce-as-defined.herein

(b) The comnssioner shall prescribe the content, format, and manner of the report pursuant to section 270C.30,
except that a "law administered by the commissioner" includes the property tax laasreport is made by
electronic means, the taxpayer's signatureefsnedd pursuant to section 270C.304, except that a "law administered
by the commissioner" includes the property tax laws.

EFFECTIVE DATE . The amendment to paragraph (a) is effective for reports filed in 2017 and ther&hfter
amendment adding paragha(b) is effective the day following final enactment.




106TH DAY] SUNDAY, MAY 22,2016 8859

Sec.8. Minnesota Statutes 2014, section 270.072, is amended by adding a subdivision to read:

Subd.3a Commissioner filed reports If an airline company fails to file a report required by subdiviss,
the commissioner may, from information in the commissioner's possession or obtainable by the commissioner, make
and file a report for the airline company, or may issue a notice of net tax capacity and tax under section 270.075,
subdivision 2.

EFFECTIVE DATE . This section is effective for assessment year 2017 and thereafter.

Sec.9. Minnesota Statutes 2014, section 270.12, is amended by adding a subdivision to read:

Subd.6. Reassessment orders|f the State Board of Equalization determines thatonsiderable amount of
property has been undervalued or overvalued compared to like property such that the assessment is grossly unfair or
inequitable, the State Board of Equalization may, pursuant to its responsibilities under subdivisions 2 and 3, iss
orders to the county assessor to reassess all or any part of a parcel in a county.

EFFECTIVE DATE . This section is effective for assessment year 2017 and thereafter.

Sec.10. Minnesota Statutes 2014, section 270C.89, subdivision 1, is amendedito

Subdivision 1 Initial report . Each county assessor shall file by April 1 with the commissioner a copy of the
abstract that will be acted upon by the local and county boards of reviém abstract must list the real and
personal property in theounty itemized by assessment district$e assessor of each county in the state shall file
with the commissioner, within ten working days following final action of the local board of review or equalization
and within five days following final action dhe county board of equalization, any changes made by the local or
county board The |nformat|on must be filed in the manner prescrlbed by the commissiokiemust—be

EFFECTIVE DATE . This section is effective for county boards of appeal and equalization meetings held in
2017 and thereatfter.

Sec.11. Minnesota Statutes 2014, section 272.02, subdivision 9, is amended to read:

Subd.9. Personal property; exceptims. Except for the taxable personal property enumerated below, all
personal property and the property described in section 272.03, subdivision 1, paragraphs (c) and (d), shall be
exempt.

The following personal property shall be taxable:
(a) personal pnoerty which is part of1) an electric generating, transmission, or distribution systeni?) a
pipeline system transporting or distributimgter-gas—crude-oil—orpetroleyproducts or (3) mains and pipes used

in the distribution of steam or hot ohilled water for heating or cooling buildings and structures;

(b) railroad docks and wharves which are part of the operating property of a railroad company as defined in
section 270.80;

(c) personal property defined in section 272.03, subdivision @selé3);
(d) leasehold or other personal property interests which are taxed pursuant to section 272.01, subdivision 2;

273.124, subdivision 7; or 273.19, subdivision 1; or any other law providing the property is taxable as if the lessee
or user were thesk owner;
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(e) manufactured homes and sectional structures, including storage sheds, decks, and similar removable
improvements constructed on the site of a manufactured home, sectional structure, park trailer or travel trailer as
provided in section 273.125ubdivision 8, paragraph (f); and

(f) flight property as defined in section 270.071.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.12. Minnesota Statutes 2014, section 272.029, subdivision 2, is amended to read:
Subd.2. Definitions. (a) For the purposes of this section, the term:

(1) "wind energy conversion system" has the meaning given in section 216C.06, subdivision 19, and also
includes a substation that is used and owned by one or more wind energy confegitties;

(2) "large scale wind energy conversion system" means a wind energy conversion system of more than
12 megawatts, as measured by the nameplate capacity of the system or as combined with other systems as provided
in paragraph (b);

(3) "medum scale wind energy conversion system" means a wind energy conversion system of over two and not
more than 12 megawatts, as measured by the hameplate capacity of the system or as combined with other systems as
provided in paragraph (b); and

(4) "small sale wind energy conversion system" means a wind energy conversion system of two megawatts and
under, as measured by the nameplate capacity of the system or as combined with other systems as provided in
paragraph (b).

(b) For systems installed and contexttfor after January 1, 2002, the total size of a wind energy conversion
system under this subdivision shall be determined according to this paragrdpless the systems are
interconnected with different distribution systems, the nameplate capacityeofiod energy conversion system
shall be combined with the nameplate capacity of any other wind energy conversion system that is:

(1) located within five miles of the wind energy conversion system;
(2) constructed within the samsalendaryeat 2-month griodas the wind energy conversion system; and
(3) under common ownership.

In the case of a dispute, the commissioner of commerce shall determine the total size of the system, and shall
draw all reasonable inferences in favor of combining the systems.

(c) In making a determination under paragraph (b), the commissioner of commerce may determine that two wind
energy conversion systems are under common ownership when the underlying ownership structure contains similar
persons or entities, even if the owstdp shares differ between the two systeMénd energy conversion systems
are not under common ownership solely because the same person or entity provided equity financing for the
systems.

EFFECTIVE DATE . This section is effective for reports filed2017 and thereafter.
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Sec.13. Minnesota Statutes 2014, section 272.029, is amended by adding a subdivision to read:

Subd.8. Extension The commissioner may, for good cause, extend the time for filing the report required by
subdivision 4 The extensip must not exceed 15 days.

EFFECTIVE DATE . This section is effective for reports filed in 2017 and thereafter.

Sec.14. Minnesota Statutes 2014, section 273.032, is amended to read:

273.032 MARKET VALUE DEFINITION.

(a) Unless otherwise provided, ftive purpose of determining any property tax levy limitation based on market
value or any limit on net debt, the issuance of bonds, certificates of indebtedness, or capital notes based on market
value, any qualification to receive state aid based on musgke¢, or any state aid amount based on market value,
the terms "market value,” "estimated market value,” and "market valuation,” whether equalized or unequalized,
mean the estimated market value of taxable property within the local unit of governmeatamgfof the following
or similar adjustments for:

(1) the market value exclusions under:

(i) section 273.11, subdivisions 14a and 14c (vacant platted land);

(ii) section 273.11, subdivision 16 (certain improvements to homestead property);

(i) section 273.11, subdivisions 19 and 20 (certain improvements to business properties);

(iv) section 273.11, subdivision 21 (homestead property damaged by mold);

(v)-section-273-11;-subdivision-22-(qualifying-lead-hazardeus-reduction-projects);

) (v) section 273.13, subdivision 34 (homestead of a disabled veteran or family caregiver); or

@iy (vi) section 273.13, subdivision 35 (homestead market value exclusion); or

(2) the deferment of value under:

(i) the Minnesota Agricultural Property Tax Lasection 273.111;

(i) the Aggregate Resource Preservation Law, section 273.1115;

(i) the Minnesota Open Space Property Tax Law, section 273.112;

(iv) the rural preserves property tax program, section 273.114; or

(v) the Metropolitan Agricultural Presves Act, section 473H.10; or

(3) the adjustments to tax capacity for:

(i) tax increment financing under sections 469.174 to 469.1794;

(ii) fiscal disparities under chapter 276A or 473F; or
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(ii) powerline credit under section 273.425.

(b) Estimatedmarket value under paragraph (a) also includes the market value-@ftampt property if the
applicable law specifically provides that the limitation, qualification, or aid calculation includesxeaxpt

property.

(c) Unless otherwise provided, "marketiue,” "estimated market value," and "market valuation" for purposes of
property tax levy limitations and calculation of state aid, refer to the estimated market value for the previous
assessment year and for purposes of limits on net debt, the isstiocels, certificates of indebtedness, or capital
notes refer to the estimated market value as last finally equalized.

(d) For purposes of a provision of a home rule charter or of any special law that is not codified in the statutes and
that imposes a lgvlimitation based on market value or any limit on debt, the issuance of bonds, certificates of
indebtedness, or capital notes based on market value, the terms "market value," "taxable market value," and "market
valuation,” whether equalized or unequalizewan "estimated market value" as defined in paragraph (a).

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.15. Minnesota Statutes 2014, section 273.061, subdivision 7, is amended to read:

Subd.7. Division of duties between local and county assessol he duty of the duly appointed local assessor
shall be to view and appraise the value of all property as provided by law, but all the book work shall be done by the
county assessor, or the assessor's assistadtthea value of all property subject to assessment and taxation shall be
determined by the county assessor, except as otherwise hereinafter préfvitieetted by the county assessor, the
local assessahall mustperform the duties enumerdtén subdivsion 8, clause (16)and must enter construction
and valuation data into the records in the manner prescribed by the county assessor

EFFECTIVE DATE . This section is effective for assessment year 2017 and thereafter.

Sec.16. Minnesota Statutes 201dection 273.08, is amended to read:
273.08 ASSESSOR'S DUTIES.

The assessor shall actually view, and determine the market value of each tract or lot of real property listed for
taxation, including the value of all improvements and structures thereorgxaihom intervals of five years and
shall enter the value opposite each descriptidthen directed by the county assessor, local assessors must enter
construction and valuation data into the records in the manner prescribed by the county assessor.

EFFECTIVE DATE. This section is effective for assessment year 2017 and thereafter.

Sec.17. Minnesota Statutes 2014, section 273.121, is amended by adding a subdivision to read:

Subd.3. Compliance. A county assessor, or a city assessor having the powarsaminty assessor, who does
not comply with the timely notice requirement under subdivision 1 must:

(1) mail an additional valuation notice to each person who was not provided timely notice; and

(2) convene a supplemental local board of appealegjglization or local review session no sooner than ten
days after sending the additional notices required by clause (1).

EFFECTIVE DATE . This section is effective for valuation notices sent in 2017 and thereafter.
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Sec.18. Minnesota Statutes 2014, sect273.13, subdivision 22, is amended to read:

Subd.22. Class 1 (a) Except as provided in subdivision 23 and in paragraphs (b) and (c), real estate which is
residential and used for homestead purposes is clada flze case of a duplex or tripl@xwhich one of the units is
used for homestead purposes, the entire property is deemed to be used for homestead phgposeket value of
class 1a property must be determined based upon the value of the house, garage, and land.

The first $500,000 ofnarket value of class 1la property has a net classification rate of one percent of its market
value; and the market value of class 1a property that exceeds $500,000 has a classification rate of 1.25 percent of its
market value.

(b) Class 1b property indlies homestead real estate or homestead manufactured homes used for the purposes of
a homestead by:

(1) any person who is blind as defined in section 256D.35, or the blind person and the blind person's spouse;

(2) any person who is permanently and totaligabled or by the disabled person and the disabled person's
spouse; or

(3) the surviving spouse of a permanently and totally disabled veteran homesteading a property classified under
this paragraph for taxes payable in 2008.

Property is classified analssessed under clause (2) only if the government agency or ipcomding source
certifies, upon the request of the homestead occupant, that the homestead occupant satisfies the disability
requirements of this paragraph, and that the property is ndilelfgr the valuation exclusion under subdivision 34.

Property is classified and assessed under paragraph (b) only if the commissioner of revenue or the county
assessor certifies that the homestead occupant satisfies the requirements of this paragraph.

Permanently and totally disabled for the purpose of this subdivision means a condition which is permanent in
nature and totally incapacitates the person from working at an occupation which brings the person anTiheome
first $50,000 market value of cla 1b property has a net classification rate of .45 percent of its market Fee

remaining market value of class 1b propdsas-a—classificationrate-using-theratesidorlassified aglass 1a or
class 2a property, whichever is approptiatesirilar-marketvalue

(c) Class 1c property is commercial use real and personal property that abuts public water as defined in section
103G.005, subdivision 15, and is devoted to temporary and seasonal residential occupancy for recreational purposes
but notdevoted to commercial purposes for more than 250 days in the year preceding the year of assessment, and
that includes a portion used as a homestead by the owner, which includes a dwelling occupied as a homestead by a
shareholder of a corporation that ovthe resort, a partner in a partnership that owns the resort, or a member of a
limited liability company that owns the resort even if the title to the homestead is held by the corporation,
partnership, or limited liability companyFor purposes of this pagraph, property is devoted to a commercial
purpose on a specific day if any portion of the property, excluding the portion used exclusively as a homestead, is
used for residential occupancy and a fee is charged for residential occug@dasy 1c propeytmust contain three
or more rental units A "rental unit" is defined as a cabin, condominium, townhouse, sleeping room, or individual
camping site equipped with water and electrical hookups for recreational velitéess 1c property must provide
recrational activities such as the rental of ice fishing houses, boats and motors, snowmobiles, downhill or cross
country ski equipment; provide marina services, launch services, or guide services; or sell bait and fishing tackle
Any unit in which the righto use the property is transferred to an individual or entity by deeded interest, or the sale
of shares or stock, no longer qualifies for class 1c even though it may remain available. fok camhping pad
offered for rent by a property that otherwisalifies for class 1c is also class 1c, regardless of the term of the rental
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agreement, as long as the use of the camping pad does not exceed 290 ttaysame owner owns two separate
parcels that are located in the same township, and one of thoseti@®fs classified as a class 1c property and the
other would be eligible to be classified as a class 1c property if it was used as the homestead of the owner, both
properties will be assessed as a single class 1c property; for purposes of this spripadigs are deemed to be

owned by the same owner if each of them is owned by a limited liability company, and both limited liability
companies have the same membersHipe portion of the property used as a homestead is class 1la property under
paragrah (a) The remainder of the property is classified as followe first $600,000 of market value is tier I, the

next $1,700,000 of market value is tier 1l, and any remaining market value is tieFhd classification rates for

class 1c aretier |, 0.50 percent; tier Il, 1.0 percent; and tier I, 1.25 perc&wners of real and personal property
devoted to temporary and seasonal residential occupancy for recreation purposes in which all or a portion of the
property was devoted to commercial puses for not more than 250 days in the year preceding the year of
assessment desiring classification as class 1c, must submit a declaration to the assessor designating the cabins or
units occupied for 250 days or less in the year preceding the year csraseédy January 15 of the assessment

year. Those cabins or units and a proportionate share of the land on which they are located must be designated as
class 1c as otherwise providedihe remainder of the cabins or units and a proportionate sharelahthen which

they are located must be designated as class 3a comm@rseabwner of property desiring designation as class 1c
property must provide guest registers or other records demonstrating that the units for which class 1c designation is
sought vere not occupied for more than 250 days in the year preceding the assessment if so refjuegtedion

of a property operated as a (1) restaurant, (2) bar, (3) gift shop, (4) conference center or meeting room, and (5) other
nonresidential facility opeted on a commercial basis not directly related to temporary and seasonal residential
occupancy for recreation purposes does not qualify for class 1c.

(d) Class 1d property includes structures that meet all of the following criteria:

(1) the structure icated on property that is classified as agricultural property under section 273.13, subdiyision 23

(2) the structure is occupied exclusively by seasonal farm workers during the time when they work on that farm,
and the occupants are not charged rentte privilege of occupying the property, provided that use of the structure
for storage of farm equipment and produce does not disqualify the property from classification under this paragraph;

(3) the structure meets all applicable health and safgtyresments for the appropriate season; and

(4) the structure is not salable as residential property because it does not comply with local ordinances relating to
location in relation to streets or roads.

The market value of class 1d property has the sdassification rates as class 1a property under paragraph (a).

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.19. Minnesota Statutes 2014, section 273.33, subdivision 1, is amended to read:

Subdivision 1 Listing and assessment in county The personal property of express, stage and transportation

companies, and of pipeline companies engaged in the business of transpatdired-gas,—gaseline—crude-oil, or
otherpetreleunproducts except as otherwise provideg law, shall be listed and assessed in the county, town or

district where the same is usually kept.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.20. Minnesota Statutes 2014, section 273.33, subdivision 2, is amanoeah:

Subd.2. Listing and assessment by commissionerThe personal property, consisting of the pipeline system of
mains, pipes, and equipment attached thereto, of pipeline companies and others engaged in the operations or
business of transportingptural-gas-gaseline,-crude-oil-or-otherpetrolpunducts by pipelines, shall be listed with
and assessed by the commissioner of revenue and the values provided to the city or county assessofl big order
subdivision shall not apply to the assesshwrthe products transported through the pipelines nor to the lines of
local commercial gas companies engaged primarily in the business of distrigasproductsto consumers at retalil
nor to pipelines used by the owner thereof to suppligral-gas-optherpetreleunproducts exclusively for such
owner's own consumption and not for resale to othénsiore than 85 percent of thetural-gas-er-otherpetroleum
products actually transported over the pipeline is used for the owner's own consumption fandesale to others,
then this subdivision shall not apply; provided, however, that in that event, the pipeline shall be assessed in
proportion to the percentage gésproductsactually transported over such pipeline that is not used for the owner's
own consumption On or before August 1, the commissioner shall certify to the auditor of each county, the amount
of such personal property assessment against each company in each district in which such property i theated
commissioner determingisat the amount of personal property assessment certified on or before August 1 is in error,
the commissioner may issue a corrected certification on or before Octolhiéielcommissioner may correct errors
that are merely clerical in nature until Decem®gr

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.21. Minnesota Statutes 2014, section 273.372, subdivision 1, is amended to read:

Subdivision 1 Scope (a) As provided in this section, an appeal by a utilityaillroad company concerning
property for which the commissioner of revenue has provided the city or county assessor with valuations by order,
or for which the commissioner has recommended values to the city or county assessor, must be brought against the
commissionerandnetagainsthe county or taxing district where the property is locat8drvice must be made on
the commissioner only, and not on the county or taxing district.

(b) This section governs administrative appeals and appeals to cowtaihahat utility or railroad operating
property has been partially, unfairly, or unequally assessed, or assessed at a valuation greater than its real or actual
value, misclassified, or that the property is exemphis section applies only to propertgstribed in sections
270.81, subdivision 1, 273.33, 273.35, 273.36, and 273.37, and only with regard to taxable net tax capacities that
have been provided to the city or county by the commissioner and which have not been changed by city. or county
If the taxable net tax capacity being appealed is not the taxable net tax capacity established by the commissioner, or
if the appeal claims that the tax rate applied against the parcel is incorrect, or that the tax has been paid, this section
does not apply.

EFFECTIVE DATE . This section is effective for appeals of valuations made in assessment year 2017 and
thereafter.

Sec.22. Minnesota Statutes 2014, section 273.372, subdivision 2, is amended to read:

Subd.2. Contents and filing of petition. (a) In all peals to court that are required to be brought against the
commissioner under this section, the petition initiating the appeal must be served on the commissioner and must be
filed with the Tax Court in Ramsey County, as provided in paragraph (b) or (c).

(b) If the appeal to court is from an order of the commissioner, it must be brought under chagied #lEd
within the time period prescribed in section 271.06, subdivisjocex2ept that when the provisions of this section
conflict with chapter 271or 278 this section prevails In addition, the petition must include all the parcels
encompassed by that order which the petitioner claims have been partially, unfairly, or unequally assessed, assessed
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at a valuation greater than their real or actual vatusclassified, or are exempFEor this purpose, an order of the
commissioner is either (1) a certification or notice of value by the commissioner for property described in
subdivision 1, or (2) the final determination by the commissioner of either ramiatrative appeal conference or
informal administrative appeal described in subdivision 4.

(c) If the appeal is from the tax that results from implementation of the commissioner's order, certification, or
recommendation, it must be brought under cha®i&; and the provisions in that chapter apply, except that service
shall be on the commissioner only and not on the local officials specified in section 278.01, subdivision 1, and if any
other provision of this section conflicts with chapter 278, thii@eprevails In addition, the petition must include
either all the utility parcels or all the railroad parcels in the state in which the petitioner claims an interest and which
the petitioner claims have been partially, unfairly, or unequally assess®sksed at a valuation greater than their
real or actual value, misclassified, or are exempt.

EFFECTIVE DATE . This section is effective for assessment year 2017 and thereafter.

Sec.23. Minnesota Statutes 2014, section 273.372, subdivisioradnénded to read:

Subd.4. Administrative appeals. (a) Companies that submit the reports under section 270.82 or 273.371 by
the date specified in that section, or by the date specified by the commissioner in an extension, may appeal
administratively tolhe commissioner prior to bringing an action in court.

(b) Companieshat mustsubmitreports-under-section-270.82 must-sdffifaita written requede for an appeal

with the commissionefora—conferencavithin ten 30 days after thenotice date of the commissioner's valuation

certification orothernotice to the compamperby-June-15-whicheverisearlieFor purposes of this section, the
term "notice date"” means the date of the valuation certification, commissioner's order, reconomeadatiher

notice.

pany, or

by—Juy—l—Wm;hever—ls—earher The appeal need not be in any partlcular form but must contaln the following
information:

(1) name and address of the company;

(2) the date;

(3) its Minnesota identification number;

(4) the assessment year or period invd|ve

(5) the findings in the valuation that the company disputes;

(6) a summary statement specifying its reasons for disputing each item; and

(7) the signature of the company's duly authorized agent or representative.

(d) When requested in writing andthin the time allowed for filing an administrative appeal, the commissioner
may extend the time for filing an appeal for a period of not more than 15 days from the expiration of the time for

filing the appeal.
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{&) (e) The commissioner shall conduct the fayenceeither in person or by telephonopon the commissioner's
entire files and records and such further mformatlon as may be oﬁé‘iwlconference must be held no later than
20 days after the date of themmi ,
by—the—eemmrssreeer—m—an—extensrmequest for an appeal Wlthln 69 30 days after the conference the
commissioner shall make a final determination of the matter and shall notify the company promptly of the
deermination The conference is not a contested case heatibect to chapter 14

EFFECTIVE DATE . This section is effective for assessment year 2017 and thereafter.

Sec.24. Minnesota Statutes 2014, section Z72, is amended by adding a subdivision to read:

Subd.5. Agreement determining valuation When it appears to be in the best interest of the state, the
commissioner _may settle any matter under consideration regarding an appeal filed under this SHution
agreement must be in writing and signed by the commissioner and the company or the company's authorized
representative The agreement is final and conclusive, and except upon a showing of fraud, malfeasance, or
misrepresentation of a material faitte case may not be reopened as to the matters agreed upon.

EFFECTIVE DATE . This section is effective for assessment year 2017 and thereafter.

Sec.25. Minnesota Statutes 2014, section 273.372, is amended by adding a subdivision to read:

Subd.6. Dismissal of administrative appeal If a taxpayer files an administrative appeal from an order of the
commissioner and also files an appeal to the tax court for that same order of the commissioner, the administrative
appeal is dismissed and the commissioiseno longer required to make the determination of appeal under
subdivision 4.

EFFECTIVE DATE . This section is effective beginning with assessment year 2016.

Sec.26. [273.88] EQUALIZATION OF PUBLIC UTILITY STRUCTURES.

After making the apportionmemptrovided in Minnesota Rules, part 8100.0600, the commissioner must equalize
the values of the operating structures to the level accepted by the State Board of Equalization if the appropriate sales
ratio for each county, as conducted by the Department wérRie pursuant to section 270.12, subdivision 2, clause
(6), is outside the range accepted by the State Board of Equalizatiencommissioner must not equalize the value
of the operating structures if the sales ratio determined pursuant to this sobdiwithin the range accepted by
the State Board of Equalization.

EFFECTIVE DATE . This section is effective beginning with assessment year 2016.

Sec.27. Minnesota Statutes 2014, section 274.01, subdivision 1, is amended to read:

Subdivision 1 Ordinary board; meetings, deadlines, grievances (a) The town board of a town, or the
council or other governing body of a city, is tloeal board of appeal and equalization except (1) in cities whose
charters provide for a board of equalization or (2xny city or town that has transferred its local board of review
power and duties to the county board as provided in subdivisiohh& county assessor shall fix a day and time
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when the—beard—orthe local board of equalization shall meet in the assessndisiricts of the county
Notwithstanding any law or city charter to the contrary, a city board of equalization shall be referreddoahs a
board of appeal and equalizatio®n or before February 15 of each year the assessor shall give writtenahdtiee

time to the city or town cletkNotwithstanding the provisions of any charter to the contrary, the meetings must be
held between April 1 and May 31 each ye&he clerk shall give published and posted notice of the meeting at least
ten days beforthe date of the meeting.

The board shall meet either at a central location within the county or at the office of the clerk to review the
assessment and classification of property in the town or &ity changes in valuation or classification which are
intended to correct errors in judgment by the county assessor may be made by the county assessor after the board
has adjourned in those cities or towns that hold a local board of review; however, corrections of errors that are
merely clerical in nature arhanges that extend homestead treatment to property are permitted after adjournment
until the tax extension date for that assessment yEae changes must be fully documented and maintained in the
assessor's office and must be available for review byparson A copy of the changes made during this period in
those cities or towns that hold a local board of review must be sent to the county board no later than December 31 of
the assessment year.

(b) The board shall determine whether the taxable prpieithe town or city has been properly placed on the
list and properly valued by the assessdreal or personal property has been omitted, the board shall place it on the
list with its market value, and correct the assessment so that each tracbbrdat property, and each article,
parcel, or class of personal property, is entered on the assessment list at its markeNvahssessment of the
property of any person may be raised unless the person has been duly notified of the intent a tiedlocsr On
application of any person feeling aggrieved, the board shall review the assessment or classification, or both, and
correct it as appears jusThe board may not make an individual market value adjustment or classification change
that wouldbenefit the property if the owner or other person having control over the property has refused the assessor
access to inspect the property and the interior of any buildings or structures as provided in sectionA2iF@a20
member shall not participate any actions of the board which result in market value adjustments or classification
changes to property owned by the board member, the spouse, parent, stepparent, child, stepchild, grandparent,
grandchild, brother, sister, uncle, aunt, nephew, or raéeeboard member, or property in which a board member
has a financial interest he relationship may be by blood or marriage.

(c) A local board may reduce assessments upon petition of the taxpayer but the total reductions must not reduce
the aggregatassessment made by the county assessor by more than one. gétberbtal reductions would lower
the aggregate assessments made by the county assessor by more than one percent, none of the adjustments may be
made The assessor shall correct any dafierrors or double assessments discovered by the board without regard to
the one percent limitation.

(d) A local board does not have authority to grant an exemption or to order property removed from the tax rolls.

(e) A majority of the members may aitthe meeting, and adjourn from day to day until they finish hearing the
cases presented he assessor shall attend and take part in the proceedings, but must.ndteoteunty assessor,
or an assistant delegated by the county assessor shall agemeetings The board shall list separately all omitted
property added to the list by the board and all items of property increased or decreased, with the market value of
each item of property, added or changed by the bo@ik county assessor shalltenall changes made by the
board.

(H Except as provided in subdivision 3, if a person fails to appear in person, by counsel, or by written
communication before the board after being duly notified of the board's intent to raise the assessment of the
property, or if a person feeling aggrieved by an assessment or classification fails to apply for a review of the
assessment or classification, the person may not appear before the county board of appeal and equalization for a
review. This paragraph does nopgly if an assessment was made after the local board meeting, as provided in
section 273.01, or if the person can establish not having received notice of market value at least five days before the
local board meeting.



106TH DAY] SUNDAY, MAY 22,2016 8869

(9) The local board must complete werk and adjourn within 20 days from the time of convening stated in the
notice of the clerk, unless a longer period is approved by the commissioner of redmaetion taken after that
date is valid All complaints about an assessment or classificatiade after the meeting of the board must be
heard and determined by the county board of equalizattononresident may, at any time, before the meeting of
the board file written objections to an assessment or classification with the county asEbesuibjections must be
presented to the board at its meeting by the county assessor for its consideration.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.28. Minnesota Statutes 2014, section 274.13, subdivision eésded to read:

Subdivision 1 Members; meetings; rules for equalizing assessmentsThe county commissioners, or a
majority of them, with the county auditor, or, if the auditor cannot be present, the deputy county auditor, or, if there
is no deputy, theourt administrator of the district court, shall form a board for the equalization of the assessment of
the property of the county, including the property of all cities whose charters provide for a board of equalization
This board shall be referred &g the county board of appeal and equalizatitime board shall meet annually, on the
date specified in section 274.14, at the office of the auditBach member shall take an oath to fairly and
impartially perform duties as a membdvlembers shall noparticipate in any actions of the board which result in
market value adjustments or classification changes to property owned by the board member, the spouse, parent,
stepparent, child, stepchild, grandparent, grandchild, brother, sister, uncle, aunty,nepheece of a board
member, or property in which a board member has a financial intefids relationship may be by blood or
marriage The board shall examine and compare the returns of the assessment of property of the towns or districts,
and equatie them so that each tract or lot of real property and each article or class of personal property is entered on
the assessment list at its market value, subject to the following rules:

(1) The board shall raise the valuation of each tract or lot of repegy which in its opinion is returned below
its market value to the sum believed to be its market valle board must first give notice of intention to raise the
valuation to the person in whose name it is assessed, if the person is a residecvwihtshelT he notice must fix a
time and place for a hearing.

(2) The board shall reduce the valuation of each tract or lot which in its opinion is returned above its market
value to the sum believed to be its market value.

(3) The board shall raise thvaluation of each class of personal property which in its opinion is returned below
its market value to the sum believed to be its market vdtighall raise the aggregate value of the personal property
of individuals, firms, or corporations, when itlieees that the aggregate valuation, as returned, is less than the
market value of the taxable personal property possessed by the individuals, firms, or corporations, to the sum it
believes to be the market valughe board must first give notice to therpons of intention to do sorhe notice
must set a time and place for a hearing.

(4) The board shall reduce the valuation of each class of personal property that is returned above its market value
to the sum it believes to be its market valudpon conplaint of a party aggrieved, the board shall reduce the
aggregate valuation of the individual's personal property, or of any class of personal property for which the
individual is assessed, which in its opinion has been assessed at too large a sursuno ithieelieves was the
market value of the individual's personal property of that class.

(5) The board must not reduce the aggregate value of all the property of its county, as submitted to the county
board of equalization, with the additions made bydhditor under this chapter, by more than one percent of its
whole valuation The board may raise the aggregate valuation of real property, and of each class of personal
property, of the county, or of any town or district of the county, when it believebelow the market value of the
property, or class of property, to the aggregate amount it believes to be its market value.






